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$6,000,000 for 
Wheat Politics 


National Problems 
HERE is a most encouraging 
candor in the contributions that 
Canadian leaders of opinion » are 
, making to The Financial Post's series 
of articles on Canada’s major prob- 
lems. Few of the writers are tak- 
ing pains to “pull their punches,” 
Without anticipating articles yet 
to appear or yet to be written, it can 
be said that the problem of public 
finance is one that engages the at- 
tention of practically everyone who 
contributes to the series. 
This week Sir Edward Beatty adds 
a most thoughtful statement which 
we trust will be carefully studied by 
all of our readers. There can be but 
little quarrel with the logic of Sir 
Edward's analysis of our national 


position. 
een is our funda- 
menfal difficulty, he points out. 
It has resulted from a cessation of 
the flow of credit into new enter- 
prises. Yet wealth, resources and 
skill are available. If unemploy- 
ment persists it must be the result 
of fear. The answer to the problem 
lies then in ‘the stimulation of con- 
fidence or, conversely, in the banish- 
ment of fear. Sir Edward cites the 
reasons why there is fear. One is 
the rise of publi¢.debt which in turn 
is the product unbalanced bud- 
gets. The thing to-do with unbal- 
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Ontario Municipal Default List 
Shows Dark Outlook for Bonds 


Some Defaulters Making Payments to Shareholders; But 
Many Await Refunding Schemes 


MUNICIPAL DEFAULTS SEEN AT A GLANCE 
Investors have le interest in the bonds of 


recently evinced considerab 
te the more important municipal defaults in Cntario and as a result active 


ith .resumption of debenture 
ents by the majority of de- 
faults not in sight, the outlook for 
the bondholder is somewhat bleak. 


amined separately. Where default on 
principal alone occurred or ‘where 


s 


i 


something is being paid on account |’ 


of interest, bondholders may avoid 


cipalities merged in the new city 
of Windsor and in the Toronto sub- 
urbans. A finance ission has 
already presented a refundinz 
scheme for Windsor. Thomas Brad- 
shaw of the Toronto General Trusts 
Corp. and J. M. Macdonnell of the 
National Co. are investigating 
the finances of the Toronto suburb- 
ans in order to work out a refinanc- 
ing plan. 

The future course of refunding 
plans is to some extent dependent 
upon the dutcome of the Windsor 
scheme. Considered manifestly un- 
fair to bondholders, negotiations are 
under way to amend the scheme. If 
an amicable agreement is reached, it 
is possibie that refinancing scheme 
for other defaults will be speeded 


up. ’ q Le 
' Difficulties Not Over 
General improvement in business 
may also assist reorganization. In 
1935, a large number of "Ontario 
municipalities strengthened their 
financial 


ter tax collections. Not all muni- 
cipalities, however, are out of the 
woods of financial distress although 

apear to have been 
checked. Most. municipalities will 


advances have been recorded in the price 


trading has developed. 
sharp as in the case of some 


of these bonds, the rise has not been as 
defaulted corporation issues. 

Given below is a summary of the more important defaults showing the 
amount of debentures outstanding, the type of default and the prevailing 
quotations. As will be seen from the tabulation, defaults are classified 
under three headings: principal default, partial default and full default. 
Municipalities in partial default are paying nothing on debenture prin- 
cipal but are paying something on interest 

*Debentures Type of Bond Prices Int. Paid 
Outstanding Default Bid Asked ~° in 1935 
$4,325,328 Full None 

5,597,988 Partial 

3,609,441 Principal 

1,729,366 Full 

694,209 Principal 

1,078,149 Full 

1,406,052 Full 

1,784,136 Full 

Full 


7,739,473 
3,518,926 Principal 
3,250,371 Partial 
889,405 
3,109,234 
2,022,159 
2,446,314 
5,597,988 
3,410,058 
742,252 
907,353 
2,623,332 . 
1,012,853 
Windsor .... 14,297,913 
York Twp. . 19,657,016 
tDefaulted July 1, 1935. 
*Excludes debentures: hypothecated for loans and contingent liabilities 
on debentures guaranteed. ‘ 


“BrainTrust” 
Meets Finish 
in Commons 


Municipality 
East Windsor eereeerece 
East York Twp. ..sees 
Etobicoke Twp. ...+++ 


New Toronto ...essess 
Niagara Falls .....+++. 
North York Twp. ...++. 
Pembroke 


Sandwich East TWP... +, 
Sandwich West Twp... 
Scarborough Twp. .... 
Sudbury . 

THOTONE ook jccccccceces 
Trenton ereeeeeeeeeeeee 
Walkerville ...ccoscses 
Weston 


None 
None 
None 
None 
» None 
Full 
None 
Full 
Full 
3% 
3% 
3% 
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Earnings of C.P.R. 
‘200 p. c.. Over 1935 
Net earnings of Canadian 


Pacific Railway soared nearly 
200 per cent in January, com- 


ne) . fe 


Fight Looms 
Over Control 
Price Bros. 


Bondholders Accept Offer 
'. of Pacona — Other . 
Bids Likely 
SHAREHOLDERS OUT 


From Our Own Correspondent 
—A> battle for Price 
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BUT FAINT HEART NE’ER WON FAIR LADY 


Highlights 


Is. Insurance a Buy? 
Inflation looms as vital problem for 
holders of life insurance. A frank 
discussion of insurance, and reviews 
of leading companies in special in- 
surance feature section. 

Pages 13 to 19 


High-priced Horseflesh 


Expensive playthings, but topnotch 
horses can yield dividends and fleet- 
ing glory to their owners. Page 24 
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Members 
Surprised at 
; Sudden Move 


M. P.’s Not Ready for. 
Gardiner’s Quizz Into 
Implements 


PLANS NOT. CLEAR 


From Our Own Correspondent 
OTTAWA.—Into the th 
uiri 


o en- 


Alberta Raising Taxes to 
‘Add $3.2 Millions — 
to Revenue 


TO CUT DEFICIT 


did not anticipate this saving, but 
provided $7,318,438 for debt charges. 
The however, 


? 
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anced budgets is to balance them by jh 
spending less. We must stop borgewe | t 
steito a disctission’ of the réle. 


R. K,. ! 
AND ASSOCIATES 
Industrial ‘ 

Censultants in Business. 
and Mz 


fa gold producer. 


+1 OF rest 


ow 


tall Paper for us. While 
m as well as ourselves, you 
Bolicy, we feel, has reduced 
ant money in our pocket.” 


which your entire 


0 worth of business for us 
anization is an all 


very vital in my opinion. 


government and to longer term. is- 
sues such as immigration, land set- 
tlement and the country’s develop- 
ment. 

The series will continue. Some 
further remarkably able statements 
are to follow. The reader who fol- 
lows them week by week «will ob- 
serve the emergence of some very 
clear guide «posts to Canadian 
prosperity. 


B. C. Health 


Insurance 
HE most important job facing 
British Columbia’s legislature 
now in session is the decision re- 
garding a health insurance plan for 
the province. $ 

The plan is one of national inter- 
est. The government’s enthusiasm 
for it is typical of the sweep of ideal- 
istic measures at a time when the 
country’s major problem is to avoid 
bankruptcy. British Columbia is 
already so heavily in debt that few 
People can see how it is going to 
maintain its credit, yet it pursues a 
plan which has been inadequately 
studied and which threatens to add 
millions more to the burdens its tax- 
payers bear. 

Furthermore the bill itself is a 
Wide open, dangerous type of statute 
giving uncontrolled authority to the 
tommission which ig set up. It pro- 
Vides no clear plan of administra- 
tion; does not strictly define bene- 
fits and leaves the period of payment 
unlimited. Contributions of employ- 
@es and employers under the plan 
may easily vary as much ag 100 per 
tent, which means they might 
smount to as much as 6 per cent of 
Pay roll instead of the 1 and 2 per 
cent figures generally mentioned. 


* e - 


OR the government to proceed 
with the type of measure now 
planned would be the sheerest folly 
and a course that might easily cause 
the financial structure of that prov- 
ince to topple. Already loaded be- 
yond reason with debt, the measure 
Would impose an additional and un- 
known liability on the province and 
the burdened backs ‘of industries 
Which depend for their livelihood 
et eetitive sales in world mar- 
s 
. Practically every representative 
usiness body in the province has 
protested against the imposition of 
‘Ss Measure at this time and vari- 
ous organizations have gone so far 
4 to offer to pay the expense of any 
independent investigation into the 
‘ost and incidence of the plan. They 
do not object to the principle of the 
ill So much as to the introduction of 
* Measure which would bear heavily 
vie mPlovee and employer alike and 
ose cost is still a huge question 


es OG 


nated or substantially. 
municipalities ; would soon rid them- 
selves of their financial difficulties. 
Recently, the trend of relief costs 
(Continued on page 2 col. 6) 


Life Company 
Interest Rates 
Show Decline 
Only Seven of 28 Cana- 
dian Companies Report 
Gain in Gross Rate — 
BLUE BOOK FIGURES 


Interest earning rates of-26 leading 
life insurance companies 
show a further considerable decline 
during 1935 according to an annual 
survey made by The Financial Post. 
The have been collected from 
the individual companies and show 
the gross interest rate on mean in- 
vested assets. as reported annually 
to the federal department of insur- 
ance. ~ 
Seven Show Gains 

Of the 28 Canadian companies 
whose returns are available, 21 show 
lower interest return than 
and only 7 show gains. The com- 
panies to show increases include: 
North American, Northern, Ontario 
Equitable, Sovereign, Sun, Western, 
and Saskatchewan. 

Sun and Sovereign Life were the 
only companies to report higher in- 
terest rate in 1935 than in 1933. 

Returns wee Ses ooo from 
three leading com- 
panies doing business in Canada and 
one British company. Two of these, 
Aetna Life and New York reported 
an increase in earnings during the 


ear. 
. Comparative figures for the vari- 
ous companies for the past four 


k as far as anyone can ascertain. | 2"* 


If, as the government claims, it has 
ne industrial and financial ad- 
i,” it $88 provided no evidence of 
‘* as yet 


I 
ane ministers 
the 
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T MAY be that British Columbia's | Metropolitan « 


in 1934| made its attitude toward the legis- 


From Our Own Correspondent 
' OTTAWA.—First of the Bennett 
New Deal laws to fall was struck 
down not by the Supreme Court. of 


Canada but by a private member 


of. the Commons, acting. with the 
approval of the: King Government. 

J. F. Pouliot, Liberal member for 
Temiscouata, introduced a bill re- 
pealing the Economic Council of 
Canada Act.. It was passed by the 
Commons with Rt, Hon. W. L. M; 
King’s blessing. Mr. King’s state- 
ment of the Government's views 
indicates the general attitude of the 
Government toward -bureaucratic 
legislation: 

“The act provides for an ecdn- 
omic council to advise the prime 
minister. I am quite satisfied with 
my own council; I-do.nct think I 
need: an economic council to ‘tell 
the present government what is nec- 
essary in the way of legislation. The 
present government is in position 
to command at~any time the serv- 
ices of any members of the public 
service, It seems to me wholly sup- 
erfluous to have on the statute book 
a law which obligates the Govern- 
ment to bring together a number of 
the members of the public service 
and constitute them into an advisory 
council, when members of the pub- 
lic service have enough to do in 
their own departments if they are 
doing their work properly. It is un- 
necessary to add to public expendi- 
ture to the extent necessitated by 
this act. I think the Government 


passatiger. vevenue at a 
when have been 


the rule in recent years. 


Retail Stores. 
Show Variation 


Although the general index show- 
ed a more than normal decline, retail 
sales in certain types of stores made 
a good showing in January. 

‘ Change 
From From 
‘Jan. eed yaar 
% 
Elec. oe output Page cae 
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lation clear when we did not place 

in the estimates an appropriation 
for the legislation. ...It is superfiu- | C* 
ous legislation.” 
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Mussolini’s ‘‘Nickel” Buy 
Just Load of Scrap Iron 


From Our Own Correspondent 

OTTAWA. —- Not all mysteries, ; introduced it when he remarked in 
these days, come in bindings at the | the Commons Tuesday that a earload 
book stores. of nickel was being held by the gov- 
Here is one puzzling -Parliament | ernment at Kingston under the au- 
Hill. ee ae s 4 S sanctions 
orders-in-council. . Woodsworth 

J. S. Woodsworth, C.C.F. leader, did not give the Commons all the 


as —_ 

The car wes supposed to contain 
nickel cathodes (small squares) 
valued at $22,000. It was 
from Toronto and it would appear 
that shippers proposed to send it to 
Europe via New York. 

Why the government intervened is 
not clear. Something, not disclosed, 
must have occurred to arouse Ot- 


ruptey, while the balance would 
cover the bank and other unsecured 
claims. Nothing would be available 
for the common or preferred share- 
holders. _ 
Pacona Offer Accepted 
The Bondholders Protective Com- 


Investor’s Index 


INDUSTRIALS AND UTILITIES 
Huron & Erie. 4, 11 


s, with 
ence to the advance in 
1936.” ’ 
This move on the part of Hon, J.G 


7 | somewhat nonplussed by the sudden 


21| responsibility placed upon them. No 


mittee has accepted this plan with | pions 


slight modifications. The plan is 
being considered by the. trustee and 
inspectors, but they have as yet not 
indicated their acceptance. 

It is understood that the Pacona 
plan has aroused considerable op- 
position among the preferred and 
common shareholders. Under pre- 
vious, offers they received an equity 
in the feorganized company and the 
feeling is that with an improvement 
in the industry they should be in 
any plan. Interests back of the 
Pacona offer t otherwise. 

If the sale of assets is to be fore- 
stalled, it is necessary to put forward 
a competitive offer, 


English Group to Bid 


It is believed-a second offer will A 


to the bondholders 
protective committee and the trus- 


tee-in-bankruptcy on behalf of Eng- ne 


lish interests—either Lord Beaver- 
brook or Bowaters Paper Mills, or 
possibly a joint offer.on their behalf. 

Lord Beaverbrook, through the 
London Daily Express, has been 


Kelvinator, Can. 

Keefer Realty . 

Laura Secord . . 

Milton Brick .. 9 

Marit. Trust . . 11 
Pw 


Ese 
Mont. Cottons 4, 21 
Moore Corp. . 4, 21 
Mont. Cottons. 4 
N. W. Fire . . «10 
Ottawa Valley . 2 
Power Corp... 4 
Pac. Coast Fire . 10 
Price Bros.... 1 
Reliance Grain . 17 
Robinson Cone . 
St. Lawr. Paper 
Shawinigan . . 
Simpsons... 
Siscoe . . . 1, 22, 
Tobique Val. Ry. 
Tor. Gen. Trusts 
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interested in Price Bros. & Co. for} #ii0"%4 


many years, both as a shareholder 


cipal newsprint customers. 

When Price Bros. and Co. first got 
into difficulties, Lord Beaverbrook 
came out to Canada and made an 

effort to put the com- 
pany back on ite feet. 

Bowaters Paper Mills has been in- 
terested in acquiring control of the 
property for some time. This is an 
English company and one of the 
largest newsprint producers in 
Great Britain. It secures its supply 
of raw .mater: 
avian countries and would like to be 
able to draw upon Price Bros.’ re- 
sources for pulp, as well as news- 
print, as it has established markets 
outside of the British Isles. ; 


facts which may be: supplemented | P 
follows: 
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tawa’s suspicions. The government | this 


opened the car at Kingston and 
found—a heterogeneous mass of 
seep en woh Breen ae tne Bee 
Wb. It is learned this scrap iron was 
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Cont. Life. . . 18 
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2} under examination. 


plans have been prepared for the 
investigation and nobody has any 
clear idea of when it will start or 
where. it will finish. : The industry 
has had small respite from govern- 


; ment X-ray apparatus in recent 


years. In 1934-35 the Price Spreads 
committee and commission had it 
The industry 
came off rather well in this test al- 
though the final report of the com- 
mission stressed the high cost of sell- 
ing implements. . 


Discussing reduction of duties on 
farm implements, T. <A.» Russell, 
president of Massey-Harris Co., told 

olders at the annual meeting 
in Toronto, the company had never 
used tariff protection to raise prices, 
Present-day implements and prices, 
he said, cannot be compared with 
pre-war standards because there is 
30 to 115 per cent greater efficiency 
in modern farm machinery. 

Sales in 1935 were 50 per cent 
above volume at the depth of the 
depression but were only about half 
1928-29 volume. He hoped the Can- 
ada-United States trade agreement 
would so improve farm income that 
there would be a greater volume of 
business for implement manufac 
turers. . 


Siscoe Fight 
Waxes Warm 


Present Administration 
Under Fire By Group °- 
of Shareholders 


Charging, among other things that 
the president, J. B. Lynch, “more 


18} than doubled his salary last year,” 


a group of shareholders of Siscoe 


4|Gold Mines have formed an “Old 


Board Shareholders’ Committee,” 
and are waging war on the present 
administration of the mine, in the 


7] company’s annual proxy: battle. 


W. A. Fensom, former vice-presi- 


17} dent, and G, N. Coyle, both’at pres- 
is ent on the board, have the support 
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of E. C. Ford, also a cirector until 
the board was reduced from nine 
seven, following the last annual 
meeting, and Paul Ranger, also an 
ex-director. 
The charges of this group include 
the claim that Mr. Lynch “spends 
only a small part of his time in Can- 
ada; that since he has been president 
one bank account has been trans- 
ferred from the company’s bank to 
another bank, of noe of the 


aguely at “other 


enue by $650,000 to $1,200,000. The 


new 


up to $10,000. The rates 
to single persons will be’ increased 
to one per cent over the rate 
charged married persons and the 
rate for corporations will be 
creased from four per cent to five 
per cent. 


No provision is made in the budget _ 
for redemption of savings 
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Re ae 


New 10-year contracts between the 


weer with your new 
Spring suit. At the top, 
# an English hand-loomed 
Macclesfield tie in col- 


ourful club stripes. $2.50 There is the possibility that Ot- 


tawa Valley Power Co. will be un- 
able to meet first mortgage interest 


In the centre, a seven- 
fold, hand-tailored Bara- 
thea silk in an attractive 
plain shade. $1.50 


Lowest in the sketch, 
and’ lowest in price, is 
the smart silk repp tie 
in a narow stripe. $1.00 
See the selection of ties 
for Spring at the Men's 


on April 1, the first anniversary 
the day in 1985 when the Hydro re- 
pudiation act wag introduced in the 


which controls Ottawa Valley Power 
Co., will be reduced under the pres- 
ent arrangement. Interest,: how- 
ever, will be covered by Calgary 
Power from other sources,’ 


Reorganization of the Beauharnois |. 


enterprise is considered inevitable if 


Shop .. . today! no revenue at all is obtained from 
the Ontario Hydro. 
Period -of Contracts 
The new contracts run for 10 years 
from Nov. 1, 1935. However, for the 
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VI 3 a S S LH I Power Co. is supplying an amount of 
east a Sat power at $1250 per horsepower 


A between 201,000 and 206,000 
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DuNCANSON, WHITE & Co. 
Stock Brokers 


Members Toronto Stock Exchange 
ian Commodity Exchange, Inc. 
New York Curb (Associate) 
"18 King Street West, Toronto, WA, 3401-8 


Se oMFORTABLY 
; SPEEDILy - ce 
=f ean core Sailings are arran 

|p purope quickly. There's no irritating waiting . . , for 
trairl takes you to ship-side . . . and your ship is wai i fas pon. 
You board either a speedy “Duchess” ship, or one of the econo- 
mical “Mont” ships that Atlantic travellers s so highly of 
» « « and'swiftly, comfortably, enjoyably, you're in Europe. 

Sailings each week from 
SAINT JOHN and HALIFAX 
landing at 
GLASGOW, BELFAST and LIVERPOOL’ 
For cabin, tourist and third-class rates ash your local travel agent, or 


E, F. THOMPSON, Steamship General Agent, 
Canadian Pacific Building, Toronto 


to take you to 
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for 
is it going to raise the money? 
is a question ‘worthy of attenti 
o. ~8 


desire for economy in the public 
service, and represent some rigor- 


ous paring. 
But it will take a lot of economy 


of some $6 millions which 

made to the wheat pool in 
to the crop of 1930-31. 

~The proposed payment arises in 

way out of the involved rela- 

between the government of 


payment 
is to be 


of not less 
. An 
evi- 


six months to April 30, 1936, Gatineau | Pet! 


Ontario Hydro is at present supply- 
ing surplus power at low rates to 
industries in the Niagara oe 
This special arrangemen 
Gatineau gives the Hydro’s indus- 
trial customers time to change over 
to steam plants for their power. 
7 


Gatineau Power Contracts 
Two new contracts have been made 
with Gatineau Power Co..to supply 
power to the Hydro. One covers 
60,000 horsepower of 60-cycle power 
for the eastern Ontario system, The 
other covers 260,000 horsepower of 
25-cycle power for the huge Niagara 
system of southwestern Ontario. 
Gatineau Power gets a mini- 
, * newW con- 
tracts the Hydro-Electric Power 
m of Ontario of slightly 
over $24 millions a year. _ This 
means a reduction of revenue, from 
the Hydro, as compared with the 
company’s 1934 results, of about $2.2 
millions annually. 
At a minimum, the result would 
be to allow the company to cover 
all bond interest even after deprecia- 


tion. - 
- Contract Basis 

The basis on which the new Gat- 
ineau contracts is drawn, however, 
leaves room for greater sales of firm 
power to the Hydro and may there- 
fore eventually result in consider- 
ably improved revenue, 

The minimum contracts for 10 
years are as follows: 

Gatineau Power 25-Cycle Contract 
100,000 h.p. firm at $12.50 ,250, 

330,000 


33,000 h.p. stand-by at $10.00 .. 
127,000 h.p, reserve at etts esos 222,250 


90,000 
15,750 


$630,750 


total, tineau wer 
— Fog Ontario Et . $2,433,000 
At the peak of its load, say in 
November, 1936, the Hydro might 
take part of the 25-cycle reserve in 
the form of firm power at $12.50 in- 
stead of at $1.75. Horsepower so 
transferred from the reserve to firm 
power remains in the contract at 
$12.50, even though at another sea- 
son it may not be indispensable to 
the Hydro’s operations. 


Chanze Exemplified 


For instance, next November, the |; 


Hydro might take 25,000 horsepower 
under the firm section of the con- 
tract. The basis of payment to 
Gatineau would then stand for the 
term’ of the contract as follows: 
125,000 hyp. -firm at $12.50 seve , 
33,000 h.p. stand-by at 

) h.p. reserve at 


Nor is it true that there 
tractual obligation to make such 
payment. 


A PPARENILY the administration 
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like to see the company taken out 
of bankruptcy. 

In a reorganization plan protec- 
tive committees already existing and 
some perhaps yet to be formed 
would have to take care of $483 


to/ millions of series A first m e 


In the meantime the country is 
getting $6 millions worth of politics, 
without being quite sure where the 


TO BE PAID OFF 


Issue Maturing a Year Ago 
Will Be Redeemed 
by March 31 


‘From Our Own Correspondent 
ONTREAL.—Holders of Winni- 


funding mortgage 30-year, five per 
cent sinking fund bouds, which 
matured January 1, 1935, will have 
them redeemed in Canadian or 
American funds at any time up to 
March 31, 1936, together with ac- 
crued interest to the date of re- 
demption. 

These bonds were issued in 1905 
to the extent of $5 millions, From 
time to time various amounts have 
been a for the sinking fund 
and by. the trustees,.so.that the 
amount the 


now outstanding in 
hands of the public totals only $2,- be 


805,000. 

Ordinarily the bonds would have 
been redeemed on maturity. This 
course’ was not altogether practi- 
cable at the time as plans were not 
completed for the reorganization of 
the parent company and other sub- 
sidiary units. These plans have 
since been approved by the court. 

Funds for the redemption of the 
Winnipeg Electric Railway bonds 
will be out of a new bond 
issue W 
Winnipeg Electric Co. 
amount of $3.5 millions. It is anti- 
cipated that the latter public fin- 
ancing will be carried out shortly 
by Nesbitt, Thomson and Co, 


Dominion Stores Sales 


Continue to Increase 
Further gains ih sales of Dominion 


weeks period ended February 22, 
when sales reached $1.45 million 
compared with $1.35 million in the 
corresponding period of 1935, or a 
rise of 7.36 per cent. The increase 
follows a gain of 15.23 per cent in 
sales in the four weeks ended Janu- 


the 
fourth consecutive one since Novem- 
ber 30 when sales showed their first 
upward tendency after 
since the beginning of 1935. 
Ellis Park Now Paying 


to, is 


bonds. | to improve conditi 
toiled land. His alot 


ders, 
tion that bondholders will receive 


one-half the equity represented 
shares of the company, 4 


6 
of 


par value common shares. 

The company went into receiver- 
ship June 1, 1932, on failing to make 
payment of the half-yearly interest 
coupon maturing on its 5 per cent 
bonds. 

Without taking into account de- 
preciation, the present income is not 
more than half enough for those 
bonds. Under these circumstances, 
it is apparent that interest on pre- 
ferred and common shares would be 
represented in a reorganization by a 
drastic cutting-down in the number 
of shares, These would have to take 
an inferior position to the bonds, 


Current Position Better 


At the end of 1934 current assets 
were $4.1 millions and current 
liabilities $4.3 millions. The defici- 
ency in working capital was there- 
fore $243,931. It is understood that 
there has been an improvement in 
the current position during 1935, 

One of the obstacles to reorgan- 
ization in the past has been the com- 
pany’s various contingent obliga- 
tions with. respect to power contracts 
with mills now regarded as obsolete. 
If the government is able to arrange 
for cancellation of those contracts 


would 

immensely if it could 
eliminate from its assets the mills 
that are now idle and are likely to 


have been reports of various inter- 
ests looking at some of these mills 
now idle to see if they are available 
for other purposes. There is always 
the possibility of some sale or ex- 
change made in this way proving of 
value to the company. At the end 
of 1934, there was still shown an 
amount of $2.7 millions owing on 
purchase of the Thunder Bay Paper 
Company. 


ally. 


Newfoundland Loses 
Industrial Leader 


The death at St. John’s, Newfound- 
land of Hon. F. C. Alderdice removes 
from that country’s legislative and 
business life a man who played an 
important réle in the new era which 
was introduced with the formation 
of a Commission government in 1934, 
and who was for many years identi- 
fied with industrial enterprise on the 
island. 

His most important work was 
since his appointment as a member 
of the Newfoundland Legislative 
Council in 1924, which led ultimate- 

to his Prime Minister 
of the Colony—an office which he 
held from 1932 until the introduction 
of Commission government in 1934. 
Since that time he had been vice- 
chairman of 


the in 
charge partieulasty of Hume Aftaine 
and Education. This latter subject 


was one to which he had devoted a 
of time and 


In spite of serious physical handi- 
caps he was untiring in his efforts 
in his adopt- 
contacts with 
Canada were obtained as Newfound- 
land’s chief spokesman at the Ottawa 
Conference in 1932. He was born in 


Ireland, 64 years ago. 


en Shawinigan Bond Offering ) 
Of $17 Millions Announced 


From Our Own Co 


year 
principal and interest. Interest is 
being paid on overdue interest. 


has been completed. 


Dundas was a temporary default 
in 1935 through deferment of prin- 


cipal and interest in March and April. 


GD 


; successful operation. 


. Tecumseh continues in full de 
fault of interest and principal, 
Thorold went into default og 
March 1, 1935. It is reported that the 
town will not be able to resume de 
benture payments until a refinancing 
scheme has been worked out. Ne 
action has ‘yet been taken with re 
gard to a refunding scheme. 
Trenton is paying interest in full, 
being in default of principal only, 
Walkerville, now a part of the new 
city of Windsor, paid interest in ful} 
up to the end of 1935. The tentative 
Windsor refinancing scheme provides 
for a 10 per cent reduction in prin. 
cipal and a reduction of interest to 


cipal and interest at the end of 1935. 

Riverside is one of the worst de- 
fgults. There is no prospect of pay- 
ment to bondholders until the town’s 
debt has been refinanced, 

Rockland continues in default of 
interest and principal. 

Sandwich, now a part of the new 
city of Windsor, continues in full 
default, Under the Windsor refin- 
ancing scheme it is proposed to re- 
duce debenture principal 65 per cent 
and interest to three per cent, the 
debt to be retired in 45 f 


as a result of budget difficulties. The 


Dysart Township is in default as 
to both principal and interest and is 
operating under the supervision of 

Department of 
Affairs 


East Windsor is a part of the new 
operating under the 
Windsor Commission, The 
city is in fault of both principal 
and interest. A tentative refinancing 
plan presented by the Windsor Fi- 
nance Commission provides for a 
reduction of 50 per cent in principal 
and a. reduction of interest to three 
per cent, the new debt to be retired 
in 45 years. The plan is not accept- 


city of a eee 


able to the bondholders protective} its 


committee and negotiations are pro- 
ceeding. ; , 


East York ‘Twp. has been paying 
three per cent on account of deben- 
ture interest. ‘The township is op- 
Graf. A tinasen enpaninion annie 

ray. eee 
ing of J. M, "Macdonnell of the Na- 
tional Trust Co, and T, Bradshaw of 
North American Life Assurarice Co. 
is making progress. with respect to 
plans for debt refunding... . 

Essex has béen in default as to 
both interest and principal since Feb. 
1, 1933. No payment, is probable until 
reflinding plans Ps : ed 


out and‘approved, . 
Essex Border Utilities Commission 


ies. 


Will be impossible 
for the default to be straightened out 
until the municipalities sérved by 
the commission have refunded their 


terest in full, but no principal. Debt 
refunding plans are under way by 
the finance commission appointed to 
investigate Toronto suburban muni- 
cipalities. 

Fort Erie defaulted on both prin- 
cipal and interest in 1934 and is now 
operating under Supervisor R. J. 
Moore. No provision for debenture 
interest or principal was included in 
the 1936 levy. the town’s fin- 
ancial position has been improved 


plan has been put into effect. 

Ha expects to give seri- 
ous consideration to refunding of 
debt during 1986. In default as to 
both interest’ and principal, the town 
is under supervision of the Depart- 
ment of Municipal Affairs. 

defaulted debenture in- 
terest April 1, 1935, being placed 
under the supervision of the Depart- 
ment of Municipal Affairs. 

La Salle has been in default as to 
principal and interest since Feb. 1, 
1982. There has been little improve- 
ment in the town’s position. 

Lancaster Twp. is not now in de- 
fault, In 1985, a “technical default” 
occurred when interest and principal 
due March 1 was deferred. Full pay- 
ment was made, however, on Nov. 1. 

Leamington, in default on prin- 
cipal, is paying interest in full. 

Leaside is another Toronto sub- 
urban where plans for debt refund- 
ing are proceeding. J. M. Macdonnell 
and T. Bradshaw are fiscal agents. 
Default on interest occurred July 1, 
1935. The town had previously been 
in default of principal since Dec. 31, 
1932 and A. J. B. Gray was appointed 
supervisor in June, 1935, 

Midland bondholders are not like- 
ly to receive any payment until the 
town’s debt is refunded. Full default 
continues. te 

Mimico is operating under Super- 
visor A. J. B, Gray. Fiscal agents of 
the town are working on a refund- 
ing plan. No action has been taken on 
the ‘suggestion of the committee of 
supervisors that, up to the end of 
1038, four ger cent interest be paid, 
but no. » principal and inter- 
est to be resumed in full in 1998. 

New Toronto is in the same posi- 


tion as other Toronto suburbans. The | 


town is ting under a euper- 
visor and a finance commission is 


a agents. 
The township defaulted principal in 
1982. In 1934, interest was r 
to fouf per cent on account and in 
1935 defaulted in full. - 
Sturgeon Falls paid arrears of 
principal and interest in full on Feb. 
1, 1935, but defaulted again on March 


three per cent for five years and 
thereafter to 3% per cent. The pro 
posal is being opposed by bondhold 


ers. 
Weston paid three per cent on 
account of interest in 1935. At the 
present time, a refinancing scheme ig 
being worked out by fiscal agents, 
J. M. Macdonnell and T. Bradshaw. 
Windsor paid three per cent on 
account of interest in 1935. Nothing 
was paid on account of arrears of 


interest. Interest due in 1936 has been 
deferred pending settlement of the 
proposed refinancing scheme which 
provides for a 25 per cent reduction 
of principal and a reduction of in- 
terest to three per cent, the new 
debentures to be retired in 45 years. 
The reduction is being opposed by 
bondholders. 

York Twp. defaulted principal in 
Oct., 1933. Interest was paid in full 
to Feb. 1, 1935, when it was reduced 
to three per cent on account. Pro- 
gress is being made by fiscal agents 
in working out a refinancing scheme, 


1, 1935. The town expected to be able 
to pay all arrears but has been un- 
able to do so since it has had to as- 
sume 20 per cent of the relief 
burden. With 60 per cent of the popu- 
lation on the relief rolls there is 
little prospect of early resumption 
of payments. 
Sudbury is gradually improving 
financial position. In 1986, the 
city lived within its budget and re- 
duced its bank loans. A sinking fund 
is being built up and a cash balance 
accumulated. Debenture interest is 
being paid in full. 


Must lower 
interest rates mean 


LOWER INCOMES! 


LET AN IMPERIAL | 


INCOME PROTECTION | 


, POLICY 
make up the deficiency 


FEW years ago your estate was; adequate to 
A care for your Seocuhents aaiteat ts provide an 
income for yourself after retirement. Is that true today? 
At present low interest rates what yeatly income would 
your estate earn? 

A quick and certain means of building up your estate # 


afforded by an Imperial Income Protection policy. In case 
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: Of your death the full value of the policy will be immedi- 
ately available for your dependents;. and in case you live 
capital will be accumulated to provide an income fot 
yourself after you retire from business life. , 

Such a policy will guarantee to 
or more a month for life, when you are sixty 
(b) $5,000 or more in cash for your if you die 
ore age sixty and (c) absolute safety for your invest 
ment regardless of the ups and downs of business. 
bow an Imperial Life policy will endow your 


estate with ample income-earning power. 


ent 
Water, with Quebec government. on refinancing. scheme. 
remaining $10,096,500 are to remain} Niagara Falls is paying interest in 
te/ unissued for the present at least. |full although temporary ‘deferment 
On the basis of 1935 of | of payments had'to be made in: 1035. 
$7,560,723, interest on funded debt to It is reported that 
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THE EVEN KEEL you, for example, (a) $50 
Through the canal's locks, the ship moves i 

towards her port. The Royal Bank pro- 
gresses fhrough the various levels of 
business, steadily assisting’ sound 
Canadian enterprise to reach its goal. 
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To Maintain Earnings| Trade Pac 


ly Improved Color | 
Vaeims Will Feature 
Year 


TAXES LIMIT PROFITS 


report 
comes out in a month or so, to show 
elmost the same earnings in 1935 as 
it did in 1934. There would have 
been an increase but for the Ontario 
gmusement tax increase. 

Famous Players earned in 1935, it 
is understood, all the interest on its 
§5 millions of 6 per cent first mort- 
gage, 20-year bonds, due 1948, and 
its 6% per cent bonds due 1948, of 
§28 millions. 

In 1934, the company not only 
earned its bond interest twice over 
but showed 82c. a share on common 
gtock as well. It therefore started to 
pay dividends in 1935. It was 
expected this would be continued as 
the company made good progress in 
the first six months, The increase, in 
gmusement taxes on June, 1935, by 
the Ontario Government affected 
more than 30 per cent of the total 
business of the company, however. 
Later in 1935 the province reduced 
taxation to a certain extent but it 
és claimed by the industry that it 
will be necessary to get back to the 


Made Director Every Tariff Item Affected 


a 


level existing before June 1, 1935,/ aim 
sailing. has 


before there is smooth 
Mutiny Brings in Bounty 
By reason of getting a number of 


films of great pulling power the/ P’ 


company managed during the latter 
part of 1935 to regain some of the 
ground lost when the taxes were 
raised in the summer time. 

Prospects for 1936, aside from un- 
certainty about faxes, are good. 
There has been loss of business in 
Western Canada and in many sec- 
tions in recent weeks due to severe 
weather. 

Business in 1936 is given tremen- 
dous early aid by the returns being 


‘received from the film, “Mutiny on 


the Bounty.” 
Milk and Honey Draw 
A similar reception has so far 
given to Harold Lloyd’s, “The Ww 
Milky Way,” a comedy which is 
proving of great pulling power. 
Marlene Dietrich will be featured 
goon with Gary Cooper in a picture, 
“Desire,” which the producers be- 
lieve will be her finest vehicle since 
“Shanghai Express.” 
Get Best Color Picture 
“The Trail of the Lonesome Pine” 
is going to be presented in natural 
colors. It is claimed technicolor has 
actually succeeded in getting the 


‘natural tints and shades of the faces 


and skins of actors and actresses as 
well as the landscape tones. It will 
feature Sylvia Sydney, Fred Mac- 
Murray and Fred Stone. It is being 
edvertised as the really first suc¢ 


is so much the case that several of 
the. major distributors have an- 
pounced they will have a number of 
eolor pictures in the next season's 
producis..A great many people were 
interested in “Becky,Sharp,” Thack- 
@tay’s famous novel beckuse it was 
advertised as a color picture. It did 
not succeed, however, in. getting the 
natural tones to perfection and the 
picture did not prove a commercial 
sutcess, Producers have been ham- 
mering away at the problem and 
claim. that they have struck oil in 
“The Trail of the Lonesome Pine.” 
Technicolor shares have been rising 
im consequence, 
Rose Marie Chases Chaplin 

Charlie: Chaplin’s new picture, 
"Modern Times,” will naturally 
draw curious crowds. Charlie has 
not queered his market by appear- 
ing foo often or’ in poor pictures.’ It 
has been so long since he brought 
out a new picture that it is expected 
there will be crowds. After Charlie’s 
picture “The Trail of the Lonesome 
Pine”. will probably be shown in 
Canada. It will soon be plain 
whether or not the industry can 
elimb into the old prosperity again 
on the back of “color.” 

“Rose Marie,” always a success on 
the operatic stage, is now expected 
to be doubly so with Jeannette Mac- 
donald and Nelson Eddy. 

Quintuplets’ Premiere 

The first big adventure of the 

Dionne Quintuplets into the movies 


Korda, who has a great reputation 
for the making of fine pictures in 
England, is pouring a tremendous 
amount of money into H. G. Well’s 
“One Hundred Years from Now.” 
Already the negative investment in 
the picture exceeds $1 million. And 
the end is not yet. It is one of the 
costliest pictures ever made to 
date, especially in Great Britain. 

It has not been all velvet for 
Famous Players and other distrib- 
utors. Some largely advertised pic- 
tures have failed. Exhibitors have 
burrowed deep to get at the — 

e 


Railway, 

Perth Junction to Plaster Rock, N.B., 
has been.sold for $100,000 to S. Ron- 
ald Jones and E. B. Harley, of Saint 


will soon be shown in Canada. The} -: 


world’s premiere of “The Country 
Doctor” opens in ‘Toronto on March 
5. Dr. Allan Dafoe, the doctor who 
ushered the quintuplets into life, 
fame and health, has been induced 
to make a personal appearance for 
‘the opening night. 
Old Stars Rise Again 

The new Mae West picture, “Klon- 
dyke Annie” is proving so far in 
the United States a better box office 
draw than any Mae West picture to 
date. She will appear with Victor 
McLaglen, who was given highest 
honors for his acting in the film, 

e Informer.” 

Fred Astaire and Ginger Rogers 
have always drawn crowds because 
of their snappy dancing and devil- 
may-care acting. It is all there in 
‘Follow the Fleet” once again. 

“The Magnificent Obsession” has 

@ great money-~-getter for 
Famous Players. The writer must 
confess it leaves him cold but it has 
something” that large numbers of 
People have wanted. 

The company has made arrange- 
ments for a number of British pic- 
tures. Jessie Matthews in “First a 
Girl” is already being shown. “The 
Ghost Goes West,” features Ft oe 
Donat, who made a hit in 
nine Steps,” amd Jean Parker. It is 
getting favorable criticisms both in 


~-. good food ... and 
that elusive some- 


thing called “friendly 
ee 
cies: qnnditen toned 
convenience is here 
at your beck and call. 


Rooms with beth, $3.50 
Rooms without beth, 


Write for booklet with 
map of Chicage. 
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ACCURATE CREDIT INFORMATION 


is the primary step in modern sales research. Get the 


facts at the source. 


Dun & Bradstreet files reveal the current financial 
everywhere, 


standing of business men 
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Swift Growth in New Uses of Electric ‘Furnace 


Prospects of Hydro-El 
Power Commission of 


engine blocks, for example. 
Fosters Tinplate Industry 
“Annealing is another develop- 
ment which is proving of importance 
of castings 


“Annealing is proving exception- 
ally successful in tinplate work. 
The making of tinplate in Canada is 


the plate has to be absolutely clean 
or the tin will not stay on. They 
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Carrying Life? 


Ee we 
By 
. 


Talk to your life insurance agent about provid-. 
ing an income, talk to us about safeguarding it. : 


Crown Trust 

a= COmpany mas" 
William I. Gear, President, | 

Jqhn Jenkins, Vice-Pres. Arthur Lyman, Vice-Pres. 


Irving P. Rexford, General Manager. 
393 Sc. James Street West - Montreal — 


- 
5 


$505,958. . . . . Every Week 
$2,198,509 . . . . Every Month 
$26,382,110 . . Total for the Year 


Thesé large payments benefited thousands of indivi- 
duals and have been a strong supporting influence to 
the communities in which they live. They represent the 
return of savings to large numbers of thrifty people, 
citizens who have worked hard and exercised self- — 
denial to provide something for their old age, and for -— 
their dependents; benefits to widows and orphans 
made possible by previous self-denial on che part of 

Canada has felt the steadying effect of such. 

Sais yanes ; 


from Life Insurance Companies throughout 
of depression. 


ve CANADA LIFE | eae 
ASSURANCE COMPANY —F 5 


ESTABLISHED 1847 
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and you acquire something more 


~ than a Fine:Motor Car — 





CALL whet you will thaw something 
about McLaucaiin-Buicx that has 

established this car as a symbol of signifi- 

cance in Canadian life .... Over the years, it 

has found its widest acceptance and most 

loyal following among people of taste and 

standing. Moderately priced, as fine cars go, 3 

it has consistently appealed to those who | . 
look on quality as something well worth x <a 
_ paying for, and those to whom price is no ae 

concern. If you have never driven a 
McLavcu1in-Buick, we extend a friendly 

invitation to do-so today. We think you will 

find much to impress and delight you... 
_ among other features, such advantages as 


Ventilation and Safety glass eghigehen aa . 
throughout. Convenient 7% GMAC | a , 
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Four Year P 
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a Will Advance Continue? 
ie Most stock market averages are threatening to make peak 


ords for over four years. 


ee ” There is such a superabundance of funds for investment that 
waintenance of at least the major ‘part of the uninterrupted 
trease in share prices in the past year is considered justified. 


“? 
TE 


nings and dividends. - 


is further justification in the improvement in corporate 


> A larger temporary recession than has occurred in the past 
"year is still anticipated. However, there is no great volume of 
| Becurities available for liquidation. 

"> Retail business in Canada has made little progress in the 


usually cold winter months. 


Offering of $1% billions of U. S. government bonds to bonus 


! J 


ll Near Peaks 
THE past week, the Dow-Jones 
4 for industrial suares en- 
new high ground. An exten- 
further advance of the stock 
fiket is not expected, however, un- 
railroad shares participate. 
and Toronto Stock Ex- 
averages for industrial shares 
n within striking distance of 
1935-36 highs. This poise near 
peaks is somewhat delicate. 
It is characteristic of stock prices 
t in a long-term trend they rise 
im peaks and dips. The ordinary 
investor cannot expect to judge each 
iil and valley. For this reason his 
Main concern should be that the 
long-term trend is, by all available 


indications, still upward, although 


may fina prices slump sharply in 
mediate periods. * 
a 5 - 
vesting Companies 
BECAUSE Canadian investment 
trusts are taxed on interest from 
‘bonds as if such revenue constituted 
‘their net profits, they have been pay- 
special attention to preferred 
bares on dividends of which they 
re not taxed. 
Whe investor will note that sub- 
tential yields are available on num 
s preferred stocks. One invest- 
professional suggests that 
samme of these preferred are better 
han bonds both as to security and 
i ‘He cited such issuers as 
@odyear Tire, Cosmos Imperial 
lis, Beatty Bros. If the investor's 
fim is not higher than five to six 
er cent, this is one field in which 
Mt can still be found with consider- 
safety. Another way of get- 
ing a better yield than is available 
08 some common shares and bonds 
Seis in shares of the investment trusts 
3 nselves. 
a * . * 
Newsprint Outlook 
ME eNHARLES VINING, president of 
[tthe Newsprint Export Manufac- 
larers’ Association, explains in a 
Malume on the newsprint outlook 


‘Canadi newsprint has en- 
"ered a critical year, with chances 
“af substantial improvement on one 

Pend and equal chances of con- 

f ied distress on the other.” 
ath he improved showing of Abitibi 
at 1985, reported on page 1, is only 
)@ mall indication of the recovery 
bilities in newsprint. The rise of 
print securities has taken the 

well into account. 

Mr. Vining paints a rather sombre 
; re of the industry’s situation, 
/hewever, and lays particular stress 
® the danger in the huge bargain- 
img power of the united Hearst pub- 
tions. Large Hearst contracts for 


rint expire at the end of this 


Year, and negotiations for this busi- 


Mess will have a major influence on 
the welfare of the newsprint indus- 
tty in which Canadians have in- 


vested so many millions. 
- * . ” 
= Keynes Contention 
ae HETHER one agrees entirely 
ee! or not, the views of J. M. 
= Meynes, eminent British economist, 
= €Ommand interest because of his 
= fecord in being right in his predic- 
tions. At the recent meeting of Na- 
> tional Mutual Life Assurance Soci- 
| @ty, of which he is chairman. Mr. 


© Keynes said the very high relative 


of prices of British industrial 
! is not entirely satisfactory. 
He commented: 


© i These prices presume not 
Merely a maintenance of the pres- 

, industrial activity for an in- 
te period to come but a 
Substantial further improvement. 


is inflationary. New taxes are the reverse. 


Common stock prices as measured 


by the Dominion Bureau index were} yres are 


down slightly in the week ended 
Feb. 28. Since that time recovery 
has occurred. Indices are tabulated 
on this page. 


Not that many people actually be- 
lieve this, but each is hopeful of 
unloading on the other fellow in 
good time. It is true that prices not 
much below the present level 
might be justified if the long- 
term rate of interest were to fall 
sufficiently to bring forward new 
types of capital development. But 
che present relative levels of gilt- 
edged securities and of industrial 
ordinary shares are calculated, un- 
less they are revised, to bring 
ultimate disappointment to the 
holders of the latter.” 


Mr, Keynes’ suggestion is that 
yields on British government securi- 
ties should be reduced even further 
if the high level of share prices is 
to be maintained or increased. 

The North American viewpoint is 
different, although the long-run 
situation is not dissimilar to that in 
Britain. The North American in- 
vestor in common shares is obvious- 


ly counting on continued improve- 


ments in corporation earnings, for 
which faith he can find considerable 
justification. 

Eventually, however, the level of 
share prices will tend to be regu- 
lated by the level of interest rates 
on gilt-edged bonds. The lower the 
relative rate on government securi- 
ties, the higher the price at which 
common shares can reasonably be 
expected to sell. There is no im- 
mediate indication, however, that 
money rates will rise sharply on 
this continent, and cheap money is 
one of the foundation stones for 
high share prices, 


WABASSO COTTON 
AGAIN OPERATING 


Labor Troubles Will Be 
Aired Before Turgeon 
Commission 


From Our Own Correspondent 

MONTREAL. — Labor trouble at 
the Three Rivers mill of the Wabasso 
Cotton Co. has been settled for the 
time, being, the strikers having 
agreed to return to work following 
the promise of the Federal Minister 
of Labor to have the Turgeon Textile 
Enquiry Commission investigate 
working conditions in the Wabasso 
plant. 

Employees of the company went 
on strike in protest against working 
conditions, wage rates and lack of 
union recognition. 

Throughout the strike the com- 
pany refused to attempt a settle- 
ment until workers promised to re- 
turn to their posts. But the workers 
held out for a settlement until the 
Minister of Labor suggested they 
return and await findings of the 
Turgeon Commission. 


“The annual depreciation at $350 
213 is considered adequate in view 


to date.” 
Improved earnings in 1935 are 
reported on page 21. 


Hamilton Cotton Declares 


50c Preferred Dividend 
Hamilton Cotton Co. has declared 
a dividend of 50 cents a share on its 
preferred stock, payable April 1 to 
shareholders of record March 16. 
The full rate of $2 per share per 
annum is being paid, and arrears of 
dividends remain at $6.50 a share. 


MacKellar & Co. Opens 


ingston Branch Office 

S. R. MacKellar & Co., Toronto 

Stock Exchange firm, has opened a 

branch office in Kingston under the 
management of Sherman T. Hill. 


Laura 
Candy sales in Canada were up 
11.6 per cent in January over the 
1935 month, and Laura Secord is 
understood to have been getting its 
share of the increase. This is one 
reason for the firmness of the shares 
close to 70, apart from the yield of 

over four per cent. 


Simpsons Preferred 

Simpsons Ltd. preferred has 
shown little strength in recent 
months and a clue to this may be 
found in the decline of nearly four 
per cent in department store sales 
in January. The hard winter has not 
helped sales. 


Canada Bread 

Canada Bread Co. has fulfilled 
expectations by declaring the full 
quarterly dividend of $1.25 a share 
on the first preferred stock, payable 
April 1 to holders of record March 
14. This leaves arrears at 50 cents a 
share. No dividend has yet been 
paid. on the new B on 
which arrears are accumulating at 
$2.50 a share per annum. : 


Brighter for Wineries 

Premier Hepburn, of Ontario, has 
introduced legislation to remove the 
provincial gall le tax on native 
wines. The tax is +4 cents a gallon. 
This should be a big boost for Can- 
adian Wineries, shares of which 
have been in the doldrums around 
3%. T. G. Bright and Co. should 
mn g ey brighter sales 
an prospects when the 
change is made. The preferred has 


POWER CORPORATION OF CANADA 


LIMITED 


A Public Utility Holding, Management, 
and Engineering Company 


Assets, as at December 31, 1935, had a market value of over $27,000,000 


44% DEBENTURES, DUE 1989 


Current earnings are at the rate of 
over 2} times Debenture interest 


requirements. 


The market value of securities rank- 
ing after the Debentures, amounts 
to over $18,000,000. 


PRICE: To yield about 4.78% 


6% CUM. Ist PREF’D STOCK 


Average annual net earzings for 
the past five years were equal to 


$16.60 per share. 


Regular quarterly dividends have 
been paid continuously since the 


shares were first issued June 1925. 


PRICE: To yield about 5.94% 


4 etudy of thie Company’s position will be forwarded upon request 


NESBITT, THOMSON & COMPANY 


LIMITED . 


$85 St. James Street West, Montreal 


Branches in all the principal cities of Canade. 
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Canners Which They Sold in 192 
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d around 82 and the common 
has been sluggish at about 9. 
+ J a 
Huron & Erie Cut 
Softness of shares of Huron & 
Erie Mortgage Corp., which ed 
them below 8 has been a O- 
meter of the reduction in the divi- 
dend rate from six to five per cent, 
effected this week. 
7 * a 
Ford Strength 
Rise of class A shares of Ford 
Motor Co. of Canada to 27 reflects 
dividend anticipations. It will be 
recalled that no payment was made 
in December Iast, and that The 
Financial Post suggested there 
might be no action until spring. The 
report will appear in about a month 
and there are expectations that it 
will not show an entirely satisfac- 
tory year in 1035. 
* *s 7 
Montreal Cottons 
For three years shareholders of 
Montreal Cottons have received no 
dividends on the common stock, but 
in view of the progress made in re~- 
establishing the financial position of 
the company, Sir Charles Gordon, 
president, said in his annual report 
that the company hopes before very 
long to resume dividends in some 


measure. Though the company has j 


paid no dividends since December, 
1932, a very considerable sum has 
been paid out each year on ‘capital 
account, pensions, etc, 

A resumption of dividends by 
Montreal Cottons would prove help- 
ful to Dominion Textile Co., which 
is the major shareholder. 


Walkerville Brewery 
The frequency with which com- 


year western 
Ontario. This seems to have been 
corrected and the 's liquid 
position may now enable it to show 
what it can do, one 
Brazilian Prospect 
ielewans that dividend oat 
on a nt 
em inepatlion Teadtion sauthde tas 


Acquire Canneries 


EDWARD B. COSGROVE 
and investors who bought A.QC. 
shares. : 


1931 Enterprise 
After sale of Associated Quality 


holidaying in Europe 
become active in the canning busi- 
ness again until 1931. 

Investors and canning men will 
remember the 1931-32 season as the 
worst in a generation in the canned 
food business. Prices slumped so 
sharply that huge inventory losses 
were suffered. The Wall brothers 
escaped this since they had sold out 
three years before. 

It was in 1931 that John Wall be- 
came associated with Edward B. 
Cosgrove, of Minneapolis, and start- 
ed Fine Foods of Canada. Mr. Wall, 


“interim” were disbursed, because 
of exchange difficulties in getting 
funds out of Brazil. 4 

* 


Weston Preferred 
The convertible feature in the 


tor in causing quick sale of the 


shares. 
Conversion features should become 
more popular under present invest- 
ment conditions. 
* * - 
Steck or Bonds 

One investment man suggests he 
would sooner buy a fine-paper stock 
like Howard Smith common than 


oods Corp. Inve 
Million Dollars in | 
Interests Repurchase As: 


fre 
Le 


3 
f 


risky newsprint bonds. His idea is| Wall is 


that there is less likelihod of sensa- 
tions, but less prospect of market 


loss. 
* s mB 


Moore and Burt 

The recent F. N. Burt statement 
showed last year’s earnings suffici- 
ently close to the dividend rate of 
$2 a share to remove doubt of the 
company’s ability to maintain the 
rate. Moore Corp. earnings of $2.18 
a share allow stabilization of the 
dividend at $1 a share and prontise 
Sanediimens meaeita cat Rome oueaete 

vi ent m 
ustified. 


Pete. Esteemed 
For years International Petroleum 
has been viewed as a high quality 
investment in oil, and this still 
circles, 
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ters formerly occupied by Associ- 


ated Quality Canners. 


Saint John Civic Hydro 
Gross Revenue Up in ’35 
Correspondent 


From Our Own 


Wood, Gundy & Company 
Limited 
Sees, a8 Kg set Wat O'S 


: Deh Tuzrnone : Excr 4321 he nar 


L. G. BEAUBIEN & COMPANY, LIMITED 


‘ take pleasure in announcing the establishment 
of an office at the 


Canadian Bank of Commerce Building 
TORONTO 


(Telephone: Elgin 7201) 
under the management of J: STANLEY SCOT 


enn 
ee 


Moore Corp. Innovations 
_ Aid Shareholder Greatly 


Moore Corporation’s annual finan- — 


Another page gives a list of the 
company’s products. Shareholders 


shares per person. Of these, 4,784 
individuals held 100 shares or 


Montreal pier — 
Equipped with 
e 


ors eating 

deans ehees sia. 

i operas 
Inquiries Invited. 


BANQUE CANADIENNE NATIONALE 
‘759 St. Catherine St. West, Montreal 


Brazilian Traction 
Canadian Industrial Alcohol 


We have published analytical reports on these 
stocks, and will mail copies on request, 


Ancus e Macponaip 


The Toronto Stock Exchange 


TORONTO Direct Private Wires NEW YORE 
14 St, East to 30 Broad St. 
9212 New York and Montreal Hanover 2-3833 
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| Prices of Beauharnois z 
Valley Power issues, on 
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| With these two companies 
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| The price trend of the 
, these two companies since the 
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LBERTA bonds are 

weak spot in an advai 
|ket for government issue 
| Uncertainty as to the q 
conversion proposals of t 
government has resulted i= 
off in prices of Alberta 
other provincial bonds 
following the course of fed 
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ler Greatly 


ompanies. These men ere 
ortant elements in - éech 
influence of the 

profitable experience ig 


r page gives a list of the 
s products. Shareholders 
welcome ea six-page folder 
g apd illustrating various 
and completed products in 
pany’s business. It helps 
visualize the millions of 
ns which cause the demand 
company’s products and 
A map of North America 
ys the geographical distrie 
f the company’s plants. _ 
F financial statement figures 
P page 21.) 


Jian Canners Stock 
n Montreal Exchange 


2 Ovr Own Correspondent 
REAL. — Montreal Stock 
le announce the listing of 


» Canners two classes of pree 


d one class of common 
he listing covers 38,848% 
6 per cent cumulative pree 
ares of $100 par value; 363,« 
s of convertible preferred 
no par value; and 137,784 
alue common shares, 


Standard Pays Dividend 


Standard Royalties Ltd 
red a dividend of one cent 


bn its preferred stock, pay< 


il 1, record March 16, 


on, please op to 
SULATE GENERAL 
herine Street, West 
- Plateau 1878 


Cheap Money 


. 
+t 
7 


Are Interest Rates too Low? 


‘Although interest yields are 
grade government 


prices of high- 


|fnancial horizon, 

"argument of the theorists that cheap 

porrowing and provides a stimulus 
The fact of the matter is that corporations and people do 


already at a low level, 


money 
to new industrial 


encourages 
enterprises. 


‘pot want to go into debt. Uncertainty as to the future is still 
Confidence, not cheap 


serving as a check upon 


money, is the need of the hour. 


| 


It is possible that the drive for low interest rates has been 
| earried too far. Present yields on capital borrowings cannot be 
| gaid to be conducive to putting capital to work. 


Indications of the latter can be seen in the present prejudice 
| against long-term securities. Governments are finding it in- 


| ponds were sold and $55 millions ofthe short-term. 


fault on its bonds by July, accord- 
(ing to Mayor Davison. Unless some 
‘help is forthcoming from the Mani- 
toba government it is possible that 
Brandon will find itself in the same 


position. 
; S Ld 


a 

‘Power Bonds 

URTHER advances have been re- 
A’ ‘corded by Maclaren - Quebec 
bonds and Gatineau bonds on the 
strength of the new contracts with 
the Ontario Hydro. Present prices 
indicate that investors feel that any 
adjustments that may be necessary 
as a result of the cancellation of the 
old contracts will be minor in 
character. 

Prices of Beauharnois and Ottawa 
Valley Power issues, on the other 
hand, continue on a downward trend. 
With these two companies definitely 
out in the cold as regards new con- 


difficult to borrow on a long-term basis. ~Of the . 
| recent issue of C. N. R. bonds, only $25 millions of long-term 


wv eee nel 
Shite od 
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A AND B COMMON |; 
OFFERED AT $30/*::: 


Offering of class A and B common 
Wallpa: 


tracts, the outlook does not appear | Man 


bright. 

The price trend of the bonds of 

these two companies since the first 
of the year is indicated below: 

Power Bonds 

Jan.2 


1936 
Beauharnois 5's .... 31.00 
Beauharnois, 5%'s .. 88.25 
Gatineau, 5's 91.75 
Gatineau, 6's 83.00 
Gatineau, 6’5 .....+. . 
Maclaten, 542’s/61 .. 76.00 
Maclaren, 5%2's/64 .. 73.50 
Ottawa Valley, 54's 90.00 
© ” 


Alberta Bonds 
LBERTA bonds are the only 


é: 


BAISSARSS 
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» to 


ee 
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$580, 

all,. The amount receivable for the 
new preferred does not quite cover 
the amounts to be paid out for re- 
demption. The company, however, 

nearly $400,000 in cash and holds 
$61,765 of Geo. Weston Bread & 
Cakes and sundry mortgages already 
in its investments. 

The company does not intend to 
issue the 100,000 new common shares 
except for conversion of preferred 
and possible expansion at some 
future date. 


Geo. Weston 5% Pref 
Dividends: 


per cent of the outstanding prefe: , 

Redeemable: At 105 on 30 days’ notice. 

: Into common shares at the 

rate of 5 common for each preferred share 
up to May, 1, 1938; 4 common for 


common in election of remainin 
Offered: & Co., Toronto, 
and syndicate. fi? Ae at 100 and 


accrued dividen 


purchase 
share of A or B at $35 up to Novem- 
ber 1 this year. 
A dividend of $1.25 was paid on 
both classes in June, 1935 and a 
further dividend is expected in 
June this year, out of earnings for 
i period ending 


weak spot in an advancing mar- | Canadian 


ket for government issues. 
Uncertainty es to the outcome of 
eonversion proposals of the Alberta 
government has resulted in a falling 
off in prices of Alberta bonds while 
other provincial bonds have been 
‘following the course of federal issues 
and rising in price. Although op- 
posed to conversion under the loan 
council proposed by the Dominion 
|government, the objective of the Al- 
jberta government is still refunding 
jat a 2.75 per cent rate. , 
| The trend of the high-grade gov- 
lemment bonds is indicated below: 


| The Financial Post Average Yield and 
\Price for Seven High Grade Gev’t Bonds 
Yield Price Price 


Canadian National Railways 
1935 


1934 
December: 
\Operating revenues. 14,974,706 13,354,481 
Operating expenses. 12,847,408 12,040,005 
ja revenue 


2 Menthe 2,127,297 1,314,476 


(Operating revenues: 173,184,502 164,902,502 
|Operating expenses, 158,926,249 151,936,079 


‘Bet revenue 14,258,253 12,906,423 
5 1936 1935 
|e senuary: $ 
|Sberating revenues, 12,742,554 12,107,586 
; petating expenses. 13,318,684 12,853,939 
Net revenue deficit. 576,320 746,353 
ne 

Public Utility Earnings 
ee 

Canada Northern Power 
January 

NprOss revenue ........06 $384,570 
j"Derating expenses ..., 142,170 
‘Bet earnings 


3 Jamaica Public Service 
aomnys 1936 


\Sross earnings 

et earnings 

Surplus after charges .. 

ig Months end. Jan. $1: 


earnin 
{ ttearmings 


Surplus after charges .. 247,086  230;735 


class B has sole voting power. 


Newfoundland 


April 30, 


amount of class A 
stocks rank- 


except that 


compares with an annual rate of 
$1.50'a share previously paid. 


The increase in the dividend will 
call for an outlay of an additional 


Ltd. | $100,000 on the million shares of 


stock issued 

In the fiscal year ended June 30, 
1935, the company earned $1.69 a 
share. For the seven months of the 
current fiscal year ended January 
last, net operating profit at over 
$2.6 millions, was 3.95 per cent 


cerns, | greater than for the corresponding 


months of 1934, 


Bond Redemptions 


1951 A 
1953 
1947 May 


% 1952 
1949 
% 1942 
1944 


%o 1942 
1944 Mar. 


: Rate Stock Date Price 
oe “7% Pret. ° 
Imp. .« 7% Pref. Apr. 1 . 
« 7% Pref. May 1 110 


| $150,000 drawn by lot for sinking fund 
purposes. 


Inter. Paper 


| Plans to Issue More Bonds 


” Frem Our Own Correspondent 


Last fall International of ‘New- 


Weekly Record of Financing in Canada | 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS . 


Municipal— Date Sold 
fe. Qs. «.....<sceonapeenaae Feb... 
igne, 


ie Mal QUS. ccosscsedennenane we eG 

(Owen Sound, Ont. .2-7-ssereeet** Feb... City’s Sinking 

OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
|" Offered by 


| Bond Issues— Date Issued 
(Buper Service Stations ..+.+ss0es + Fed... 
\ 

George Weston Lid. 4...+.0,,.0 


nn ~ eu 


Credit 


G 
* --Mar... 


Sold to 


Rate Due Amount * Price 


Rate Class Amount Price 


_ Refunding Issue 


‘Cochran, Murray & Company Limited 


Sar 
# 


ree $17,000,000 . og vomace 
The Shawinigan Water and Power Company — 


*) First Mortgage and Collateral Trust Sinking Fund: Bonds 
Twenty-five Year Series “F”, 4% 


} 


Dated April 1, 1936 Due April 1, 1961 


Interest A 1 October 1. 1,000. and $500. denominations, registerable as to e 
Srineheal eae opie <omen ce Montreal and Toronto in lawful money of the Dominion ut Coes - 
Callable on thirty days’ notice as a whole at any time or in part on any interest date, at 104 and interest 
on or before April 1, 1941; thereafter at 103 and interest on or before April 1, 1946; thereafter at 102 
and interest on or before April 1, 1951; thereafter at 101 and interest on or before April 1, 
. 1956; thereafter at 100 and interest prior to maturity. 


Montreal Trust Company, Trustee. , 
I th 
in the opinion of counse I Lhin——«—A 


4 CAPITALIZATION 
(Upon completion of present financing) 


FUNDED DEBT: First Mortgage and Collateral Trust Sinking Fund Bonds. 
(Authorized $200,000,000.) 
Series “A” 416% due October 1, 1967.......0eseececeeseBeeses $94,286,000 
Series “—— 414% due May i, WB icctcedeccctcbetitivenss 15,867,000 
Series “D” 414% due October 1, 1970.....5..s.cceccesessseees 18,938,000 
*Series “F” 4% due April 1, 1961 (this issue to be now sold)..... 17,000,000 $36,091,000 


Short Term Notes -« $1,000,000 maturing Dec. 31, 1936, and $1,000,000 Dec. 31, 1937 .. 2,000,000 
Capital Stock, one class, without par value . 2,178,250 shares 
*NOTE: The authorized amount of Twenty-five Year Series “F” Bonds is $30,000,000, which are to be dealt with as more 
fully described under the heading of “Purpose of Issue.” 


Outstanding 


~ THE COMPANY 


The Shawinigan Water and Power Company, incorporated under the laws of the Province of Quebec, Canada, is a large producer 
of hydro-electric power, owning plants with a present installed capacity of 864,350 H.P., and having in addition long term contracts 
for the purchase of 116,289 H.P. It carries on business throughout the Province of Quebec, its distribution system covering 16,000 
square miles and serving (excluding the Island of Montreal and District. of Quebec) a total of 390 towns and villages. Customers 
served, including those supplied through municipal systems or privately owned companies purchasing power from the Company, 


number approximately 66,274. 
; SECURITY 
The First Mortgage and Collateral Trust Bonds are secured by direct first mortgage on the Company’s lands, rights in lands, 


water powers, dams, power houses and transmission lines owned October 1, 1927, or since acquired and made the basis of issue of 
/ additional Bonds; by pledge of certain first mortgage bonds of electric and manufacturing companies now controlled; and by a float- 


ing charge on all other assets now owned or hereafter acquired. Except as otherwise therein provided, the lien of the Mortgage will 
not’extend to other property or securities not made the basis of issue of additional Bonds. 

Total book value of properties (after depreciation) and securities covered by $86,091,000 Bonds to be presently outstanding with 
the public and $2,900,000 Bonds to be deposited as described below, will be more than $133,250,000, of which more than $129,000,000. 
comprises properties on which these Bonds will be a direct first mortgage, and approximately $4,250,000 comprises first mortgage 


bonds of other companies now controlled. Total fixed assets (after depreciation) and securities owned, at book. values, exceed 


$153,500,000. 
EARNINGS 


Net Earnings (before 
Depreciation & Income 
applicable to 


Gross Earnings Interest Charges 
1929 $13,475,868 $8,765,783 
1930 14,954,074 10,021,477 
1931 13,698,194 8,660,113 7 
1932 12,685,279 7,388,915 (a) 
1933 11,945,863 6,756,171 { \* 
1934 12,504,406 7,495,124 4,127,681 3,367,443 
1985 13,067,800 7,560,723 (b) 4,018,758 3,541,965 

(a) After cost of exchange on interest le in United St a funds and Sterling. : 


ib 
(ob) After transfer to Exchange Equalization Reserve of $100,000. 
(c) After a deduction of $300,000., representing interest charged to power development on the cost of work in course of 


construction. 
Net Earnings for the 12 months ended December 31st 1935, as above were $7,560,723, or 1.95 times the $3,879,095 annual 
interest on total Funded Debt (including Short Term Notes) to be presently outstanding with the public upon completion of present 


financing. 
PURPOSE OF ISSUE 


Proceeds of the $17,000,000 Bonds to be presently sold will be used for the purpose of redeeming April 15th, 1936, the Company’s 
outstanding Series “C” 5% First Mortgage and Collateral Trust Sinking Fund Bonds maturing February 1st, 1970,- together with 
the premium thereon, and for other corporate purposes. The Company will surrender to the Trustee for cancellation Series “E” 5% 
Bonds maturing February 1st. 1972, in an amount of $15,016,500 shown on the Balance Sheet of the Company. December 3ist. 1935, 
as Certified Bonds, and the $14,980,000 Bonds of Series “‘C” to be called for redemption, and the Trust Deeds securing the same and 
the mortgage created thereby will be duly discharged. 

Against the surrender by the Company for cancellation of Series “C” and Series “E” Bonds, aggregating $29,996,500, there will 


Interest 
es (inc. 
int. charges 
to Capital A/C) 


$2,857,754 


Balance 
$5,907,979 
3,450,807 6,570,670 
3,909,675 4,750,438 
4,054,442 3,334,472 
3,813,127 (c) 2,943,044 


12 mos, ended 
Dec. 31 


- be available to the Company an equivalent principal amount of Series “F” Bonds, of which, in addition to the ee ee 


now being sold, the Trustee will certify and deliver to the Company $2,500,000 Bonds to replace a similar amount 
Bonds previously used by it as collateral security to the above mentioned $2,000,000 of Short Term Notes, and $400,000 Bonds to 
replace a similar amount of Series “E” Bonds deposited with the Quebec Government as collateral security for the performance by 
the Company of its obligations under contract with the said government covering the development of certain _ water powers on 
the St. Maurice River. The remaining $10,096,500 Bonds are to be held by the Trustee to the order of the Company for its corporate 


purposes. 
SINKING FUND 


Proviion has been made under the terms of the Mortgage for a Sinking Fund of 1% per annum on the largest amount of First 
Mortgage and Collateral Trust Bonds outstanding in each year, to be used to retire Bonds by purchase at not exceeding the price at 


which they are then callable, or by call if not so purchasable. 
Price: 99.50 and accrued interest, yielding over 4.02% 


ds offered when, as and if issued and Teceived by us and subject to approval of counsel. All legal matters pertaining ' 
be u Messrs. 1, Macfarlane, Scott & Hugessen, of Montreal. It is expected 
Pree ‘Chat Reustee's tn Certificates will be ready for delivery on or about April 9th, 1936, 


Aldred & Company, Limited 
i The Dominion Securities Corporation Limited Wood, Gundy & Company Limited > 

Collier, Norris & Henderson Ltd. A. E. Ames & Co. Limited 
Nesbitt, Thomson & Co. Limited Royal Securities Corporation Limited 
Société de Placements Inc. L, G. Beaubien & Cie Ltee.’ 
R. A. Daly & Co. Lid. . W. C. Pitfield & Co. Ltd. 
Mead & Company Limited Ernest Savard Ltée 
Mills, Spence & Company Limited Greenshields & Coa. Inc, 
Iselin Corporation of Canada R. O. Sweezey & Co. Ltd. 


Hanson Bros. Inc. 
McLeod, Young, Weir & Co. Ltd. 
McTaggart, Hannaford, Birks & Gordon Ltd. 
Bell, Gouinlock & Co. Ltd. 
James Richardson & Sons 
Kerrigan, MacTier & Co. Ltd. 
Gairdner & Co. Ltd. 

F. W. Kerr & Co. Limited 
René-T. Leclerc Inc. 
Dyment, Anderson & Company 
Harris, Ramsay & Co. Ltd. 
T. M. Bell & Co. Limited 
Bartlett, Cayley & Ca. Ltd. 
Milross Securities Corp. Limited 


Matthews & Co. Limited 
Canadian Alliance Corp. Limited 
Midland Securities Corp. Limited 

J. L. Graham & Co. Limited 
Eastern Securities Co, Limited . 
Fry & Company 

Gooderham, Mullin & Richardson Ltd. 


hei I ee ee 


be yeh ae ye 
5 A, eet 





tive: | With the policy of every other paper. 
Financial 


Dees 


editorial policy to be determined by those} of the inadequacies 


E 


‘government 


who advertise in its columns?. Under the} jaws. 


anything. But let it not assume that its 
conception of journalism is in accordance 


It so happens that The Post’s 


tabek.| news and editorial cotumns are governed 


Tae FrmanctaL Post Survey or Comporats Srcuai- 
vizs, YEARLY, $2. 
Tax Forancia Post Survey or Muves, Yraaty, 


Tae Foancia Post Corporation SExvicz, 
monthly. Special prices for selected part 


Ballyhoo For Building 

: JN AN attempt to paint the benefits aris- 
I ing from a Canadian building revival, 
publicity writers for the movement have 

‘ come dangerously close to defeating their 


_ | own purpose. 


“The woodsman’s axe would again be 
heard in the forest ... idle wood-working 
shops would roar with singing saws... 
kilns of brick making plants would glow 
once more with the beacon lights of pros- 
perous times.” 


"| Everyone familiar withthe building situ- 
- . ation knows that neither the ‘ballyhoo 


© {method or the 
| * done” attitude will produce results with- 
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“something-should-be- 


out the co-operation of investors. The real 
problem is to make building an attractive 
channel for investment funds, and no 
amount of publicity will coax money into 
building unless building conditions them- 
selves offer safe and reasonably profitable 
opportunities to employ capital. 

Among the chief deterrents to invest- 
ment in building are taxation and the fear 
that rising taxes will bring disastrous re- 
sults to investments in the housing field. 
Home owners who have had to meet in- 
creasing taxation in a period when their 
own incomes were declining, have in many 
instances reached the limit of their ability 
to pay. Others reached that stage long ago, 
and their properties have come back on the 
hands of lending institutions who must 
take up the tax burden themselves. 

Yet in the face of repeated appeals for 
government economy, cessation of public 
spending on relief projects, and an end to 
artificial stimuli to building, loaning inter- 
ests with funds available for building still 
have no assurance that the problem will 
be faced with full recognition of the facts. 

On the contrary, the latest proposal is to 
exempt new’ properties from taxation for 
a period of years, or in effect to reduce tax- 
ation on new buildings and shift the burden 
to those who have already carried it 
through the depression. 


Artificial methods of diverting funds into 
building investment, by their very nature 
tend to frighten capital rather than attract 
it. Building investments are not made for 
a month or a year, but over the long term, 
and any building boom of a temporary and 
artificial nature would eventually result 
in more harm than good, so far as investors 
are concerned. 


New Stock-selling Tactics 


by other considerations. The interest of 


opinion, either by advertising or not 
advertising. 


that the prospectus be published in The 
Post. The editors who wrote the articles 
about the issue did not even know he had 
called, not that that would have made any 
difference to their comments. Moreover, 
had the representative secured an order 
to run the prospectus, no advertising could 
have been run without first being submit- 
ted to the editors for their approval. When 
the fiscal agent said he did not care to 
advertise, he saved the editors the possible 
embarrassment of having to reject the ad- 
vertisement on the ground that it did not 
measure up to The Post’s standards. 

The Financial Post did not get from the 
fiscal agent all the facts about the Albertan 
stock issue that it asked for. It got some of 
them from the official files at Edmonton. It 
has published many facts about the deal 
which probably have not yet appeared in 
the Albertan itself. Certainly they have 
not yet appeared in the advertisements 
published by the “fiscal agents.” 


25 Years of Maclean’s 

Wit its March 15 issue, Maclean’s 

Magazine celebrates the 25th anni- 
versary of its publication under that title. 
Actually “Canada’s National Magazine” is 
older than a quarter of a century. Under 
the name of the “Busy Man’s Magazine” it 
was published by Col. J. B. Maclean for a 
number of years before its character was 
broadened and its title changed. 

“With more than a quarter of a million 
circulation, Maclean’s has moved to a com- 
manding position among Canadian peri- 
rodicals. Everyone in Canada knows 
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Provincial 
Ottawa recently decided that an 
should be made to improve Canadian 
pany laws and bring them to a 
basis. A tremendous advance 
the 1934 and 1935 revisions 
minion Companies A 


start provincial com- 
panies act reform is in Ontario, where so 
many public corporations are born. 


The Calgary Albertan says that its phy- 
sical plant alone is worth at least the $600,- 
000 the Social Credit group is asked to pay 
for the undertaking. The investors who are 
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asked to buy Albertan stock would be more Seenes 


interested in an independent valuation. 


* * 


A Social Credit journal in the West asks: 
“If the success of Social Credit in Alberta 
were not assured why should 
Sound Money oppose it so 
The implication apparently is that Social 
Credit and sound money are on opposite 
sides of the fence. Now we’re getting some- 
where. 


* & * 


The Vancouver Sun demands that the 
budget come down early. But perhaps other 
people have not yet steeled themselves to 
take the shock of the higher taxes that will 
be announced. 


Post-Scripts 


Maclean’s and it goes into a very large| 


proportion of the homes of the country. Its 
columns have always been free of the 
cheap, the tawdry, the salacious or the 
merely sensational. Many of Canada’s chief 
writers and artists got their start in Mac- 
lean’s and every month it is discovering 
new talent here in its homeland. 

Publishing a magazine in Canada is no 
simple task; not if it is a good magazine. 
There are serious problems of tariffs, taxes 
and higher costs to contend with. The pub- 
lishers of Maclean’s have put a great deal 
of effort into this excellent periodical but 
they have had to take their reward in pres- 
tige and public appreciation rather than in 
profit. The same amount of effort put into 
the manufacture of shoes or ships or the 
sale of groceries or hardware might have 
been translated into millions of profit. A 
magazine publisher, over a term gf years, 
is fortunate to break even. 

National magazines are part of a coun- 
try’s literature. The contribution of Mac- 
lean’s Magazine in this regard has been a 
splendid one. The Financial Post is happy 
to extend congratulations to its sister pub- 
lication upon its anniversary. 


No Wheat Favors 
UMORS are reported current in Great 
Britain to the effect that the Canadian 
Wheat Board is extending favors to Can- 
adian flour exporters. If Canadian millers 


Gundy, Toronto publisher, has just 
out Mr. ‘s address in attractive 
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are so favored, British millers will ransack/__ 


the world for wheat, rather than use Can- 
adian, reads the warning that comes from 
Great Britain. . 

The new, Wheat Board ought to nail this 
rumor, if it is not true, The Financial Post 
is informed that it is not true. 

It may be that the British miller has been 
confused by the fact that Canadian millers 
have recently been protesting against what 
they regard as freight rate differentials 
that operate against their interests. 

Canadian millers operate under certain 
definite disadvantages in regard to their 
British competitors. There is a considerable 


differential in favor of freight rates on| sieig, 


grain as compared with flour. Ocean flour 
rates from British ports to the important 
West Indies markets are only about half 
those from Canada’s Atlantic outlets. Can- 
adian millers argue rightly that Canadian 


flour exports often form the spearhead for | in 


Canadian wheat. They would like an ad- 
justment in freight rates. 

These are matters outside the jurisdic- 
tion of the Canadian Wheat Board. Repre- 
sentations would be made to an entirely 
different branch of the government and 
would have nothing to do with the Do- 
minion’s wheat policies.'To an outsider, 


* 
“Germany's youth belongs to the State alone.” 
—Baldur Von Schirach. | > 


“With the average lawmakers it is a long time 
between thinks,”—-James J. Montague. 

“It is very difficult to make women believe 
anything that is s0."--Thomas A. Edison. 


“The English are a nation of undertakers. They 
can bury anything or anybody."—James Douglas. 


“The systems of government in use are largely 
those of the eighteenth century."—John Mase- 
* ee «6 

“There is nothing that so kills the ambition of 
a man as criticism from his superiors.” —Charles 


~ ~*~ o 
“The young brain trusters caught the socialists 
swimming and ran a with their clothes.” — 
Alfred E. Smith. . nk 


aoe wae breaks —— submit the fate of 
—David Lloyd George. | ee 
“When things go wrong, don't them.” 
—John W. Desk, former foncnue nee 
for the U. S. presidency. 
7 & 


“The successful man is not 
handle that comes up; he 
it before comes up."—Henry Ford. 
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jus taxa 
will be no default by the pub- 
lic. It is your move first. 


C. M. CAMPBELL, 
ancouver. 


Editor’s Note: Mr. Campbell is a 
well-known “debunker” of what he 
regards as over-enthusiastic state- 


ask ourselves what we publishers 
would.do if we were sent to parlia- 
ment—and 


Perhaps we, also, 
the money where it could be found. 


=—————ooc——T———_—_—_—_—_—_— 
>|. Other People’s Views 
——ES————— 


the | will 


wheat problem, by frankly pub- 
lishing the constructive counsel of 
Sir Robert Falconer in the follow- 
ing words: “It will be solved not by 
securing for a few years more 
markets and higher prices, We must 
ask how much wheat we should 
grow, and in what proportion to 
other agricultural products.” . 
MALCOLM CAMERON, 

Ottawa. ; 


Uses For Wheat 
The Editor, The Financial Post: 
I notice that you include in this 
week’s editorial on “Our Whea 


enough to give him the assignmé 

—could oa a notable réle in the 

evaporation of the wheat surplus, 
W. P.D. 
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The Good-Old Days 
Dayton ‘Journal 
The funny part of it is that people 


still living twenty years from now 
be calling these the good old 


/ 


Grow Up and Pay 

Wall Street Journal 
Rock-a-bye baby, why do you fret? 
a aware of the National 
ee gone ‘round the corner 


to v 

Millions in bonds for his snook- 
ums to tote. 

Are you suspicious? Sleep while 
you can. 

You can squirm later, dear, when 
you're a man. 


days. 


News Letter of New Jersey Manu- 
facturers’ Association 


The “Lift "Em by the Bootstrap” 
otherwise known the 

plan, 
as a “Retire At Birth” plan. Under 


it, each new babe, when born, would 
get a $20,000 


A number of the ptovinces, in- 
Nova Scotia, Ontario and 


eey 
He 


Hy 


g 


1 


: 
; 


i 


~ s yy Pe ees Ps ie ie ge? t 
ge eee ae Se Bie ‘ as ee 


— §TOCK MARKET 


PRICES: 


The course of stock market prices 
in Canada, United States and 
Europe is shown in our March 
_ Investment Letter which also con- 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver «Vieira « Mew Yuk Lond, Eng, 


MCLEOD, YOUNG, Weir « Co, 
Metropolitan Building, Toronto 


Telephone: Sleia 161 


INVESTMENT OF 
MARCH FUNDS 


Write for a copy of our March 
Bond Letter which contains a 
comprehensive list of offerings. 


downward in Quebec, 


Employment in 
monthly review this 
survey discloses two 
number of wage-earr 
1,746,000 (exclusive o 
crease of 3 per cent o 
every 200 persons em} 
there were 151 busy 
average during 1935. 
steady increase in pers¢ 


Ottawa 
Montreal Looking beyond o 
advice from Washing 
re-elected this fall on 
markets are anticipates 
chasing power, bonus§ 
Plant expansion and 
expected to buttress ir 


Busines 


Hamilee- 


STAFF PENSIONS 


call for a large annual expenditure 
INVESTIGATE BEFORE YOU BUY 
sadepend actuarial opinion on your Super- 
anneation Flan, of 8 Tettddled to al bad Gaegeys 


needs, ; 
S. H. PIPE and Co. 


Metropolitan Blidg., Toronto. 
Consulting Actuaries 
Sidney H. Pipe, F.A.S., A.LA., F.A.LA., President 


J. P. LANGLEY & CO. 
C. P, ROBERTS, F.C.A. 


Chartered Accountants 
TORONTO + KIRKLAND. LAKE 


' ware and furniture sales; 11.6 pe 
| drop in eae store sales 
sitice August, 

‘Other Declines—Constru 


Leading Indicators 


Car loadings, (Feb, 22) ...... 
C.N.R. gross earn, (Feb. 21) . 
C.P-R. gross earn. (Feb. 21) . 


"Wedkly index DE 
wi DBS. (Feb. 73 


Business Conditions— , 
Financial Post index (Jan.) . 


C.P.R. net earnings (Jan.) .. 

: C.N.R. net revenue (Jan.) .. 
iron and Steel (Jan.)— 
Pig tron production (t 


"We'd just as soon go back to 'Town Crier 

Days" as do without Ediphone Voice Writing, 

It has increased our business capacity 
at least 50%!* 


& joe prod., pr. (Dec., * 
petrol. > an. 
imports, Ib’ (Jan). 

Caer beer oe me eee.) d 
‘. Feed 
Ri po tons (Jan. 


“The Merchandising, Research, 
Media, Forwarding, Checking, 
Mechanical and. Billing Depart- 
ments use Ediphones too. All 
work flows . . . without duplica- 
tion of effort. | 


"The total average increase in 
our business capacity amounts to 
at least 30%, — thanks to the 
Ediphone.” 

Whatever your business, the 
Pro-technic Ediphone will increose 
your business capacity by from 
20%, to 50%. Proof of this 
awaits you — 


Phone or write THE EDIPHONE your City 


For 1934, & 
than 8 times 
mortgage b 


Newfor 


44% First 
Price§ 


{ DF aA 
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Fdiphone | : 





‘resident writes- 


to *Town Crier 
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ness capacity 


Merchandising, Research, 
Dp, Forwarding, Checking, 
anical and Billing Depart- 
use Ediphones too. All 
ows . . » without duplica- 
effort. { 


total average increase in 
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Best 30%, — thanks to the 
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you — | 
ONE your City 
Phone obait 
l, Paoat 5523 
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Phone 


Cold weather and seasonal influences combined to reduce 
employment in Canada on the basis of returns. The 
cold weather was particularly important in its effect on retail 
trade which reported to the Dominion Bureau of Statistics a 
decline in working force of 11,184 persons as at Feb. 1, com- 
pared with corresponding figures ‘the previous month. The 
index dropped from 148 to 128 (1926 equals 100) which was 
substantially greater than the average post~Christmas decline 
at this time of year. Summary facts of retail sales in January 
are given under Business Indicators below, with details on 


Page 1. 
« * * * 

The Bureau’s index for all types of employment fell from 
106.1 to 103.9 after correction for usua! seasonal movement, 
which was a considerably larger contraction than is customary 
at this time of year. The index still remains higher than for 
any month in 1935 and is also higher than at any earlier date 
since the spring of 1931. Seasonal improvement occurred in 
manufacturing establishments which absorbed 9,000 additional 
workers, an increase of 1.8 per cent over the preceding month’s 
total. Largest gains were in iron and steel, textile, leather and 
lumber industries. But the increase as a whole was not as great 
as normally takes place at this time of year. 

By areas, British Columbia was the only province to show 
increased employment, the reduction in the Maritimes being 
particularly noticeable. By cities, gains were shown in Mont- 
real, Hamilton, Windsor and Vancouver, while the trend was 
downward in Quebec, Toronto, Ottawa and Winnipeg. 

* © ~ * 


Employment in Canada is the subject of an extensive 
monthly review this week by the Bank of Nova Scotia. The 
survey discloses two interesting facts. First that the average 
number of wage-earners employed in Canada in 1935 was 
1,746,000 (exclusive of agriculture and public services) an in- 
crease of 3 per cent over the corresponding figure in 1934. For 
every 200 persons employed in Canada in the peak year 1929, 
there were 151 busy in the low year (1933) and 175-on the 
average during 1935. Another important disclosure is the 
steady increase in persons employed in the “services” in Canada. 

a * * * 

Looking beyond our own doorstep, latest authoritative 
advice from Washington says President Roosevelt hopes to be 
re-elected this fall on “a tidal wave of good business.” Broad 
markets are anticipated in the autumn with buoyant farm pur- 
chasing power, bonus payments playing an important, part. 
Plant expansion and revival of heavy goods industries are 
expected to buttress improvement over the summer. 
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Rusiness Indieators a 


Chai. :'2s of the Week 


Railway Earnings—Net earnings for both railways in January show 
very sharp improvement, the gain for C.P.R. being particularly spectacular. 


Unfavorable 

Retail Sales—Though the January index is slightly higher than a year 
ago, the decline in sales for the month was greater than normal. Chief 
changes compared with January, 1935, include: a 7 per cent gain in hard- 
ware and furniture sales; 11.6 per cent gain for candy stores; a 4 per cent 
drop in department store sales. Grocery and meat sales were the best 


since August, 1932. 


Other Declines—Construction contracts awarded; electric power output 
and coal imports. . 


Leading Indicators as Compiled by The Financial Post 
: «Denotes new figures this week, 
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ranspertation—— 
CNR gros dg, ~ g1.saa081 $ 21,2581509 
CPR. gross earn. (Feb. 21) .. $ ; 15,378,000 9 14,774,000 
Business Conditiens— 

Weekly index D.B.S. (Feb. 22) 


Business Conditions— 
Financial Post index (Jan.) o« 
Transportation— 
CP.R. net earnings (Jan.) oo. $ 
CN.R. net revenue (Jan.) o.. $ 
Iren and Steel (Jan.)— 
Pig iron production (tons) cscs 
Steel ingots and castings 


46 12,572 
43576,330 


61,336 
100,225 © 


204,313 
$746,353 


prod, (tons) ..+-.+scsessees 
Attomobiles (Number) — 

Passenger Car: 

Domestic sales® (Jan.) ssces 
Factory output (Jan.) ecsscee 

Trucks and Buses: 

Domestic sales* (Jan.) 14 
Factory output 2,041 

Exports (Jan.) sececccoscoses 5,062 
Construction— 

Building permits (Jan.) sees 4 
Contracts awarded (Feb.) o... $ 48, 
Newsprint (tons)— 

Production (Jan.) ..cccs esccee 
Exports (Dec., 1936) . 

Sugar (ib.) 
Melting & shipments§ (raw) ..+ 
Manufactured§ 

Fleur (bbs. 

Production (Dec., 1935) ...cve 

Wheat flour exports (Jan.) «« 
Trade (January)— 


4,730 
11,370 


44,416 
30.526 
8,269 
615 
2,338 


716 882,878 
Sze 700 & 10,672,200 $ 21,838,100 $ 28,892,300 


& 

Wheat exports (bush.) (Jan.) 
Employment, D.B.S, Index (Jan, 1) 

All industries 

Manufacturing . : 

Power Output (Jan.)— 
Total monthly (000’s omitted) 
ver. daily 

her Industrial Indices— 


ring: 
eh board exports M. bd. ft. : 


. 7 
Boot & shoe prod., pr. (Dec., 35) _ 1,565,986 
Crude petrol, imp., gal. (Jan.) _ 61,131,340 
Cotton imports, 1b. (Jan.) .... _ 19,930,607 
Raw rubber imp., Ib. (Jam.) »« 
a imports, tons (Jam.) sees 4452,678 
co 


Bank debits (Jan.)t 2,992,068 
Bond saleg (Jan.) seeeeeeeeeee 3 133,657,114 
Life insurance sales (Jan.) ... $ 34,221,000 

Automobile Financing— 
ed cars (Jan. s.+es Losvccce $ 

"DBS. All-C 

1000's omitted. 


18,491,817 


75,191 
agaae 
11,068,000 
5,980,505 
479,026 . 
2,682,050 
19,226,500 
32,968,000 
513,076 


#For 4 weeks to Jan, 25, 1988. 


An Attractive Public Utility 
First Mortgage Bond 


Earnings of Newfoundland Light & 
Power Company, Limited, have shown 
steady growth over a number of years. 
For 1934, they were equal to more 
than 8 times annual interest on all first 
mortgage bonds now outstanding. , 


Newfoundland, Light & Power 
414% First Mortgage Bonds, due 1956 
Price: 10114 and interest 
to yield 4.38% - 


Descriptive circular on request. 
Royal Securities Corporation 


244 Bt. James Street 
Montreal 
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Approximately 10,000 loggers will 
earn and spend $11 millions in the 
twelve months’ period. 
Tip For Tax Collectors 

survey by the New Brunswick 
Automobile Association d 


per cent for France, over six per 
cent for Switzerland, and three per 
Nether 


that's Was 
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FFICIENT MANAGEMENT, based on long experience, 

and a sound investment policy have contributed largely 

to the stability of this Corporation, which is privileged to 
serve an ever-increasing clientele. 


CAPITAL TRUST 


Corporation Limited , 
MONTREAL, = OTTAWA, TORONTO 


W.C. Pitfield & Company 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 


MArquette 9321 
MONTREAL 


Vancouver, 


Private Wire—Halifax to ret, with ‘connection __ 
John, ‘ontreal, Otta: 
Winnipeg sad Calgary. 


“Canada’s Greatest Trusteeship 
Guards the Savings of 
3,500,000 Canadians” 


To Honourable Chas. A, Dunning, Minister 
of Finance, very aptly describes Life Insurance 
as “the greatest economic trusteeship within the 
boundaries of this country". , 
“Millions of small investors,” points out Mr. 
Dunning, “rely upon this trusteeship to handle for 
them their small savings in a manner which would 
be impractical and impossible for them to do 
themselves.” 
Bearing out the truth of the Finance Minister's 
statement are several important facts: 
First — As trustees for thrifty people, Life Insur- 
ance Companies distribute millions of dollars each 
year to policyholders and beneficiaries — keeping 


and providing financial security in old age. 

Second — These Life Insurance Companies in 
Canada are responsible to more than 3,500,000 
policyholders for the administration of savings 


Third — The accumulated savings of these policy- 
holders benefit all Canada, through investments in 
homes and farms— industries and utilities — 
Government and Municipal securities, 


Every Canadian polioyholder can feel justly proud 
of sharing in Life Insurance—Canada’s “greatest 
economic trusteeship”. 
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nels of profitable and safe invest- 
ment. Yet they are obviously, if not 
admittedly, cool to the Dominion 
Housing Act. Onservers believe the 
impasse is likely to continue until 
regulations under the act are altered 
in a way to attract investment funds, 
with minimum risk to the lender, 
ané a fair return on the money. 


Cost Is Excessive 

HE reason appears to lie in the 

practices rather than the theory 
of the housing act and its regula- 
tions. Had the act proved sufficiently 
attractive to lenders, the volume of 
new home building under its pro- 
visions would have exceeded the 
$705,708 total reported up to the end 
of last month. This figure represents 
applications under the act received 
by lending institutions and recom- 
mended to the Department of Fi- 
nance et Ottawa. / 

The experience of one large insur- 
ance company tells the story. The 
company is understood to have made 
more than half the total volume of 
loans under the act to date. 

But like other insurance compan- 
ies, it can only make loans in areas 
where the investment is under the 
direct supervision of the company’s 
branch office or representative. It 
cannot open branches or send rep- 
resentatives to every village where 
a new house is sought under the act, 
and it cannot afford to invest its 
funds in house projects over which 
it cannot retain some measure of 
supervision or control. 

‘ Inspection of homes is necessary 
at each stage of construction if they 
are to be built in conformity with 
original plans and specifications. 
The necessity is known to every 
architect's inspector, and the lend- 
ing institutions find it impossible to 
maintain inspection. service where 
the costs and servicing the loan itself 
eat up all return on the investment. 
Insurance company officials hold it 

' 4s therefore entirely out of the ques- 

= tion to consider loans in rural, or 
' sparsely settled areas. 


Urban Loan Conditions 


Fo an entirely different reason 
urban loans are likewise unpopu- 
lar with the lending companies. In 
larger cities or even towns, the com- 
pany can closely supervise construc- 
tion operations at reasonable cost, 
but the difficulty in cities is to find 
borrowers to whom money can be 
lent with reasonable safety and 
profit. 

Competition in the urban lending 
field is so severe that insurance com- 
panies have found there is far more 
money available for loaning than 
there are loans on which it can be 
made. With narrowing of investment 
security yields, the task of soundly 
investing insurance companies’ furids 
has become more difficult, and still 
other factors enter into real estate 
lending. 


Unfair Competition 
a companies, for ex- 

ample, cannot lend more than 60 
per cent of the value of the con- 
templated building, yet it is held 
other lending sources in an effort to 
secure desirable business, have been 
able to loan up to 80 or 90 per cent 
of the true value by the simple 
process of writing up the valuation 
of the property. Larger insurance 
companies will not compete with 
these practices, and must. therefore 
stay out of the highly competitive 
urban lending market for real estate. 

According to one insurance com- 
pany official, still another obstacle 
exists to urban loans. In such cities 
as Montreal, Quebec and some of the 
Maritime centres, 90 per cent of loan 
applications have to be refused be- 
cause applicants desire to build in 
unsuitable localities, or because of 
other stipulations made by appli- 
cants. 


Refusal Is Boomerang 

O REFUSE an application for a 

loen under the Housing Act is to 
invite trouble for the company, in- 
surance men say. Refusals act in-the 
same way as a boomerang or the 
traditional bad penny. They return 
in the form of ill-will against the 
company, loose and distorted talk on 
the part of the rejected applicants, 
and possibly in the form of loss in 
potential insurance business. 

Changes have been rumored in 
Housing Act regulations for some 
time, but nothing of a definite nature 
has developed, and until it does, the 
half-hearted support of lending in- 
stitutions is likely to continue. 
Nothing is so timid as capital. 

Tied in red tape, regulations are 
claimed by some observers to be 
onerous, inconvenient and cumber- 
some, and here, too, seems to be a 
basis for consideration on the part 
of those charged with making the 
legislation effective. 
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EOS Guard Against Obsoles- 
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ceding the collapse. 

This \extravagance was wide- 
spread, in personal habits, and 
generating the gambling instinct, 
encouragement to purchase un- 
needed articles on the installment 
plan, buying of stocks on margin 
= other deferred forms of financ- 

g. 

Governments, federal, provincial 
and municipal, were swept into the 
spending tide. Boundaries of towns 
and cities were extended with the 
necessary accompaniments of roads, 
sewers, sidewalks, water and elec- 


ty of 


but the localities as well 
from developing into semi-respect- 
able slums. 
Rehabilitating a Building 
In the heart of one of Canada’s 


structures in the immediate neigh- 


tric services and additional police| porhood. 


and fire protection. Even in con- 
nection with public buildings, 
schools, etc., there has also been 
great extravagance. 

A huge waste has also abuiataiiiie 
been in. progress in connection with 
older buildings which have not been 
kept in' repair and in conformity 
with current requirements. 

Obsolescence Inevitable 

In all buildings there is an inevit- 
able tendency to obsolescence and 
physical depreciation and both are 
serious conditions. Obsolescence is 
the “going out of use” which repre- 
sents a decline in value and useful- 
ness due to, various causes and 
sometimes occurs in a shorter time 
than even depreciation. - 

It is brought about by various 
conditions such as: 

Normal growth of the business 
district of the city. 

Shifting in location of the business 
distriét. 

Competition of new buildings. 


an owner should so finance his 
building that provision will be 
made out of revenues received to 
ensure ability to meet expenses 
inevitable when obsolescence be- 
comes a serious detriment to its 
rental value. 

Depreciation results from the 
effects of physical wear and tear 
and it is more easily prevented 
than obsolescence. It is an actual 
loss which must be faced as an 
expense in connection with the 
building. 

An important question arises as to 
whether it is necessary to allow 
either. obsolescence or deterioration 
to reach the point which renders a 
building useless. 

To ignore possibilities connected 
with the salvaging of much valu- 


May Asses Land 
On Rental Value 


From Our Own Correspondent 

VANCOUVER:—This city is 
thinking of assessing real 
estate on an entirely different 
basis from what has been the 
accepted practice in the past. 
The basis would be annual 
rental values, and those who 
sponsor this plan contend it 
would be a surer means of 
appraising property according 
to its real value. 

The Vancouver Real Estate 
Exchange suggested the new 
plan and the city council 
seems to think the scheme 
worth trying out in some sec- 
tions of the city this year and, 
if found satisfactory, will be 

_ extended to all sections. Land 
is now being taxed on its full 
assessed value, and improve- 
ments on 50 per cent. If the 
rental value is accepted as a 
basis, the tax payments would 
be made collectible quar- 
terly. 


Several years ago the owners 
decided a change was necessary in 
the entrance and extensive altera- 
tions were made to convert the 
epproach into an attractive vesti- 
bule and hall. 

Subsequently and in a-short time, 
realizing the elevator service was 
slow and out of date, they replaced 
the old elevators with the latest 
high speed models and the building 
now compares favorably with the 


most modern in comfort and con- 


venience. It is well occupied. 

The writer recently inspected a 
number of buildings in what was 
once a valuable section. Following 
deterioration these buildings have 
become occupied by tenants unable 


to pay remunerative rents, and in| $3 


turn, owners have allowed further 
impairments to follow. 
Finding the Money 

Financing of required tomiedeiling 
is often a problem, the owners in 
many cases not having funds for the 
purpose and finding difficulty in 
obtaining 

It is unfortunate that at the pres- 
ent time, when the government is 
endeavoring to promote work by 
setting apart $40 millions for the 
purpose, no provision has been 
made for the rehabilitation of 

existing structures. 

pesent consideration of this phase 
of -building programme is 
aah 


Ask Architects 
To Submit Plans 
For New Housing 


Through a medium of cash 
prizes ranging from $50 to $500, Can- 
adian architects are being asked by 
the federal government to submit 
designs for low cost houses, suitable 
for erection under the Dominion 
Housing Act. - 

The act sets a minimum standard 
for construction and materials and 
plans must conform to these. The 
scheme is part of the programme, 
under the act, to improve housing 
conditions and reduce costs of ac- 
commodation to Canadian families, 
but to date the number of applica- 
tions by would-be home builders has 
not been large. 

Provisions of the act include ar- 
rangements for a home builder to 
secure the larger part. of the cost 
through a lending company at a 
maximum interest charge of 5 per 
cent, with 20 years in which to pay 
the amortization and interest costs. 
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Algoma Steel 


Turning Out 
New Product 


Further “Diversification 
May Make It “Pittsburgh 
of Canada” 


Ste. Marie, Ont. 
Announcement was made recently 


engaged largely 

which did not result a favorable 
returns during the depression per- 
iod when railway ‘expenditures 
were curtailed. Under. the new 
ee Algoma Steel will manufac- 
ture sheet steel, tinplate and allied 
products, with the object, according 
to Sir James Dunn, of making 
Sault Ste. Marie the “Pittsburgh of 
Canada.” 

200 Tons in Eight Hours 

No difficulty was experienced in 

producing the new 12-inch section. 
Without preliminary trials, the huge 
30-inch mill swung over from 
rolling 85-pound rails on the pre- 
ceding day, to turn-out the first 
new channels. 

For eight hours the mill operated 
on channel steel, before it was again 
turned back to rails, but in that 
brief interval approximately 200 
gross tons were produeed in lengths 
ranging from 70 to 80 feet. 

Canada’s steel trade is already 
alive to the potential importance of 
the Algoma plant’s expansion. T. F. 
Rahilly, general manager of the 
corporation, expresses satisfaction at 
the reception given by the industry 
to the new heavy structural sections. 

Last year, starting in March, 
— produced in succession the 

Canadian-made 15-inch I- 


grounds. With the answer yet to 
found—I don’t know what it is, 
don’t think anyone knows what it 


Severe Weather | 
Delays Building 


Almost unprecedented cold 
weather is blamed for a decline in 
constructi in Canada 


Contracts awarded totalled $82 
millions against $13.6 millions in 
January and $10.5 millions in Feb- 
i 1935, according to MacLean 

uilding et ng Not only was 
setal delayed by 
weather dene hak private con- 
tracts were also in many 
instances, it is believed. 

Contracts awarded for the first 
two months of 1936 total $21.8 mil- 


Saami: 15-inch channels, steel sheet | lions 


piling, centre-sill “zed” bars and 
12-inch I-beams. Recent rolling of 
12-inch channels marks the sixth 
forward step in pfoviding the Can- 
adian market with Canadian-made 
heavy steel shapes for structural 
steel construction. 
Increased Employment 

Production of the new steel to 
date amounts to about .7,500 gross 
tons. It has enabled the company 
to add to its payroll, as well as to 
purchase Canadian materials, sup- 
plies, and Canadian transportation 
services in large volume.. 

The company now has more than 
2,200 men employed in the Sault 


January and February period, this 
year. 

Quebec Leads Dominion 

Quebec leads. the Dominion in 
February awards, with $3.6 millions, 
with Ontario in second place at $3.3 
millions. All . other provinces re- 
ported awards under. $1. million 
total. 

Largest awards of the month were 
a power development and mill at 


plant, with payrolls running about| and porti 


millions a year. 

Mill rolls for all six of the new 
heavy structural sections were de- 
signed in the Roll Department of 
the Algoma plant, and a 
finished in the plant, from the 
rough turned. stage. 

Reorganization of the company a 
year ago involved its complete 
separation from the formerly con- 
trolling Algoma Consolidated Corp. 
No financial statement of Algoma 
Steel will be available until the 
close of the fiscal year on April 30, 
1936, but current and recent expan- 
sion efforts are regarded as of 
potential importance in relation to 
earnings. 

Rail orders which have been 
guaranteed by the government to 
the extent of approximately 50 per 
cent have aided the company, but 
diversification of operations has 
improved the longer term outlook in 
which the company is no longer 
entirely dependent on railway 
business. 


; Copper 
smelter addition, at $2 millions. 


New Hospital Building 


Plans for for Vancouver 


Vancouver. — ae. +. Feolainany 
discussion of plans for new 
hospital buildings costing in 
the neighborhood of $1.5 mil- 
lions, took place at a meeting 
of the board of the Vancouver 
General Hospital. Dr. William 
H. Walsh of Chicago addressed 
the members. The Chicago ex- 
pert recently completed a sur- 
vey of the situation. here. 

It is proposed to erect the 
new buildings west of the 
main building. The whole plan 
is in the preliminary stage and’ 
further conferences will be 
held. 


RUSSELL CONSTRUCTION 
COMPANY LIMITED 


GENERAL CONTRACTORS 
Buildings, Bridges, Marine Work, Foundation Specialists, Valuations 


TORONTO, ONTARIO 
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A Complete Service 


These -conveniently located offices of the 
Company are equipped to give the most 
complete service available in gypsum and 
lime products, to the architect, builder and 


home-owner. 


Gypsum, Lime «7 Alabastine. 


Canada, Limited 
PARIS, ONTARIO, CANADA 


— Branches — 
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You can build anything 
with “built-up” mem. 
bers of Canadian Steel, 
Be sure to ask your de- 
signer to figure on 100% 
Canadian. 
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Gam IMPROVEMENT i in business scpditiond throughout the 
Dominion points the way towards a larger. volume of long deferred 

construction; as well as extensive rehabilitation works vitally, 
requited.to bring facilities in line with increased demand. 


With more'than twenty-five yeats continuous operating experience—ample 
resources — highly trained personnel — 

modern money-saving equipment — this 

Company i is ready to handle the ; growing 

needs of industry in all construction: re- 

quirements — the erection of industrial 

and architectural buildings, heavy engi- 

neering, hydro - electric Savefopaientes 

and marine work. 

@ This chart shows the steady 
increase in the volume of 
ing the past three years, 

As business improves, con- 
struction costs rise.’ 
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What We Do: 


1. Give information on Canadian securities to 
Post subscribers. ‘ 


2. Publish anonymously letters of general ine . 
3. Supply facts rather than opinions, 
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~ , 1, Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 
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Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave. Toronto. 


of some preferred in 
Great Lakes Power Co. Is the out- 
vestment? 


jook good for this in 


The outlook for the seven per cent 
seny bes tegnpved ae 

necallY as a result of increased sales 
power to mining companies in the 
Michipicoten district, and to the Al- 
Steel Corp. at Sault Ste. Marie. 
preferred dividend was-covered 
fore than twice over in 1935, and the 
gall amount of accumulated ar- 
of dividends has been paid off. 


The company is spending $1 mil- 


Witon for a new power plant on the 
Montreal River, and it may eventu- 


gly do some financing in the future 
» take care of such expenditures. 

is has not developed yet, There 
is possibility that the present bonds 
god preferred shares will be re- 


“Bgecemed some day for refinancing at 


Jower rates. 


Town of Riverside 
As a bondholder of Riverside, 
Ont., 1 would appreciate the latest 
available information on the 
town’s finances. 


There have been no recent devele 
opments of major importance in 
connection with bonds of River- 
side. Late in 1934, Thomas Brad- 
shaw, authority on municipal fi- 
pance, recommended to the Ontario 
government that the bonds of the 
town be refinanced at three per 
cent and that 50 per cent be written 
of principal. This is an indication of 
the bad position of the town’s fi- 
pances. The current position of the 
town has improved in the past year, 
gince no interest is being paid, and 
some cash balances have been built 
up, It is probable that some sub- 
stantial reduction in the principal 
amount of the bonds will be pro- 
posed. 


Federal Grain 
I would like a brief report on 
the financial position of Federal 
Grain Co. What are the prospects 
for improvement? ‘ 


Federal Grain Co, has 
through the depression in a better 


J position than many elevator firms. 


Bciation of $439,000, 
of bond a there ‘was a surplus’ 


While it has suffered a severe drop '|’ 


in earnings, it has shown ability to 
earn its bond interest: In the-year 
ended July 31, 1935, bond. interest 
was earned after providing de 


of $29,000. funds on the 


page eae some 0 


ee € 
amounting to over $1 million at ay 


$1, 1935, 

With “an attiv@ grain -marketing 
policy in prospect for 1936, the com- 
pany’s earnings may. show an in- 
crease. If the present large carry- 
over of Canadian wheat was market- 
ed and if the annual western wheat 
crop was sold: promptly each year, 
the company might regain its former 
substantial earnings, 


International Power 


I am considering purchasing 
some of the ’6 per second de- 
bentures of Internat®lal Power 
Co. and would like to know from 
you if the company’s earnings are 
sufficient to cover interest re- 
quirements, 


The 6 per cent secured debentures 
tre the senior ranking obligation of 
International Power Co, Initerna- 
tional Power, like Associated Tele- 
phone, has had its earnings affected 
by fluctuations in foreign exchange. 
All of the companies controlled by 
this enterprise operate in countries 
outside of Canada. Consequently the 


@ Conversion of foreign exchange into 
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Milton Brick Ltd. 
Can you give me. any informa- 
tion on Milton Brick Ltd.? Do 
you think the company will ever 
resume payment of interest and 
principal? 


Milton Brick Ltd. has been in re- 


f| celvership since November, 1931. mee deal of 


p 
Late in 1935 the company’s assets 
were put up for sale by the Nation- 
al Trust Co., receiver, manager and 


- he ; EE Os 


: || Refrigerator . - Recovers, Earnings and Improves 
“gunicipalities, but impairment| a, aes in Past Two Years 

some sort is inevitable. celvinabagteiaiaelh ts ne poten 

cents a share. 

: In the years when deficits were 

incurred, the Canadian company had 

does | to = upon the Detroit firm to 

pay preferred . Since 

that time; howevér, ‘the Canadian 

off the dividend 

the Detroit company, and 

preferred dividend itself. 


Grain Grow- 


these as invested? . 

earnings been sufficient. to cover 

bond interest? ” 
has paid its 


No dividends have been paid on the | 12 
common. . 


is planning in- 
enjoys some 


has been able to maintain 
dividends. on its common stock. 
With the return of normal condi- 
tions in the grain trade, earnings of 
thé company should. be susceptible 
to improvement. 


- Contract Discounts 

‘We have’ been approached to 
purchase six per cent preferred 
stock of Contract Discounts Ltd. 
We understand the company is - 
earning its preferred dividends. 
Will you kindly Jet us have a re- 
port on this company? 


Contract Discounts Ltd. ig the 
Official finance organization in Can- 
ada for Maytag Washing 


assets of $696,000 and 
liabilities of $137,000, giving 
a_ working capital of $566,000, the 

largest on'record, - °- 
Net profits have fluctuated greatly. 
In the ended Sept. 30, 1931, net 
Preferred divi- 


on 
ducting the value of patents, good- 
will, etc., the book value of the com- 
mon shares is very small, the mar- 
ket value depending chiefly upon 


_ The company is conservatively 


Rackets 


——SS_ 
\ A $500,000 Swindle 


GIGANTIC insurance racket has 

been exposed with the indict- 
ment of 31 persons, including five 
physicians, in New York. 

The swindle involves about $500,- 
00 in insurance claims or potential 
claims, and insurance companies 
in the 
t were among the intended vic- 


The scheme was operated by a 
ning, members of which “contacted” 
persons whose death seemed immin- 
*nt, either through illness or old age. 
One member of the ring, it was 
charged, was a druggist who obtain- 
‘d “prospects” through details of 
Prescriptions he filled. 

A phase of the racket was to in- 
‘ure these persons under policies 
“hich did not require physical ex- 


§ “nations, and in other instances it 


“as claimed by authorities that in- 
‘urable persons were substituted for 


ne 

bons, 
_Conniving relatives, aided by 
D sicians who swore to fraudulent 
emation as to the cause of death, 
"2 incorrect ages of the deceased, 


purposes of medical’ examina- }. 


Ps 


A CUSTOM-BUILT FLOOR 
FOR A JEWELLER 


distinction 
built floor. i 
Linoleum, available in 19 different colours 


‘ollected the insurance, and “split” . 


— the ring. In most cases, it is 
areed, the aged or sick persons had 
oa insured without their know- 


s Authorities charged that one 
; man, 85 years of age, was insured 


3 $80,000 after her age had been 


tepresented as 49 to the insurance 


Weave, 


MORTGAGE 


CORPORATION - LIMITED 


EDMONTON VANCO 


DOMINION OILCLOTH & LINOLEUM CO. | 
LIMITED MONTREAL | 
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Securities is now ready for mailing. . 
We shall be glad to send ycu a copy 
on request. :; 


Write or telephone WAverley 8681 . 
Dominion SECURITIES 


TORONTO MONTREAL WHOUPED VANCOUVER TENT YORE LONDON. INDs 
15 King Street West, Toronto : 
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350 Bay Street to the Sixth Flocr of the 
Northern Ontario Building 
330 Bay Street 
Telephone number remains the sames 

Waverley 1701 


-Milross Securities Corporation 
Limited 


Announce the removal of their offices from 
the Atlas Building, 
350 Bay Street to the Sixth Floor of the 


Northern Ontario Building 
330 Bay Street 


Telephone number remains the sames 
Waverley 1701 ‘ 


Dominion Engineering has three 
Seen ae aad gee Gad sete 
power, p and pa an 
industries, All thes intuntine have 


Dominion Engi- 


secure 
of business. While new capital work 
in prospect is not great, there is a 
replacement business 


C. P. R. Bonds 


What is the present price of 

C. P. R. four per cent debentures? 

How are they regarded as an 

investment? aia - A ar sar Wp 
q ~ nl 

Canadian Pacific Railway Co. Biri yw, 

four per cent debentures, due 1949, HA Lattice 

are because 


~~ 


‘Diameters up to 60 ft. and 200,000 gallons capacity. 

Absolutely water-tight. Impervious to rust or corrosion by 

salt solutions or acid compounds. Proven throughout 
mone ae —_—. Canada for all mining and pulp purposes. 


‘haan Gens’ Conk Canadian Wood Pipe & Tanks 
I would appreciate a report on Limited 

the financial position of Robinson 
Consolidated Cone Co. 


Robinson Consolidated Cone Co., 
Hamilton, manufactures ice cream 


le, The present price 
about $105 per $100 of debentures. 
The convertible 3% per cent de- 


550 Pacific Street I~ Vancouver, B.C 
IN BUSINESS 


We have agreed to purchase if, as and when the same are created and available for issue to us 
and offer, subject to the creation and issue of the said shares and their acquisition by us, 


$1,500,000 
(15,000 shares) 


George Weston Limited | 


5% Cumulative, Redeemable, Convertible, Preference Stock 
of the par value of $100 per share Pe 


Convertible at holder’s option into no 
par value common shares of the Company 


up to March 1, 1988 at 5 of common for 1 of preference; thereafter 
up to March 1, 1940 at 4 of common for lof preference; thereafter 
up to March 1, 1942 at 3 of common for 1 of preference 


PRICE: 100 and accrued dividend: 


These preferred shares, when issued, will, in the opinion of Counsel, be legal 
British Insurance Companies Act, 1932 (Dominion), 

All legal matters in connection with the creation and issue of the said new 
shares and the redemption of the ing old preference shares are subject 
to the approval of Messrs, Long & Daly on our behalf and of Mr. Charles W. 
Kerr, K.C., on behalf of the Company. 


We reserve the right to allot to subscribers all or any of the shares sub- 


A copy of the company’s prospectus as filed with the Secretary of State of Canada 
is available upon request. 
Santon frees 
* B.A. Daly & Company McLeod, Young, Weir. & Company 
WLC. Pitfield & Company 
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Fire and C 


Joint Committee Approves 
‘Comprehensive Home Policy 
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PICKLE CROW 
GOLD MINES, LIMITED 
(No Personal Liability) 

NOTICE OF DIVIDEND NO. i 


~ 


Notice is hereby given that a 
dend of TWO PEK CENT te 


on the paid-up Capital Stock of 
Corporation, has been de 
that the same will be payable 
WEDNESDAY, THE FIRST p 
OF APRIL 

next, to Shareholders of recorg 
the close of business on the F, 
teenth day of March, 1936, 


By order of the Board, 
WALTER F. WATKINS 





Imperial Tobacco Com 
of Canada, Limited 
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In England several 
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| are to borrowers of a c 
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lavestors’ Chronic! 


Established 1860 64 
ap ese tae ober 
im Great Britain 

QVERSEAS FINANCE 
Special ro 


in all Finan Centres 


A tree specimen copy will be for- 
warded en post card application te: 


' THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON E.C.2, ENG. 


‘Canadian Pacific | eae tts 
Travellers Cheques 
Are World Currency 


Get them from any agentof the 
Canadian Pacific & most Banks 


TRANSFER AGENT 
This institution is  tully 
equip to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 

Escrow or Pooling Agree- 
ment, etc. 


Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 
J. F. HOBKIRK, Manager ===> 


Canadian Indemnity 
Net premiums written by the Can- 


mobile business. Expense and com- | of about $42,000 
mission ratios were also slightly | paid claims. 
above the 1934 figures, 


adian ‘Indemnity Co. in 1935 
amounted to $732,081 as. against 
$676,381 in the previous year, an in- 
crease of more than eight per cent. 
At the same time, loss 

was more favorable, ee of 
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319,376 
6.18% 
45% 
22.52% 
1,335,314 
305,789 
1,857 
67,107 
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Toronto General Insurance Co. 


Net profit of $37,125 and a shows a decrease in the volume of 


net 
underwriting loss of are re- 
ported by the Canadian General In- 
surance Co. See the year ended Dee, 


The volume of premiums written ; 
was higher than in the previous year 
in all lines of insurance handled by 
the company. Losses, however, were 
also more substantial, the net result 
being more favorable loss ratios on 
fire and casualty business, and a 


part fully earned in that year and 
sharply higher loss ratio on auto- | 20+ Tenewed. 


The company suffered an under- 
writing loss for the year of $16,153. 
but other income, chiefly interest on 
investments, was sufficient to con- 
vert this into net profit carried to 
surp.us of $34,630. This figure is 
after various provisions for out- 
standing losses, investments and 
contingencies. Income from invest- 
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| Fidelity & Guaranty | 
| er eolatY 
TORONTO 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued the Society affords outstanding 
protection. i provides an Old Age Bene, payable in one fun 


th. 

In addition, the Certificate prevides a generous Disability Bene- 
fit of Ten Dollars a month, for each $1000 of ‘Protection carried. 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of a 
nominal sum. - : 

FRANK E. HAND, 

Ranger, 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 
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Net premiums of the Northwestern 
Mutual Fire Association written in 
Canada in 1935 amounted to $752,- 
260, about $3,500 more than in the 
ee year. After re-insurance is 


$214,014 compare with $195,769 in 
1934, 


Bonds deposited with the receiver- 
general were valued at $530,219 at 
the year end, down from $615,410 in 

preceding year, but reserve for 


reduction in securities is | Dome Mines 


in some measure offset by an in- 
crease in cash from $102,089 to $166,- 
761, so that total assets at $793,536 are 
only about $24,000 under the 1934 


844 $366,901, 
leaving’ surplus at $426,634, com- 
pases with $478,823 in the previous 
y ° 
Dividends paid to Canadian policy- 
holders since the company has been 
licensed in Canada amount to $3,181,- 
935. Total premiums written by the 
company last year in the United 
Stetes and Canada were $6,076,416, 


Moose Jaw Agents’ Officers 

. A. Munns has been elected 

dent of the Moose Jaw Insur- 
ce Agents’ Association. Associ- 
ted with him on the executive are 
- Smith, vice-president, Irwin 
utton, secretary-treasurer, A. W. 
yberry, T. H. Pendlebury, P. 
Kern, G. Kimball and R. McIntyre. 
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The Bell Telephone 
Company of Canada 


P. W. HOLLINGWORTH, 
Treasurer. 
Montreal, Que., February 6th, 1936. 


income 

pen eh et - 
able at par in lawful mon ot ban 
ada at Branch of 

Bank of in Canada in 


register 
Limited, 20 King Street East, Toronto 
da. The Dominion Income 


a 
non-residents of Canada. 
Dated at , Al this 2nd 
day of March 1006, Beye 
BURNS & CO. LIMITED. 


STEMP, 
Acting Treasurer. 


Services. or Funds 
@ WS THERE a danger that 
= 4+. trist companies are st 
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‘the Jarger trusts to the 


“i Post recently. He pointed§ 


Imperial Tobacco Compa 
of Canada, Limited 


DIVIDEND 


NOTICE 18 HERZBY 
Final Dividend (No. 116 
One-half per cent. (344%) 
_ Shares 
ble 
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*in unduly emphasizing tne 


f teéd investment end of the} 
| trust-companies have tend 
| fringe on the functions ot | 


panies. The-function of a 

y is to sell services; that 
“company is to sell funds 
purposes should be clear! 
guished. 


As long as a company can 
ter its guaranteed invesin 


/partmentin such a manner Ay 
‘estates department does not Sy 
fall well and good. But, it is clair 
$A point past which thes 
Elbit confict of in 


= Mistaken. Identity 


venta ee OON after the Imperia! I 


moved to the new he 
building, the atmosphere in 
ent was found to 
“and overheated. Ag 
pthe conditioning 
-wasn't functioning. 

Finally one of the gir's 
the phone, asked for Mr. 
bui superintendent, ; 

to make rather hed 
test. In the course of the 
‘ion she was heard to rem 
| she was “fed up” and the 
| theré are lots of things aro 
we have to stand for, this 

- of them.” 

A voice at the other end o 

broke in to ask quietly: “W 

| it you wished to speak 
answering “Mr. Ross,” t 
lady was asked to hold 
The next. query eas in a 
Voice: “Do you know wi 
Were speaking to?” And the 
of course, was “Mr. Ross. 

Then camé the revelat:o 

| Was Mr. Rolph, the presiden 
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Seeeeeeeseces $ 8,385,368 
Mon : te oo 7,053,044 i 
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. 2,070,548 
oon 271,841,178 
* 953,827 
9,990,106 
1,863,758 
4,913,803 


2,135,664 
74,514, 15: 
6,503,340 
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The large percentage of business is not profitable—up to a certain point 
income merely pays over Beyond that point profits are made. How great 
that profit margin may be depends on the careful planning and the efficient execu 
tion of sound business principles. : 

Printing, too, has a “margin of profit,” identified by its “margin of smartness.” 
It determines whether well planned catalogues and finely conceived sales literature 
become sound selling forces or “‘just printing.” Such effectiveness is seldom bought 
at a price. Too often finely planned printing is scrimped on the threshold of the 

smartness” that means profit. 


Three proven steps predeternfine the effectiveness of your sales literature—employ 
@ good printer—use good paper—pay what the job is worth, 


For more than a quarter century Provincial Papers have served as the most popula 
‘second step in fine Canadian printing. They are the largest selling Canadian 


¢ “Canada’s Largest Fire Mutua?” preset Ie 
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. . THE HOUSE 
OF HOSPITALITY 


ae A Modern 
- of 350 Rooms 
Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


Club Breakfasts 250 te 660 
Lanch 60¢ te 75e 
Dinner $1.00 


COFFEE SHOP 
 ©@ 
_ | HOTEL LONDON, 
-. |. LONDON, ont. 


See eeneneeeee 


. Gen. Ins. Weekly Bank Cleari 
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Branches alsé ‘anceuver, B.C. 
Winnipeg, Man.; Montreal, 





ORTGAGE: CORPO 
Quarterly viv ; : Ps 
\otice is hereby given: at aD 
tend of TWO PER CENT for 
urrent quarter, being at the rate 
SIGHT PER CENT PER Alter 
pn the paid-up Capital Stock of #, 
orporation, has been declared..ss 
hat the same will be payable 
TEDNESDAY, THE FIRST 7 
OF APRIL . ; 
ext, to Shareholders ‘of recorg 
ine close of business on the 
eenth day of March, 1936, 
By order of the Board. 
WALTER ¥. WATKINS, 
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nperial Tobacce Comp 
of Canada, Limited 
Notice to Shareholders 


NOTICE IS HEREBY GIVEN tha 
ay Meeting of the : 


s “margin of smartness." 
conceived sales literature 
tiveness is seldom 


d on the threshold of the 


sales literature—employ 
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Long and Short 
y ANKS’ holdings of securities cons, 
, stantly vary in respect to the 
Pastals of short and long term issues. 
his arises not only from purchases 
‘nd sales of the debentures, but also 
from the shortening of the term of 
was afforded in the December return 
@ the chartered banks to Ottawa. 
ne combined statements disclosed 
hgpat short term government issues 
bped risen by almost $83 millions 
guring the month, and that the longer 
turity issues had declined by more 
$72 millions. In the previous 


| ponths, the tendency had been to 


expand longer term holdings. 
The explanation of the December 


tend is apparently that in that 


jponth the tax free Dominions 
turing i 

ed the line from long to short 

“jeccification. It has been estimated 

“00 millions of this issue. 


Loan Policy 

O MUCH has been heard on both 

2 ides of the question of bank 
“estriction of credit that some prac- 
tical evidence is most welcome, 

In England several companies 
have been formed to deal in loans 
not usually regarded as proper risks 
for banks. It is said that while these 

companies have been able to em- 
ploy their funds profitably, their ex- 
perience has verified the justness 
and necessity of the bank’s restric- 
tions. Evidently they are finding 
that practically all of their advances 
are to borrowers of a class which 
could and would be accommodated 
by the banks. 


As a result, bankers may be par- 


doned for sitting back and deriving 
some satisfaction from the fact that 
public critcism, to which they had 
become more or less hardened, is 
now being levelled against institu- 
tions which were’ set. up: largely to 
correct their supposed failings. 


Services or Funds 
[5 THERE a danger that Canadian 
trust companies are stepping out- 
side their field? This was the opin- 
jon expressed by an officer of one of 
the larger trusts to the Financial 
Post recently. He pointed out that 
in unduly emphasizing the guaran- 
teed investment end of the business, 
trust companies have tended to in- 
fringe on the functions of loan com- 
panies. The function of a trust com- 


pany is to sell services; that of a loan | ~ 


company is to sell funds. The two 
purposes should be clearly distin- 
guished. 

As lcag as acompany can adminis- 
ter its guaranteed investment de- 
partment in such a manner that the 
estates department does not suffer, 
all well and good: But, it is claimed, 
thete isa point past which there may 
be a definite conflict of interest. 
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December, 


$ 
5,387 268 
40,578 


s 
+-837,335 
—3 ser $230,372,131 


181,636,608 —2,897,042 


227,602,802 


—8,059,421 


are —2,206,703 


10,408,36 
111,711,167 +14. 
24,289,692 


—151,961 


431,330,749 +4-21,460,778 420,722,686 -+-32,068,841 


524,604 +16,155,008 
64°750,788 5, 


1,402,577,735 +4-35,919,805 


374,459,520 +-166,299, 708 
93,452,123 —34,050,527 


1)243,502,278 -+ 194,905,262 
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Loans and Securities Other Than Those ef Canadian Government 


Muni SOCK, cose 
Puntie oven? voctes 
Other erdsceee 


Can. call loans «.+.. 


93,085,608 +-11,903,116 
45,751,402 208 
39,137,318 
eres —eer 
131,994,870 -+12.614.773 
34,024,017 —15,940,014 
104,840,258 5,103,802 

1,359,572,262 —50,077,784 


—1,313,474 
—5,931,235 
1,798,314 


+ 429,897 
+ aa ‘ 


—l, §,406;669 
++116,283. 77,768,074 


14,115,608 _  —560,105 
801,676 +-1,042,917 
—190,797 


1,621,111 


174,946,736 
2,922,938,754 
6,879,684 
111,952,304 
3,041,770,832 


Total . 
Note circ, dep. eeere 
Int, bank bal. ..ssss 
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teeeeeee 


117,378,408 
22,759,842 
028 


Bom. Govt. 
Govt, woecsere 


Prov. ° 
Bank advances ..... 


Deposits by Public” “> .. 
640,920,930 
1,485,977,174 


$76,290,739 ” 


dep. eerece 1,496.797,270 


Demand 
Savings dep. eseetee 


173,602,383 ‘ 


2,947,472,910 
6,876,162 
124,759,094 


3,079,108,166 —37,337,334 2,880,901,928 + 160,868,904 
LIABILITIES — i 

_ Te the Public 
118,928,662 —1550,104 
11,872,802 -+10,887,040 
40,719,570 5,032,458 


—138,108 
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+ 46,384,430 
_ + 86,419,658 


04,621,191 $29,015,500 
+-12,820,006. 1, 2 
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Due to Banks Abroad, Ete. «- 
8,596,238 255,476 


n 
HOON after the Imperial Bank had | Letters of 


4 moved to the new’ head office 
building, the atmosphere in one de 
partment was found to be: very 
stuffy and overheated. Apparently 
the air conditioning 
wasn’t functioning. 

Finally one of the girls went to 
the phone, asked for Mr, ‘Ross, the 
building superintendent, and pro- 
ceeded to make rather heated pro- 
test. In the course of the ‘conversa- 
tion she was heard to remark that 
she was “fed up” and that “while 
there are lots of things around here 
we have to stand for, this isn’t one 
of them.” 

A voice at the other end of the line 
broke in to ask quietly: “Whom was 
it you wished to speak to?” On 
answering “Mr. Ross,” the young 
lady was asked to hold the phone. 
The next query «was in a feminine 
voice: “Do you know whom you 
Were speaking to?” And the answer, 
of course, was “Mr. Ross.” 

Then came the revelation: “That 
was Mr. Rolph, the president.” 
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Monthly Bank Clearings 
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February 
1936 


Total public Hab. .. 
Due bet.. banks..... 


2,776,612,698 —36,066,700 
14,327,470 


6,371,810 +-1,906,982 
26,004,614  +1,243,476 


871,804 +355, 
34,930,840  +3,721,411 
2,517,345 +548,795 


79,510,882 -+ 161,015,116 
—1,246,393 pat tre -+786,800 


Liability te Shareholders 


apparatus Rise 


Gross ereeeeeeeetece 3,034,398.068 3,069,984,565 —35,586,497 
42.4% 


1% 


950,081  -+1,590,912 
730,000 
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utilized. 
Detailed figures are as follows: 
DEPOSITS 
Payable After Notice 
Number 


1,000 TOSS . .cecceeee 3,716,326 
‘000 t0 ed evcere 263,449 
,000 to seece 32,460 
Ap epocedaant: 

justments, certified 
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3 
1930 seeder 
1931 eeeeee ee 
reg seetee 135.100 
1934 +. .... 135,100 1.50 


seavee 136,100 7 200 = 2. 
bed capital, half of which 

paid up. 
tAfter income tax reserve. , 
Capital ee eee 


geap-? 


as 


is 
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1934 


assets ..ceceece 11h 410 199,114 
BSSCTS co osesceece 150,819 149,819 


Watston triste, wis... Raines Bathe 
Bank of Canada 
Weekly Statement 

Few important changes are shown 


tes |in ‘last week’s Bank of Canada 


balance sheet. The largest was a 
decline of $63 millions in govern- 


4,290 ment deposits and a rise of almost 


the same amount in those of the 
chartered banks. Reserve in the 
United States was up more than $2 


086 | millions. 


59,950 
116,442 


63,132 
101,183 
113,768 


T 
72,974 


119,200 

Mining wees “ va 
Fishing, incl. packers curers 
Public » including trans- 

portation coys, 71,266 

B 24,125 


Loans to chariiable & religious 
MNStHtUtIONS ..cccccccescecces.. 16,101 
52,320 


eee eee sewere 


1,067,609 


“>? 
we 


Balance Sheet 
Feb.26 Feb. 19 
capla p 

Pp U) eeee 
Notes inter, . 
Rest 


095,679 179,831,625 
eovees 1,090,411 559,319 


Total deposits ...... 212,951,561 212,433,490 
All other liabs. 601,307 eS 


Total labs. ..... sees 904,017,661, 304,779,305 
Assets 

es 100.219 088 08.008, 008 

1,284,738 1,612,097 

9,228,457 6,901,748 

5,167 5,169 


192,333,471 190,320,588 
245,140 250,995 


eetee 


meee oa short, 26,109,508 26,100 
Other Dom. govt. 82,540,022 83,829, oad 
Total invest. ....... 108,649,530 109,939,452 
Premises . 113,760 ito 
2,675,759 4,147,299 
seeveeses 904,017,661 304,779,304 


Reserve ratio ...+ses 64.48% 63.77% 


000 | of the company, Mr. 
73,092 | that total telephone income reached 


Ca and Net 
Profts* 
; 1,894,815" 
3 


1931 wl 118.00 
isan Moers 213 


Cre@itors’ Position 


= 
Debentures soscecesses 2,578,008 
Deposi| 966,583 


its seeeeseeetecce 


3,544,501 
848,373 
3,762,310 
456,290 
5,066,973 


Bell Telephone 
Progress Continues 


From Our Own Correspondent 

MONTREAL.—Thne improvement 
in revenues which was pronounced 
in the last half of 1935 continues 
into 1936, according to a statement 
made by C. F. Sise, president, at 
the annual meeting of the share- 
holders of the Bell Telephone Co. 
of Canada. 


In discussing the earnings record 
pointed out 


a@ peak in 1930 at $41.3 millions. The 
low was $35.3 millions in 1933. Last 
year revenues had recovered to 
$36.3 millions, which was $5 mil- 
lions, or 12 per. cent, below 1930 
high. The decline occurred in both 
local service revenues, which are 
down approximately 10 per ceént 
from the peak, and in long distance 
revenues, down about 26 per cent. 

bank loans, which 
at the end of 1934 amounted to $1.2 
millions and which were paid off 
during 1935, Mr. Sise stated this had 
been accomplished largely from 
amounts received for the purchase 
of stock under the employee’s stock 
plan and the use of reserve funds. 
These reserve funds in normal 
years, he said, are employed in the 
extension and replacement of plant. 


A Banker’s Nightmare 


In Which Alan Campbell, Remford Banker, Dreams of What Might 


Have Happened Had the Money Tinkers Arrived in the 
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By PETER THOMSON 
Alan Campbell was fed up with 
his job. He leaned against the win- 


768 | dow of the bank he had 


so well for......what was it now 
+eee.etwenty-one, no twenty-two 
years. His mind’s eye was busy 
viewing the past. Fortunately for his 
peace of mind, he did not see the 
portentous figure of Zip Chesetti 
heading toward the bank. His 


-| thoughts went back over the years, 
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Twelve Offices Closed 

By Banks During January 

Twelve branches of Canadian 
banks were closed in January, bring- 
ing the total in operation to 3,410 in 
Canada and 3,559 altogether. 

Offices closed during the month 
were as follows: By the Royal, 
Campbeliford, Ont., and Ryley, Alta.; 
Montreal, Kingston and Sherbrooke, 
Montreal, 44th and Fraser, Vancou- 
ver and Vancouver Heights, Van- 
couver; .Commerce, Rosemount, 
Montreal, Ward Market, Ottawa, 
Verdun, Que., and Balmy Beach, 
Toronto; Nationale, Greenfield Park; 
Que., St. Onesime, Que., and St. Rose 
du Degele, Que. 


Huron & Erie Dividend _ 
Is Cut to Five Per Cent 


A dividend of 1% per cent pay- 
able Apr, 1 to shareholders of re- 


i 
976,268 | cord March 14 has been declared by 


the Huron & Erie Mortgage Corp. 


£96! This represents a cut from an an- 
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Weekly Bank Clearings 


Feb.27 Change Feb. 20 
1936 yearago 1936 
%e 
1,848,967 +124 2,083,562 
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nual total of six per cent to five per 
cent. ; ed 
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Imperial Bank Plans 
' Four Branch Changes 


The Imperial Bank plans the fol- 
lowing changes in branch operations 
during March: Queenston office 
will be closed March 14; St. Davids, 
Ont., will be open daily after March 
16; Beardmore, sub to Jellicoe, will 
be open Wednesdays only from 
March 11, and the Jellicoe branch 
will be closed on those days. 


Trust Changes Head Office 

From Our-Own Correspondent 
: MONTREAL..— Commonwealth 
International . has taken out 
supplementary 1 patent chang- 
ing the head office of the company 
= Woodstock, Ont., to Montreal, 
P.Q. 


Staff Changes 


The Bank of Teronte has made the 


following 


A_B. DIACK, formerly accountant at| dollar 


Se ee Mine, 


way back to 1926 when, he reflected, 
he’d been of some real assistance to 
his customers. , 

He tried to figure out the reasons 
for all the changes in the years that 
were gone. He recalled the Bank 
Farm Loan Act of 1936, or was it 
19372 He couldn't remember the 
date. Public opinion had -insisted 
on more bank loans to the farmers, 
and the Government had backed up 
the demand. But the farm loans 
were not repaid, and a financial 
crisis had ensued a year or two 
~ Parliament was hastily call- 
ed together and the Bank Farm 
Mortgage Act passed. That had 
helped. The banks were given farm 
mortgages for security. 

Forced to Invest 

After that crisis had passed, the 
demand went on for more and more 
credit and the famous Percentage 
Act of 1941 came into effect. The 
banks had been forced to invest a 
fixed percentage of their deposits 
in commercial loans. Before the 
act was passed, he had warned the 
Remford Rotary Club it would lead 
to trouble. Of course, to clear up 
the financial mess caused by the 
Percentage Act, inflation had had 
to come, and the dollar had had to 
go. He recalled the excitement 
when daily papers first sold at a 

a copy. He idly wondered 
how long the purchasing power of 
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the mew cendollar would last. It 
had been slipping now. for eight 
years. ‘ 

Tt did not worry him much. After 
all he would get a pension. If the 
cendollar slipped further the Gov- 
ernment would be forced to do 
something for him and for those like 
him. The country could not have 
all its aged in the poorhouse. 

Humanity Stupid 

During all the changes, he’d done 

his best to tell people about money 


ity which could be treated like other 

commodities. 
People, at least some . people, 

didn’t believe in witches, but even 


salt over their left shoulder, and 
still consulted palmists. ‘What hope 
of such as these see that a 
cendollar was merely a counter rep- 
resenting a definite and fixed 
amount of merchandise, and no- 
thing more. 

He recalled that he had not cared 
much when it finally became neces- 
sary to nationalize the banks. He 
remembered well the famous elec- 
tion cry which gave Spoofer his 

majority, “The People’s 
Credit, Belongs To All The People 
All The Time.”: Nationalization 
would have followed whether he’d 
been elected or not; during the pre- 
ceding years public opinion had 
forced so many stupid financial 
measures. 


Nationalization 
He’d not foreseen, though, that 
bank nationalizatign would force 
also the nationalization of the chief 
industries of the country. He re- 
gretted the hardships the years had 
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_ Saddle.—- Forced Loans. and Nationalization. 


mee for his many friends in 
mford. Of course old Edward P. 
Marks, once the richest man in the 
town, squawked the loudest. He 
didn’t mind much that Marks had 
had tough going. Back in the 30’s he 
always used to complain about the 
money system anyway. But he felt 
for the thousands of others who had 
worked for thirty, forty, and even 
fifty years. The inflation had left 
them penniless. 

“Hi-ya,” said a voice in the dis- 
tance, “Hi-ya, old pal.” A shadow 
passed over Alan Campbell’s face 
as he recognized Zip Chesetti’s 
voice. Twenty years ago, he’d have 
fired such a fellow out of his office. 

He pulled himself to- 
gether, for Chesetti was a personage 
in Remford and in the province. He 
was Grand Chamberlain and High 
Prosecutor of the Provincial Grand 
Lodge of the Order of Assyrian 
Potentates which as everyone knew, 
was merely Spoofer’s political or- 
ganization. In his plush robes on 
parade with the Potentates, Zip was 
indeed an awe-inspiring figure, de- 
spite his prominent corporation. In 
mufti he looked like a combination 
of a successful gangster and sin- 
ister ward-healer. “How are you, 
Sir?” asked Campbell with a touch 
of obsequiousness foreign to his 


nature, 
New Style Loans 

“Fine, fine, fine,” roared Chesetti, 
“IT bin wantin’ ta see ya about that 
there loan fer old Tompkins, ya 
know.” 

Campbell knew what it was all 
about. Tompkins did -not need, and 
should not have had a loan. He'd 
told Tompkins that the loan appli- 
cation (on form XB 37-64-a2 and 
signed by a notary public) could 
not go forward to Ottawa. And here 
was the Grand Chamberlain, with 
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THE COUNTERFEITER 


O DULL, ordinary criminal, is the counter- 
feiter, but a shrewd and cunning student of 
his evil craft. When he sets out to “do'a job” 
he is painstaking and tireless. 
When you send securities out into the world, he 
looks them over, Can they be duplicated? When 
done by this Company—No. Copied—yes, for there 


is nothing that cannot be 
NO! 


copied. But duplicated— 


The making of Bank Notes—Bonds and all mone- 
tary documents, is an art brought to perfection both - 
in the human and mechanical side of this establish- 
ment—men whose skill in the art of steel engraving 


cannot be equalled elsewhere—machinery and meth- 
ods developed during a century of experience and 


intensive study. 


That is why engraved documents bearing the 
imprint of Canadian Bank Note Company have 
individuality and character which is as impossible to 
counterfeit as is the work of an Old Master. 


CANADIAN BANK NOTE COMPANY 


LIMITED © 


Head Office and Works—OTTAWA 
—Brench Sales Offices — 
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_ Foreign Exchange — 


WINNIPEG 


aa 


Apart from a slight easiness in terms of gold bloc currencies and a 
substantial strengthening against Japanese funds, which were influenced 
by political developments, the Canadian dollar remained relatively steady 


during the week ended March 2. 


FOREIGN EXCHANGE AT TORONTO AND MO 
Par$ Feb.25 Feb.26 Feb. 27 


U, S. dollar, High -9949 
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all his political prestige, about to 
force. him to recommend the loan. 
Well, why not? He couldn't afford 
to lose his job. “Would you mind 
stepping into my office, Sir?” he 
replied. 

“Sure, sure, sure,” shouted the 
Grand Chamberlain spitting tobac- 
co on the white stone floor. They 
entered the little office and the 
banker pulled out his chair. As he 
sat down, the Grand Potentate 
laughingly pulled the chair from 
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under the bank 
on the floor with a thud. . 


The jolt brought him to reality. 
He stretched out his hand, and lit © 


the lamp at his bedside. The 
pointed only to midnight. 
slept but an hour. “All those 
ments about the banks are 
my nerves,” he thought, “Thank 
God! It’s still. 1935.” 


This concludes Alan Campbell's 
banking adventures. 
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Outline Main National Issues and Offer Solutions 


4 Sane Governmental 


Principles Needed 


By SIR EDWARD W. BEATTY 
. The Financial Post has requested me to state 
what in my opinion are Canada’s five chief prob- 
and how we should tackle them. I have no 


lems, 
hesitation in acceding to the request, since it is, 


highly important that public 3 
opinion in this country 
should focur its attention on 
tangible issues, and not dis- 


_ sipate its energies in chasing 
oonbeams. 


m 

1. I believe that unem- 
ployment is the fundamental 
problem facing us. Whether 
from the standpoint of eco- 
nomics or from that of ethics, 


duced to the necessity of liv- 
ing on public or private é; 
charity. It is suicidal that sm £. w. BEATTY 
this condition should extend, as it does at present, 
to the point that young men and women automat- 
ically find themselves receiving state or private 
aid to live after they have reached maturity, and 
before they have ever learned the pleasure of 
self-support. 
Unemployment Not Permanent 

I disagree profoundly with the unthinking 
statement that we must face a permanent condi- 
tion of unemployment for a large proportion of 
our population in the future. We cannot afford to 
maintain any large number of our people in a 
condition of permanent inability to contribute to 
the national income. We have no moral right to 
create a system by which men, women and-their 
children will be reduced, not only to penury, but 
to pauperism. 

‘It is not a platitude to say that the cure for 
unemployment is for men and women to go to 


a This country still holds great reserves of 


natural wealth. Our banks are amply provided 
with funds which can provide capital. Even in 
this country the market for goods and services is 
not saturated. In the world at large, with all 
the troubles of the times, there is unsatisfied 
demand sufficient to absorb an 


the efforts of our unemployed workers. 

The present condition can only arise from a 
cessation of the flow of credit into new enter- 
prises. A wise man once defined credit as confi- 
dence, and confidence as the absence of fear, If 
unemployment exists in Canada it must be the 
result of fear. 


_ . The reasons for the prevalence of fear may be 
' found in my comments on other problems as I 


> gee them. 


Near Danger Point 


' » 2, The second problem is that of public debt. 
p It is well known that the public debt of the in- 


ion, of the provinces and of the majority of our 
es, has reached a point of stress, if not 


debt is merely another form of private debt. In 
proportion to his ability to pay taxes every citizen 
does carry and will carry his share of the burden 
of public debt. Nothing is more destructive of 
morale than excessive debt. Individuals who 
have reached a position of danger in this respect 
only too often find their judgment warped by 
their financial troubles. It is not to be expected 

that a community, any more than an individual, 
can escape the corroding influence of such a con- 
dition. 

There is no cure for public debt except to pay 
it. Ingenious devices for refunding and for pool- 
ing credit may be useful—although they have 
their dangers. The present slow demand for 
capital for the expansion of business, regrettable 
as it is, is aiding the public authorities in lowering 
the proportion of the public income which must 
be used for debt service. In the end, public debt 
must be paid. Failure to pay it as agreed, or to 
reduce it from time to time, or any idea that there 
is danger of it being paid with fiat money, would 
ereate financial chaos in this country. It is the 
duty of public authorities to repeat that they will 
meet our collective obligations in full. 


Live Within Income . 


Public debt always results from unbalanced 
public budgets, and these must be balanced if the 
growth of public debt is to end. This can be done 
only by public authorities refusing, in future, to 
spend more money in a given period than they 
are certain to be able to raise in that period with- 


out destructive taxation. The time for public . 


borrowing is past. The time is here for living 
within our income. That involves, for every in- 
dividual in this country, entire cessation of polit- 
ical pressure on governments to maintain or in- 
crease the scale of their spending, and willingness 
to contribute more heavily in taxes than will be 
quite pleasant. 

No argument is good enough to justify, in these 
days, any increase in public expenditures. What 
we need is reduction. Appeals for this or that 
great extension of governmental expenditures, 
based on the theory that they will stimulate any 
form of business or aid any class in the commun- 
ity, should not be entertained by any patriotic 


confidence in the general honesty and goodwill 
of our people. 

In the stress of conditions produced by the col- 
lapse of a great boom, well intentioned men and 
women, as well as agitators seeking power by 


NEMPLOYMENT ‘looms largely in the 

key problems that await immediate 

solution if Canada is to maintain her 
normal march toward recovery. In solving 
this, many of the other problems barring Can- 
adian progress would quickly , 

This, in brief, is the opinion of indus- ° 
trial and professional leaders who contribute 
to this, the third in a series of articles, which 
The Financial Post is publishing in an effort to 
construct some definite chart to guide Canada 
through the next five critical years. 

Stimulation of trade, both domestic and 
foreign, through real leadership and the de- 
velopment of new markets, is cited as a neces- 
sary programme. Success in this direction, of 
course, is not only closely related with unem- 
ployment but would also cover the problem 
of satisfactory distribution of primary 
products. 

To a considerable extent also is the solu- 
tion of Canada’s railway ‘problem involved, 
but this in turn brings in.another major factor, 
that of the growing burden of public debt. 


* * * 


In this survey are personal views on the 
following questions: 
1. What are Canada’s five chief problems? 
2. How, in each case, should these problems _ 
be tackled? 
3. What other considerations do you think 


of their proper sphere, and the frequent demands 
for an even greater expansion. 

It is easy to point out that in our complex society 
we must expect an ing degree of govern- 
mental interference. Unfortunately, those who 
make this plea usually deal in generalities. Is 
there to be no limit to governmental interference 
in the life of the ordinary citizen? 

What is needed above everything is a clearer 
definition than many of our leadérs give us of 
what is to be the sphere of government. The 
bounds of its regulatory powers should not be 
allowed to grow unchecked. The time has come 
to set the limits to this process, and I commend 
this suggestion to anyone who is seeking a power- 
ful appeal to the people. I am confident that 
nothing would be more popular today in Can- 
ada as a programme for a government than an 
attempt to define and limit the bounds of gov- 
ernmental interference. 

I am certain that I do not need to stress the 
unwisdom of governments actually engaging in 
business. In no case with which I am familiar 
has this plan proved successful. The cure is, of 
course, for governments to dispose of the opera- 
tion, and ultimately of the ownership, of business 
institutions which they have acquired. 


Wider Foundation Needed 


5. The last of my problems is how to expand 
land settlement and primary production in this 
country. There are those who try to impress upon 
us that we now have too much agricultural devel- 
opment, and that-what we must look for is, an 


increase in other forms of economic activity. To / 


them IT wish to suggest two things: Oné, that ff, 
as I believe, agriculture and other forms of prim- 
ary industry are essentially the foundation of our 
economic system, then we shall require a wider 
foundation to carry the superstructure of gov- 
ernment and industry which we have created 
than now exists. 

Secondly, that I am not sufficient of a careless 
optimist to believe that this country can remain 
permanently underpopulated in a world of nations 
most of whom are, by our standards, seriously 
overpopulated. A renewal of active measures of 
land settlement in this country must come in the 
near future. I trust that it will be ushered in by 
such an improvement in the relative conditions 
of agriculture compared with other industries, 
as to encourage private enterprise to seek an 
outlet in this direction. Whether thi§ occurs or 
not, it is essential that we recommence the process 
of settling the fertile soil which still remains 
unused. 

Not Just Talk 

It is possible that in this discussion of our prob- 
lems my readers may think that I am avoiding 
tangible issues and taking refuge in pious plati- 
tudes and vague generalities. This is not the case. 
We have arrived at our present troubles in this 
country partly as the result of world conditions 
which we could not alter, but very largely be- 
cause we have not guided our national life by 
strict adherence to fundamental and tried prin- 
ciples. + 

There are cértain things which will save a 
country from disaster. Public order; liberty; in- 
dustry; thrift; reasonable ambition; fair dealing 
—these are the elements of national success. As 
far as the destiny of Canada is in the hands of 
its own people, if we have arrived at a position 
of some difficulty, it must be as the result of 
neglect of these simple principles. 

Take such a visible problem as that of the 
Canadian railway situation. It will not be solved 
except by a return to proper principles of public 
policy. The present condition is contrary to the 
rules of thrift, fair dealing, and that limitation 
of governmental acfivities which we mean when 
we say “liberty.” It is an abuse of the power of 
the state to set up a great business institution 
which must largely depend for its popular sup- 
port on the cultivation of fear and prejudice 
against a public utility with a good record of 
honest public service. 


Leaders Should Act 


resources in maintaining 
to use the taxing power of the state to support 
competition which undermines the i of 


essential in clearing away major barriers 
to recovery in Canada during the; next 
five years? 


A generous breadth of business is covered © 


by the leaders who express their views this 
week. They are: 


* * * 


sir Edward Beatty, K.C., is lawyer, chan- 
cellor, railway magnate and bank director all 


in one. He is also one of the ablest, most clear- 
thinking public spokesmen in Canada. In 
terse, forceful language he has penned the 
acc-mpanying message to The Financial Post 
on Canada’s five chief problems—a message 
recommended to all thinking dians. 

" ~ * ” . 


George W. Allan, K.C., is easily Canada’s 


most colorful westerner. When in Winnipeg 


he divides himself three ways between his 
own law firm, Hudson Bay Co. and Great- 
West Life. En route to England he wired his 
answer in a few trenchant sentences. 
at” oS * + 
Dr. Harold 'A. Logan is professor of Eco- 
’ nomic and Political Science at. the: University 


of Western Ontario; is a close student’ of Can-- 


adian labor problems. 
* 


* * 


Views of other Canadians will be published 
in subsequent issues of The Financial Post. 


- Business Should 
Ponder Consumer 


By H. A. LOGAN 

Your question calls for a lot of mental searching 
and I am not sure I would answer it in the same 
way twice. I confess to having experienced a lot 
of difficulty in keeping my story in five parts. 
- ‘The problems seem to run 
- together at the roots like the 
shoots of a balm of Gilead 

tree. 


1. Foreign Trade. This is 
our problem of playing our 
decent part in helping to 
build again and to maintain 
the larger world economy. 

. The mutual dependence of 

naturally increases 

with technological advance. 

Trade that is dependable is 

always creative of wealth. 

fe Canada’s problems today, 

d like those of many others, 

PROF. LOGAN have their roots in the short- 
sighted economic nationalism which, like the 
“flu,” spread over the world at the close of the 
war. To it she owes in no small measure not only 
her lowered standards of living but much of her 


section difficulties. At present she is moving in 
Gans <8 PS 


“the right direction. ia we 
Look at. Consumer’s Angle . 

2. Idleness. Not less important is the problem 
of idleness: idleness of man power, of natural re- 
sources and of capital. Idleness derives in part 
from lack of foreign markets, it is true, but it 
depends also upon what we do with the situation 
at home. We have used too little intelligent and 
co-ordinated effort to take hold of the situation 
there. One way of expressing it is to talk of build- 
ing up the home market, but I fancy we come 
nearer to getting the emphasis right when we 
shift positiqn and see the whole thing from the 
consumer’s angle. Put him at the centre. Make 
the plans for his sake and the market problem 
will take care of itself. That mostly is the trouble 
with us anyway. The consumer should have hold 
of the reins but we have turned them over to the 
donkey. 

We need to discover the consumer and learn 
something more of his nature and dimensions. 
Probably we shall find that, like the earth, he is 
round rather than flat; that he is a creature of an 
infinite number of sides and can be approached 
from many directions. Because he cannot digest 
a mixture of wheat and wood products in pro- 
portions of 8 to 5 is no reason for assuming that 
he might not take something else and take it in 
considerable doses. 

Great Britain, it seems, in the past decade has 
been doing just this. She has discovered the 
other sides of the consumer. Though her great 
export markets: were in large measure lost and 
never regained, she turned her attention to study- 
ing the wants of the home people and recon- 
structed her economy with no small success. In 
part, this has been a matter of answering better 
the old wants and desires heretofore existing; 

in part, a matter of developing new wants and 
allowing her people to express themselves 
through new consumption habits. 


Need Enlightened Organization 
What we need at the present time is a purpose- 
ful organization of our consumers to decide in 
numbers what they -really want and for what 
they will sacrifice. Connecting with that we 
need an enlightened and imaginative entre- 


preneurial guidance which shall stand in sym- © 


pathetic relation with the current aspirations of 
the people. We need, too, some co-ordinating 
machinery calculated to give unity and balance 
to productive effort. 

As between private and public entrepreneur- 
ship I profess to no preference, In so 
far as the task may fall to the public type, how- 
ever, it should be given a decent break and not be 
left to town couficils. Rather, it should be turned 
over to the highest type of industrial and engi- 
neering talent, with a free hand to disregard 
claims of particular localities, and with instruc- 
tions to get results. 

But above all we must get to producing. So 


4. Rigid Prices. My fourth is the problem of 
immobility or rigidity that attaches to some prices. 
It has been generally agreed that interest rates, 
for example, over a period:of depressed years 


the rank and file are still practically ; 
Healthy recovery depends in no small measure 
on their coming down. Similarly, wages in same 
instances lack the elasticity necessary to keep 
them in line with other conditions. : 


Should Be Periodic Review 


It would seem to be in keeping. with public 
policy that in these fields-and in others involving 
sticky prices there should be. arrangements 
for periodic review of basic rates and, at such 
times of examination, the economic council should 
play an important part. 

Again, some legal limit should be placed upon 
the proportion of our banks’ assets that might 
take the form of government bonds to force them 
to function. in their proper field. The strategic 
importance of credit in this century has in fact 
become so great in the carrying through of any 
significant ventures as to suggest that the insti- 
tutions that’ control it should be placed in the 
category of public utilities, and thus be made 
responsible to some public body in naming their 
charges. 

5. Quality of Expenditures. Finally, I shall 
call attention to the questionable quality of our 
expenditures. Particularly I have in mind public 
expenditures, though I do not feel that the whole 
trouble is there. As individual spenders we are 


‘dumb and we are driven, anid éxpériencé teaches 


most of us that there is little real freedom in 
making use of our monthly or weekly salary. 

As for public expenditures, one reads so much 
about debts and of, the enormity of spending 20 
per cent of the national income through gevern- 
ment, and sees so little impartial description of 
what we get in return. While recognizing the 
need for guarding our exporting industries against 
undue taxes, I feel-that'as between collective and 
individual spending the argument is not all one- 
sided. School taxes bring better returns’to our 
children than Shirley Temple dolls, and hydro 
taxes yield ys more than many pri ventures 
which start today, go bagkrupt tomofrow and rise 
again with a 30-cents-on-the-dollar financial re- 
sponsibility the day after. 

No Persona] Explosions 

The difference between public and private ex- 
travagance is that nobody breaks into print or 
explodes bombs all over the platform about our 
personal “Abitibis.” In any case we seem des- 
tined to remain for a long time on a relatively 
high proportion of public spending. Simply par- 
ing it down by doing things skimpingly, or turn- 
ing back to cheap and non-courageous policies, 
as when we gave up constructive attack on our 
unemployment problem to fall back on old- 
fashioned relief, is not calculated to improve 
matters. 

At present we are badly in need of a scientific 
approach to this whole matter. In years just past 


we have spent extravagantly, foolishly, and now’ 


we are hysterical over the results. Under such 
conditions, and in view of the organized currents 
of propaganda, we are liable to draw wrong con- 
clusions from experience. 

The problem is control of the purse strings— 
the whole problem of intelligent spending—which 
in turn would seem to be largely a problem of 
broader economic education. 

* s * 


Remove Barriers 
To Earning Power 


By GEORGE W. ALLAN 
What policies should Canada adopt to secure 
opportunities for all citizens to earn incomes 
adequate for their needs? 

This is our main problem and to solve it sound 
policies on the following 
subjects are required: 

1. Stimulation of general 
business including agricul- 
ture and other industries. 

2. The railways. . 

3. Foreign markets for the 


ments, thereby reducing 
overlapping and securing 
co-ordination of finance and 
taxation with balanced bud- 
gets. 
5. Restoration of proper 
GEO. W. ALLAN mental attitude toward debt 
obligations. 


Unemployment, being largely the result of 
unsatisfactory conditions in the above matters, 
will gpa disappear as they are being wisely 


Ancient Canadian Money 


WAY. back in 1685, under the seal of the governor and the signa- an entirely different institution, 


French regime, officials of the | tures 
colony which was later to become 
Canada were confronted with prob- 
lems very similar to those which 
present themselves today. One of 
the most pressing was how to 
finance expenditures. 

The solution was simple. Officials 
were wont to while away leisure 
with cards. Why not use cards as 


the Royal Bank for redemption 
the belief that the Union Bank 


_| notes? So the cards were cut in four | Montreal, by which they were issued, 
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The net profit for the year 


OE ks sc daiciens cocsecves coveoe 1,616,853.86 


Securities held for Investment, valued ee 
. at C eC CCFO eee eee eee ereerreeces 262,143.98 


628,418.23 
19,317.24 
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4,021,914.81 
17,777.76 
17,720.80 


20,190.00 
55,688.56 


$15,853.524.13 
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AUTHORIZED— 
150,000 Shares 7% Cumulative 
Partici Preferred, 
Par Value $100.00 per Share. 
300,000 Shares Common, without 
Ni or Par Value 
90,000 Shares-Preterred <.......:$ 9,000,000.00 
250,409 Shares Common .....s.... 981,545.00 9.96 
Co enh 1,545.00 
Income Funding Rights having the at- st 
ye age set forth in Special By-Law 


Issued under the Schenie:of. .. 
Arrangement é 
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Current: 
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Interest on Income eae Sas . 
Provision for Dominion, Provincial 
and Municipal T: 293,376.67 
’ ————————— 723,962.57 
Earned Surplus, per Statement attached 2,402,747.86 
$15,853,524.13 
Approved on behalf of the Board: 
(Signed) C. L. AUGER, Director. 
P. A. THOMSON, Director. 
Examined and Certified in accordance with our attached Certificate. 
P. S. ROSS 


& SONS, 
Montreal, February 14, 1936. Chartered Accountants. 


Earned Surplus Account as at December 31, 1935 
Balance at Credit, January 1, 1995 .... $1,719.00 00 


Prior Year Adjustments: 
Additional Income Taxes .......$ 14,014.51 
Adjustment of Royalties, etc, .. 14,297 28,312.33 


ADD: 
Net Profit for the year Transf 
from Statement of ae eee 
Expenditure 


Amount appropriated for yment 
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7% for the year 1935 
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Balance at Credit, December 31, 1995 . 


NOTE:—The participating dividend in 
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the Board of Directors 
Credit of Earned Surplus 
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S ROSS & SONS, 
Chartered Accountants. 
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ieepheudioo Qables wes ic siibshs ik’ Mateasdld Gases Get? ee eae, The figures shown above reveal the relative amount of 


1935 by various people in Canada as disclosed to The Financial Post by one of the leading Canadian companies, 
case refer to the proportion of new insurance purchased by these Pe ee te ee ene ae, Meeente- fe 


market. 
Chindoed, Lesestinien ia ditasddinan ctl are the life insurance auleaman's prospecte—these are the people vital 


workers, tradespeople, farmers and businessmen—these 
interested in this great co-operative enterprise which now touches the lives of nearly every citizen in the 


In 1935, Canada’ s largest co-operative enterprise received 
from its members i in the Dominion the sum of $200,000,000. 


q This brings the total so collected in the past 62 years to nearly $3,600,000,000, 
a sum which has accumulated in that time a Trustee Fund of over Two Billion 
Dollars of which over 98 per cent is directly owned by the members themselves. 


As shown in the diagram above, the members who newly-joined this enterprise oe 


in 1935 embraced every type of Canadian citizen from children and housewives 


to farmers, industrial workers and professional men. 


@ This enterprise disbursed among its membership @ After allowance for an average loan against each 
in Canada in 1935, $163,000,000, 75 per cent of which policy of $80, the remaining $380 is invested for Policy- 
holders as follows: $118 in First Mortgages; $96 in Gov- 
ernment Bonds; $55 in Municipal Bonds; $29 in Public 
- Utility Bonds; $26 in Industrial Bonds; $24 in Cash and 


other assets; $23 in Real Estate: $11 in various Stocks. | 


was paid to living policyholders in the form of Policy 
Dividends, Matured Endowments, Policy Loans, 
Annuities, Surrender Values and Disability Benefits. 
The remaining $40,000,000 was paid to the beneficiaries 


: | , : Thus every policyholder has a definite stake in every 
of deceased policyholders. During the six depression 


phase of economic life in the Dominion making it 


-s alone, the total amounts so disbursed in Canada. : 
sins . imperative that each member of this enterprise take a 


by this enterprise have amounted to $1,075,000,000 


3 keen and active interest in maintaining both the 
which is almost double the cost to Canada during the 7 


security and earning power of these assets. 
the same period, of relief payments. : 
@ In maintaining this co-operative enterprise a nation- 


@ The enterprise is, of course, the institution of Life wide organization gives constant employment to 25,000 


Insurance which now boasts in Canada, 6,300,000 policies cersons and :disburees in’ salaries, etc, #2 0,0 00,000 
of which Ax0@ ore ordinary Dpucics ae mainnee annually. The direct contacts are made by. 10,000 full- 
industrial. The average face value of these ordinary time salesmen (of which a considerable number are 
policies is $2,100 and the reserve held by the companies chartered ie underwriters with full ieee = 
as equity under_each contract is $440. Behind this 
reserve stand protective assets for each policy of $460. 
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Dominion Life — 


"Waterloo Institution Now Eleventh Ranking Canadian 


Company 


on Basis of Business in Foree — 


Total $155 Millions 


| Again of 2% per cent in new busi- 
> ness paid for during 1935 despite a 
» decline in volume of new insurance 
issued, is recorded by Dominion Life 
Insurance Co., Waterloo. Business 
in force at the end of the year in- 
creased to-$155 millions, while total 


assets at the end of the year were}! 


$31.1 millions. 


Dominion Life was founded in | 1927 
1889 under a federal charter, and | :935 


now carries on business 


throughout 
all parts of Canada, in Jamaica, New- Hey 


foundland, and in Michigan, US.A. 

At the end of 1935, it was the 

eleventh ranking company in Can- 

ada on the basis of business in force. 
The ow, ‘was 


expansion outside Ontario was un- 
' q@ertaken. He held that office until 
_ 1927 when Ford S. Kump, manag- 
» ing director for many years, assum- 
ed this office. 

Analysis of assets shows 44 per 
cent of the total invested in mort- 


: DOMINION LIFE ASSURANCE CO. 
Ofticers— 
Ford 8S. 


° Je y, supt. 
. . Necker, medical referee. 
Directors— 
Ford S. Kumpf, pres.; Edward.F. Sea- 
Waterloo, and George A. Dobbie, 
; Thomas Hil 
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| ’ New Business Gains by 60 
Per Cent During 1935— 
New Agencies May be 
Opened 


. An increase of almost 60 per cent 
- In new paid-for business during 
1935 is reported by Sovereign Life 
Assurance Co. The 1935 total of just 
over $5 millions is the largest figure 
"reported by the company in any pre- 
vious year. 
New business issued, inclusive of 
> business increased and revived, 
| totalled $8.1 millions, which is an in- 


= ‘crease of almost 22 per cent above 


|, the corresponding figure of $6.7 mil- 


= ions in 1934. 


Business in force showed an in- 
crease over the previous year, the 
' increase since 1933 having been 12.5 

per cent. 
_. Comment is made in the com- 
pany’s annual report that “if busi- 
' ness is to increase at the rate ex- 
perienced by this company during 
the past two years it is necessary 
that new agencies be established and 
' old agencies extended which for the 
» time being involves some strain on 
»* resources.” This strain, it is pointed 
» out, has been met so far without im- 
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Sovereign Life) National Life 


New Insurance on Paid-for 
Basis Shows Gain in ’35 


— A. H. Beaton Now 
Managing-Director 

In 1935, National Life Insurance 
Co. appointed A. H. Beaton, K.C., 
managing director of the company, 
of which he has been president for 
ten years. The appointment followed 
the death during the year of F. 
Sparling, former director. 

With head office at Toronto, the 
company has been operating under 
a federal license since 1889. Apart 
from Canada, it also operates to some 
extent in Bermuda. The latest fig- 
ures show over $55 millions of busi- 
ness in force, and total assets of $11.8 
millions. The company’s balance 
sheet shows securities at book,values 
against which a special reserve of 
$845,000 is set up on the opposite of 
the ledger. 

Though new business issued and 
revived during 1935 was lower by 
six per cent, new paid-for insurance 
increased by over eight per cent, 
Officers— 

A. H. Beaton, pres. and man. dir.; A. A. 

Mac M.D., (Edin.), vice-pres,; E. 

W. Doane, ‘W. McCutcheon, asst. 


.; Mf. 
.; J. W. Fisher, B.A., actuary, 
J.P. Dandy, F.A.S., assoc. actuary; R. M. 
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Dbecribed ...cccccecsceceses e 
Paid- 


Year 

Since the appointment of G. W. 
Geddes, general manager of the - 
pany nearly four years ago, the com- 
pany has made considerable pro- 
gress. It has shown an increase in 
free surplus over and above all 
liabilities and reserves in each year 
since 1929, although both volume of 
new business written and business 
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eeeteee 66,147,753 
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24,014,147 279,338,894 


‘otal 
Analysis of Invested Assets 
1935 


1934 
Ofticere— 189 
: 10.5 11.0 
K.C., chm. of board; 3 
Fs Saacpocgutl, M.D.D, pres.; H. R. : R. G. Other 19.0 
Silver, vice-pres.; B. Lockwood, F.F.A. am - &. 
A.LA., sec.-treas. and actuary 


Total .....-+ 100.0 
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We Can Carry Your Load 


During the past fifteen years this Company has paid 
to widows, children and other relatives and beneficiaries, 
a total of Five Million, Eight Hundred and Eighty-four 
Thousand ($5,884,000) Dollars. | 


Every. day this total grows as new payments go to 
continue for a family the salary of a stricken bread- 
winner or to provide income for those past their working 
years. 

The income we guarantee for contingencies and 

certainties YOU must either arrange or leave 

unprovided as a load for. others. Consult our 
representative who will explain how Life Insur- 
ance secured TODAY is your cheapest, safest 


He 
ele 


fi 


2 
a 
e. 
g 
Z 
F 


® 


zy 
i 


i 
tl 


TL RSTA WASTER LAY: 
—— 


nt 


-"¥ 
3 


bave now.” 


to 


ak 


f 


Set House in ( 
observer wif 
study of inflatigg 
this and otha 
tly: “Apparer 
conclusion thag 
to expected 3 
here and 
course and true to fom 


all of 

in order if we : 
preserve the fund 
care to ensure the 


corporations, a ji 
‘ ees, and I m 


it 
| 


ut 


Af 


BREER 


a probably smail¢ 
stockholders.” 


Vital te Policyt 
Since inflation conce 

C power 
since life 
great deposi 
this continen 
of life insurd 
and closer to 
inflation do 
and life inj 


is this que 
use for millio 
mtinent life 
major invest 
important to 
ive bef 


i 


Wii 
ui 


Hie 
Ht 


perspective, to determi 


gange programme, and 
following it. That is wa 
jhe most prosperous of 
tunes are lost.” be 
Is Insurance a 
i That is why people o 
are asking with 
interest the question, “If 
jon the way should I buy § 
buy life insurance?’ 
answer it two. thin 
. First, it is import 
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nee, mer. = aaeeee J. Norman, , just what is life inst 
“what its position migh@e 

inflationary situation, 

is the question of al 


e pairing the company’s position. 
| © «Changes in the company's balance 
"= sheet during the year include an 


*On mean invested assets. 


ag 


shareholders: A. H. Beaton, 


E 


ontreal; Rt. Hon. G. P. 


», increase of $270,000 in assets, the 

» company showing increased hold- 

- ings of government, public utility 

> and industrial bonds. This leaves a 

' smaller percentage of mortgages and 

' aJower volume of policy loans out- 
standing. 

With head office at Winnipeg, the 
company operates under federal 
charter in Ontario, Quebec, Mani- 
toba, Saskatchewan, Alberta and 

" British Columbia. Incorporated in 
1902, its original head office was in 
Toronto, being moved from there to 
Winnipeg in 1912. The present presi- 


dent and managing director were | 192 


appointed in 1934 following retire- 
ment of Dr. H. J. Meiklejohn. 
Officers— 


M.D., Toronto; R. E. ' A 
Graham, in 1936. 


Cox, Mi 

seesntie; Hon. R. Lemieux, K.C., Ot- 
awa. 

Representing policyholders: Col. A. E. 


ceccends 8,477,959 


W. Senford Evans, pres.; E. W. Mont- : 


gomery, M.D., W. F. Hull, K.C., vice- 
presidents; M. D. Grant, F.LA., man. 
dir.; Ernest Atkins, sec.; J. J. Douglas, 
treas.; J. Turnbull, F.A.S., actuary; H. M. 
Meiklejohn, supt. of agencies; E. W. 
Montgomery, M.D., medical dir. 
Directors— 
Representing shareholders: E. W. Mont- 
gomery, M.D., W. F. Hull, K.C., John 
Martin, John W. Horn, Roy W. Milner, 
M. D. Grant, all of Winnipeg. 
Representing policyholders: E. E. Sharpe, 
K.C., W. Sanford Evans, M.L.A., William 
Whyte, all of Winnipeg. 
Field of Operations— 
Ontario, Quebec, Manitoba, Saskatch- 
ewan, Alberta, British Columbia and 


Pp 209,995 
Dividends Paid on Capital Steck—$1.25 per 
annum. 


Growth of Business 
Business New Ins. 
Assets 


$ 


Classes of Business Written— 
Issued _ in Force 
. 1935 Dec, 31/35 
Ordinary business: $s 


(a) Participating .. 1,840,262 31,248,802 
(b) Non-partic. ... 5,443,583 24,199,175 


7,283,845 55,447,977 
Analysis of Invested Assets 
1935 1984 1933 
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53.5 
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Mutual of Australia 


A considerable reduction in new 
paid-for insurance during 1935 and a 
small decline in business in force is 


orce | reported by Mutual Life and Citizen 


Ordinary business: wo 
(a) Participating .. 2,406,600 . 
(b) Non-partic. ... 4,627,232 9,269,386 
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Assurance Co. in respect of its Can- 
adian operations. . 

The total of almost $6 millions of 
new business paid for during 1935, 
although well below the correspond- 


1932 | ing figure of $6.7 millions the previ- 


ous year, is nevertheless higher than 
corresponding figures for either 1931, 
1932 or 1933. Assets in Canada are 
also lower by almost $2 millions due 
to the withdrawal of moneys held 

the company in Canada in excess of 
reserves necessary to meet govern- 
ment requirements. This excess at 
the end of 1934 amounted to over 
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The Largest 
Insurance Or. 
genization in 
the British 
Empire. 


THE Ld oS ; 

PRUDENTIAL 

ASSURANCE COMPANY LIMITED, OF » 
LONDON ENGLAND 


ANNOUNCES ITS DIVIDENDS 
All fully participating policies of the Canadian Class will 
receive on the policy anniversary in 1936: 
WHOLE LIFE. Policies A DIVIDEND OF $23.00 
Paid Up Insurance per $1,000 Sum Assured — 
ENDOWMENT Policies A DIVIDEND OF $20.00 
Paid Up Insurance per $1,000'Sum Assured 
To those who prefer, liberal CASH DIVIDENDS will be paid 


PARTICIPATING POLICIES RECEIVE DIVIDENDS 
EACH YEAR 


ALL CANADIAN POLICIES WRITTEN AND 
ISSUED IN CANADA 


ALL CANADIAN CLAIMS PAID IN CANADA 
IN CANADIAN FUNDS 


THE PRUDENTIAL ASSURANCE 
COMPANY LIMITED 
| OF LONDON, ENGLAND iw 
Head Office for Canedas_465 St. ohn Street, Montreal 
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“In 1865— 


The Sun Life was granted a chatter — 
two years before the Confederation of 
the Provinces of Canada, ° 


In 1871— 
The Company commenced active business 
—since that time more than nine hundred 
and eighty million dollars has been paid 
to policyholders and beneficiaries, , 


In 1935— 


Over eighty million dollars was paid to 

policyholders and beneficiaries — more 

than two hundred and eighty-five thous- 

and dollars for every working day of the . 
year, 


Provide for Your Dependents 
with a Sun Life Policy 
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_ SUN LIFE ASSURANCE | 
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, “Where else sha 
and future eary 
insurance?” 
Cheap and Dear D 
reason, obviously, 
their life ins 
is-the fear that 


feems virtually unanima@ 
juncontrolled, printing p 
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SRPitet Srdeatg, | _-‘Lemas for the Man Who Has Life Insurance Already or Who Plans 
“Sven ie et pre SO Making New Purchases— A Frank Discussion of Fundamentals 


™ accordance with the 
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; 


t $5 per $1,000 in cash’ 


1 premium 


Provided a note is given or the 


oan two conditions “are. til. e experts (some of them at least) ; ' of ; 

‘as at Gate of Completion gfe fat tere is no “if” about it . | acne Cold she‘Jearn in a few weeks what it has taken 
of its application form. cn For example amen W. Douglas, ; .- you years to ? 

; : : _ fair to make her try? 

By Business Insurance you can provide for the 
orderly liquidation of your business interest upon 
your death, thus protecting yourself, your wife 
Consult your Life Insurance Adviser. 

_ . ‘This Company .acts-as Trustee under Business 
. Insurance Trust Agreements. 


CHARTERED TRUST 
AND EXECUTOR COMPANY 


, “4 King St. West, 132 St. James St. West, 
Toronto. Montreal. 
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4s actually 
#ts course and true to form. It there- 


fore behooves all of ; | President: 
house in order if we Furthermore any . naonnsaneplacnguntibetintissittalietiniadtinaaaty follows: 4 JAMES Y. MURDOCH, K.C, 


end preserve the fun 

our o> to ensure the existence cient guarantee may stipulate ; LONDO $C Vice-Presidents: 
our corporations, a livelihood for oan . ; pe : Number Amount Percentage W. S. MORDEN, K.C. JOHN J. GIBSON and Gen. Mgr. 
our employees, and I much regret to Policies tasurance ; Poliey Secretary: E. W. McNEILL 

gay, a probably smaller return to : % ‘ 

eur stockholders.” 


Vital to P 
| Since inflation concerns the value 
er purchasing power of our cur- 
Transportation employees ececeeees 


foe of bet depot of ear Romentecs Str aren ee i 2 & OR 35 years, through good 
yency on this continent, uyer See nto on 34 ; FO. and bad, the National 
Life Assurance Company has 
made a steadily increasing con- 
m1 1.094.267 sous tribution to-the social and eco- 

hubebiacecodethaasens 31 ; og nomic welfare of the people of 
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and seller of life insurance is com- 
ing closer and closer to the question, 
"What will inflation do to life insur- 
ance policies and life insurance sav- 
ngs?” 

' Not only is this question impor- 
tant because for millions of people 
‘on this continent life insurance is 
their only major investment, but it 
4s equally important to maintain a 
‘proper perspective before the era 
of hysteria which invariably accom- 
panies the latter stage of an infla- 
tionary programme occurs. As one 
commentator puts it, “When a coun- 
try is under the spell of speculative 


oie se 

ee it - rte to ——- ded value of the dollar. a would, : "_ 
perspective, to determine a long- Provi ected a 
gange programme, and to persist in hold good, then life insurance con-| , disastrous to the , : a 
following it. That is why even in} tinues to provide the best possible! ducting the business. ~ ar 
the most prosperous of times, for- answer, because it provides an ; 

tunes are lost.” answer not only in “average” dol- ly be 

Is Insurance a Buy? When this lars, but also in dollars that are 
“safe. suma easier ' curities and policies 


That is why people on this con- Life Insurance View 
tinent are asking with increasing 7 payment in dollars, and dollars 
fierest the question, “If inflation is he of the test informed ize fnsur-| fromthe reduced ASSURANCE CO. OF CANADA 
Sy ieee ance officials on this continent of ve, therefore, a special interest HEAD OFFICE - TORONTO 

2 en eee oe eee ary, Mutual Life of New York who 
in a new edition of his stgndard 
work “Life Insurance” published 
last month, says: 

“The possibility of inflation and 

financial debacle de- | Hever, “mich in the minds of 
been very muc e 
- of] volicyholders during the past few 


years. 
Cheap and Dear Dollars “Life insurance contracts are in 


cores tie eens &e|Group Prospects Good | sete: st Be tet ot te com: 


ments is the fear that they may be extent, securities which are payable 


savings (in the form of insurance liars. The financial dition e 

premiums) in what might be called - = companies, therefore, would 

“dear” dollars and receiving the not be affected by a reduction in the e J ] ua e 
mane 


proceeds during or after the infla- 
tion debacle in “cheap” dollars. 


The answer to this hinges in large corpora 
measure on the definition of “infla- compani 
tion.” The two most common types erce reporting substantially | improved - O ana a 
of inflation are those associated set ' 
either with the printing press, old group business % 


which featured so largely in the 


German catastrophe after the we executive among Canadian 
or the more gradual expansion le of the improved earning oa a At December 31 st, 1935 | 


credit and prices by means of ex- 
~+ Government ye eng adian business. : 
nd borrowings aided perhaps insurance, ] S A LOT ' 
buch artificial stimulants as devalu- As supervisor a = 
of Total 


ation of the dollar such as occurred t during ’ 
fn the United States nearly three O c MO NEY me | 3 ‘and 
in Canada looms nee F Bonds - ~ - - = $72,156,391.27. 


‘years ago. 
It is the latter type which is of Subdivided as follows: 


eourse the kind now being experi- past 

enced in North America and which] ‘| tiret di sé Governments ose os 2 $87,000,811.19 

Sy, Carue SpOCInees eae pleat entered e Municipals 18,465,074.06 

tions, depending on Governmental importance our t : : hehpaeedns TAGES 

policy, business recovery, world there is an : mr ee cf Stee anatase 6788 052.24 

conditions, and so forth. Opinion the new good ’ as fe 2 % blic ties wecces ? ? 

seems virtually unanimous that the} Canada with a ‘ 5 Industrials ....seee++ 3,616,59432 

uncontrolled, printing press variety : 4 f i : Parochial and 

which Germany experienced is not] @lly. This was in Miscellaneous ..... 4,364,258.46 

«be feared on this continent, since th een Stocks (Preferred and Common) - 2,046,205.23 
Sire a0 ee ee ‘ | Mortgages and Sale Agreements: City  29,903,225.16 


the antithesis of those prevailing 5 oF 
then in that country. mn : A ; ’, | Farm —_8,575,216.92 
r Constantly Fluctua te ‘Ss ; Pr Loans to Policyholders - 28,734,113.19 
Ho , to return to discussion : : , 
‘cine weed ge Se — TEES IN 
obvious e i i - . 
Gas nt Low being experteneed SS | Due and Deferred Premiums 2,508,667.01 
‘this continent is primarily an ex- z Se ar 
Steen of en ee | Due and Accrued Interest < 2,690,331.43 
Value of do which have - , Other Assets - - - 5,634.03 
@cterized ie hi va . 
Sern economic history for cen : souitabiniasiiaicaaa teal tes 
TOTAL -« $152,631,157.48 


For in reality, the thing we now 
ean nae 3 IFE 
creasing prices. A situation where OWNED BY THE POLICYHOLDERS 
the dollar is declining in purchas- Sd 
power and where prices of com- ; 
modities and the like are rising. 
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Denis cvveveesacemenness, HERR BR BRB Canada. 
Seer eereeseasasteeeeseses 80,346 
Not Classified “..ccccccnccescccceccecoscs A. H. BEATON, K.C. 
Total Se eeeeeeeeseoeeseseseeeseseores 14,062 85,089,136 100.0 M . 
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‘an inflationary situation. The sec-| may 

ond is the question of alternatives— 

namely, “Where else shall I put past, | lars. 

present and fyture earnings if not} Which leads to the second ques-/| clined 
into life insurance?” tion—namely, what alternatives are } $160 billions, and that real estate 
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Sound Progress is en 


} Tota Reserves for Total Anew 3 "mw etn tar eno yay ad yor 
insurance yield. This device is free on 
1923 $ 598,939 $ 156,887 $ 143,539 $ 3,810,770 rent Send for the “INCOMETER™ end find out wher 


1929 2,563,307 2,000,203 848,525 22,888,060 This Coupon Brings The Booklet, “WHAT ISA LIFE INSURANCE PROGRAMME? 
1935 6,015,518 4,868,634 1,178,758 27,232,168 THE PROMINION LIFE 
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atario Equitable 
Changes Planned 
for 1936 — Further 


Gains in Past Year Re- 
corded 


The most important recent devel- 
mt for Ontario Equitable Life 


‘and Accident Insurance Co. was the 


@mnouncement early in January 
a 1936 the company plan- 


1, To obtain a federal 


incorpora- 
| tion in place of its existing Ontario 
i charter. 


2. To change its name to Equit- 


7 
sable Life Insurance Co. of Canada. 


3. To revalue its capitalization on 


$25 par value basis, thus releasing | Im 
$328,000 for shareholders’ surplus. 


4. To issue participating policies 


’ im addition to the non-par business 


to which the company has devoted 


~- its activities in the past. 


At the company’s annual meeting 


in February it was announced that 


these changes “would be formally 
submitted to shareholders in due 
course.” 


Another important change was 
the resignation of Hon. Charles A. 
on his appointment as 
"Minister of Finance at Ottawa,-and 
' the appointment as president of tue 


tecrapenty of Hon. 3. L. Ralston, K.C., 
of Montreal. 


Leading Non-par Company 
Established 15. years ago with 
head office at Montreal, Ontario 
‘Equitable has become the foremost 
company writing strictly 
non-participating life insurance in 
Canada. Its business extends to all 


> parts of Canada with the exception 


of the Maritime Provinces. Since 


' the appointment of M. J. Smith as 


general manager in 1931, the com- 


> pany has done considerable hoquse- 


g in its financial and agency 


3 operations which now culminates 


the radical changés planned for 


new plan calls for an ex- 
e of existing shares, for new 
of $25 par value on a share- 
-share basis, the new stock being 
up to the extent of $5 per 


share, the other $5-being transferred’ 


to shareholders’ surplus account. 

Comparative figures of the com- 
set-up on a before 
and after basis are as follows: 


ONTARIO EQUITABLE 
Capitalization 
hoe tai Proposed 


. 8,000,000 


Features of the 1935 annual re- 
show an increase of six per 


' cent in assets to $9.7 millions; a gain 
> in new business issued to $3.7 mil- 


lions, and a small gain in business 


E in force—the first since 1930. The 
= company set aside over $220,000 for 


reserves and investment deprecia- 
tion during the year. 


ONTARIO EQUITABLE LIFE & 
ACCIDENT INS. CO. 


 Officers— 
) Hon. J. L. Ralston, K.C., pres.; J. C. es 
_ theu t, Senator H. W. Laird and J. 
t, K.C., eer residents; M. 


. McKinney, supt. 
ee B. "Relye , eae actu- 
Ruetter, treas. H. E. 
‘ae P,! Mistele, asst treas.; E. 
, asst. actuary R. Fischer, ac- 
countant; WwW. L. mitiard, medical direc- 
C. Haight, K.C., solicitor. 


Hon. J en Ralston, K.C., Montreal, Que.; 
J.C. Breithaupt, Kitchener; J. C. Haight. 
K.C., Waterloo; Senator H. W. Laird, 
Regina; H. G. we Hon. F, C. Biggs, 
Dundas, Ont.; A. W. Briggs, K.C., H. 
Begg, Toronto; a H. MacPherson, St. 
John's, Nfid.; J. Martin, Kitchener; 
Ez. C. Mitchell, Charles S. Morton, Hali- 
fax: W. E. Payne, K.C., Red Deer, Alta.; 
z. Kk. Reiner, Wellesiey, Ont.; J. M. 
Walton, Aurora, Ont. 
feld of Operations— 
Canada, in each province except the 
Maritimes and in Newfoundland. 
an a ccccdsooceoes 
Subscribed jipasdclnaned veektie 


Grewth of Business 
Business New ins. 
in Force Paid for 
($ 000) ($ 000) 
+9,442 
36, 734 


Assets 


eeeeeeee 


1935 
*Exclusive of annuities. 
tIssued business. 


Classes of Business Written— 
Gross Business 
Issued in Force 
1935 Dec. 31/35 
Ordinary business: 
(a) Participating . 
(b) Non-partic. ... 


oer cccvcceces 3,463,767 40,965,744 


Analysis ef Invested Assets 
1935 1934 1933 
Go. Se 
10. 0 


15.1 
9.5 
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Interest earned*® 487 485 
*On mean invested assets. 


Heads a 


$. holders declined considerably due 


ooo | the year. 


re of Life Insurance in Canada 


(Compiled Exclusively by The Financial Post) 


(csr nisdien tar Menor heerat enya den | 
Total Payments 
re : 
‘Dee. BI, 1985 holders, 1935 
3: 


business in forceat i 
inCanada Dec. 31,1935 Speaks) 1090" 


DOW san cdcciciscevectapanse 


seeee 


perial eevee eee eeeeeeeee 
Crown . eeeeee peseoctsedeee 
Dominion eeeeeeeeeeeeeeeee 
Excelsior eeeteeeeeeeeeeeeee 
National eeeeteeaeeeeeeeeere 
Monarch eeeeeeaeeeaeeeeeeee 
Northern ..... dstabssabous 
Ont. oe eeeeeeeoeeee 


28,296,861 
27,468,744 


27,232,000 
+ 18,514,931. 
17,282,594 


13,208,039 
10,250,014 
9,657,271 
8,849,336 


2,664,000 
"1,977,639 
2,759,208 

1,811,410 
*1,490,478 


1,615,072 
1,167,000 - 


Mutual Relief 
Empire e+e rv eeee eerteeeeeeee 
Maritime eeere ereeeeeeeeee 
Commercial ereeeeeeeeeeee 
Dom. of Canada eeeeeceges 
Saskatchewarr 
Western eereeee eevreeeeeeee 
Note: Comparative figures for British and U. S. companies will appear in 


Manufacturers Life 


Canadian Company With World-wide Organization Now 
Has $520 Millions of Insurance on Its Books = 
Half in Canada 


india, Jamaica, Sion die fewane. 


With $520 millions of insurance 
in force at the end of 1935, the 
Manufacturers Life Insurance Co. 
ranks fifth among Canadian life 
companies on the basis of total busi- 
ness in force. Of this total, 49 per 
cent is in Canada, 17 per cent in the 
United States, and the remainder 
distributed throughout all parts of 
the world. 

Manufacturers’ Life was estab- 
lished 49 years ago with head office 
in Toronto. In 1893 the first branch 
outside Canada was opened at Ber- 
muda. In addition to its United 
States business, the company now 
operates in Great Britain, the West 
Indies, Central and South America, 
Africa and Asia. 


Operations in 1935 : 
Analysis of operations during 1935 
shows a gain of $12 millions in, busi- 

ness in force due to “a modest in-| cissses of 5 plantas: Written— 

o> ed a and an ap- Gross 

pr e decrease in amount of Issued 

business terminated.” New busi- oe a 
ness issued totalled $62.7 millions— Satins 38,149,760 405 

an increase of 2.2 per cent over 1934. partic, ... + 24,100,903 108 .807,016 
New paid-for insurance in 1935 in-|G7UP «+--+ -++-+- See _ onal 
creased 4.5 per cent to $57.8 millions. 
* During the year the company 
showed a substantial increase in 
single premium and annuity busi- 
ness, while disbursements to policy- 


Paid-up ; 
Dividends Paid on Capital Steck— 
10 per cent per annum. 


teeeee 319,997 


|EEees 


to favorable mortality, smaller divi- 
dends to policyholders and a de+ 
cline in surrender and maturity 
payments. 

At the end of 1935 the company’s 
assets stood at $134 millions—an aoe 
increase of $9 millions from the pre- | Othe 
ceding year. The bulk of this in- 
crease was in government and 
municipal bonds. 

An important change in 1935 was 
the appointment of M. Ross Good+ 
erham, K.C., general counsel of the 
company, to the office of president. 
He succeeded his brother, the late 
W. G. Gooderham, who died during 


nad 


| em 
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MOONE aknoesce 100.0 
*Of the _ total al proximately 72.4% 
were on ci iad ee 6% on farms, 
1935 1934 1933 1932 
% % % % 
Interest earned*.. 4.87 5.14 5.07 65.03 
*On mean invested assets. 


Prudential, Eng. 


English Company Shows 
Fast Growth—lInsurance 
in Force Sharply Higher 

A very substantial increase in in- 
surance in force in Canada is re- 
ported for 1935 by the life branch of 

Prudential Assurance Co. of Eng- 

land. The total at the end of the year 

oes over $15 oe oye ened with 

millions at the end of 1934. This 

eran, KC GG, Mitchel, G —_ volume of business has been placed 

sels, K.C., Henwood, Col. ‘A. L. | by the company entirely during the 

Bishop, J. H ‘aoe all of Toronto. | five years it has been operating in 
Fa, Sue BG Row a of fovea | ADAGE, 

Fieid of Operations—— Sronte | Established in London, England, 
Canada, states of California, Mlinois, | almost 90 years ago, the Prudential 
ona Wakeoeen: Creoee, peaneyivenia Assurance is now the largest insur- 
Bahamas, Barbados, io a Betti; | ance organization in the British Em- 
Guiana, British Honduras, Burma,’ Cey- _ Last year the company com- 

pleted its fifth year of operation in 
Barbi, Yederaied Malay Sata, Gres the Dominion in the life insurance 
G 


MANUFACTURERS LIFE INSURANCE 
J COMPANY 


Officers— 
M, R. senterhem, K.C., pres. and gen. 
counsel; G. G. mitchell, vice res.; J. H. 
Lithgow, —— cfariane, 
asst. gen. mgr. ‘ona e a A. Mac- 
Kenzie, asst. gen. mgr. and mer. of agen- 
cies; L. A. ve ay treas.; G, a, 
actuary; H. Crut ckshank 


» med. 
R. E. pores, sec.; J. R. Beveridge, 


H. J. Stowe, asst. ek . R. Mac- 
Kenzie, asst. sec.; R. iecuiatoneen. 
asst. med. officer. 

Direectors— 


lon, China, Colombia, Cyprus, 
Britain and Northern renada, business. Although all the business 


PROGRESS IN 1935 


The past year was one of very 
definite advancement for the 
Sovereign Life in all departments 
of the business: 


New Ins — Increase .... 2]. 9% 

Insurance in Force — Increase 6.5% 

Policy and Annuity Reserves— 
Increase 


Other features of the year were: 
Satisfactory surplus earnings, 
improved interest returns, excep- 
tionally favorable mortality and 
extensive agency development. 
Special reserves and surplus 
for protection of policyholders 
(exclusive of paid-up. capital), 
$598,265. 00. | 


THE SOVEREIGN LIFE |) 


ASSURANCE COMPANY OF CAN ADA 





95 | 1933 1,587,677 


5,097 4,025 
70,820 | Classes of Business ‘written. (In oes: 


707,052,401 
248,893,105 
143,595,897 


1,497,018 


a subsequent issue. *Issued business. 


written in Canada is on the ordin- 
ary plan, the bulk of the company’s 
British business is industrial. 

In addition to life insurance, Pru- 
dential of England transacts almost 
every form of insurance, its opera- 
tions in Canada embracing life, fire, 
automobile and casualty business. 

Head office for Canada is at Mont- 
real and life branches have been 
established in the leading cities of 
Ontario and Quebec, 

No figures for the company’s en- 


levis, St.| tire operations in 1935 are available 


but total assets are known to have 
exceeded the $1.5 billion mark. 


Head Office in St. John St., 
Growth of Business in Consds 


‘ 
Area 
oe 

A 168,907 


820,045 
1934 2,216,670 1,313,711 
1935 1,989,503 1,912,192 
ess 
in Force 
eed a. as 


") ee — 


ondhésedeveseed 4,970,254 15,097,066 
Entire Operations 
Business New Ins. 


(Life Branch) 
Ordinary business 


(a) Participating . 
on, (b) k poser tes 


s 
. 1,232,072,970 3,563,11 
1932 . + 1,386; 675,252 * 601,014" 
— e+e 1,329,333,545 3.7 
iese70 570 3,839,191 
1ss—Not yet available. 
1935 1934 1933 — 


Jo 
Interest earned? .. 4.96 4.75 5.13 50 
(Ordinary branch funds). 
7 On mean invested assets. 


T. Eaton Life 


1931 . 440, 
414,418 
428,822 


‘| Assets, New Business and 


Business in Force All 
Reported Higher 


Originally incorporated under a 
Dominion license in 1920 to carry 
group insurance on the employees 
of The T. Paton Co., The T. Eaton 

Life Assurance Co. later dropped 
this plan and  Sunvonnes employees 
for ordinary insurance, 

With the addition of 


surance now in force stands at $27,- 

232,000, an increase of four per cent 
over the 1934 figure. New business 
written in 1935 amounted to $2,763,- 
000 which was six per cent higher 
than the amount written in 1934, 

The company issues all standard 
plans of insurance, including retire- 
ment income bonds. On employees’ 
lives, non-participating insurance is 
written almost entirely, while busi- 
ness written outside the store is 
largely participating. 

T. EATON LIFE ASSURANCE co. 


oS Peni2 


business | Po 
written outside the stort, total in-| Steck 


D. Eaton, JA. 


ll of ae 
Policyholders’ directors —J. E. 
Montreal; J. Elliott, J. G ea T. Cc 


eeeereee 


429,322 | | 


eeetecee 


Classes of Business Written— 


Issued in Force 

1935 Dec, 31/35 
Ordinary business: 

(a)Participating .. 169,321 5, 

(b) Non-partic, ... 2,593,699 21,456,885 

csdecveaveed 2,763,020 27,232,168 

Analysis of Invested Assets 

1935 1934 1933 

Bonds: % % % 

26.5 

éucee . 10.6 

ccecces x 9.9 


Sa 
wuw 


lceeede 
vwoweor 


+ 
3 
° 


a8 


pared with $653,312,000 in 1934, an 
increase of $75,982,000 or 11.6 per 
cent. Imports in 1935 amounted to 
$550,315,000 compared with $513,469,- 

000 in 1934, an increase of $36,846,000 
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_ 1935—Key Figures of Annual Repert~1935 


Total sivsis of 3 in rested: Av 202,539,161 
Analysis of 


“ieee 
Farm oeeeeeeeve 
Urban 


Total eeeeeree 100.0 
1935 


Interest earned® 
*On mean invested 
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vested Assets 


16.6 
16.2 
9.1 


19.2 
17.3 


eB 


8] 28% 
S| tees] B: 


% % 
5.28 5.24 
assets, 


Ae 
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% 
14.7 
15.5 
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“On the other hand, IF I SHOULD 
NOT LIVE long enough to build up a 
substantial estate for my loved — 


Branch Offices; or 
our London Life 


coe mpa 


Total business in fora 
the year showed a s 
$2.7 billions, the de 
ue almost entirely to 
uring the year of th¢ 
business in Mexican te 
considerable decline v 
consideration 


received 


Receipts from di 
terest, rents and so fo 
by nine cent. Net 
total Were mores 
however, by a substant 
in disbursements. 

Analysis of assets di 
bulk of the company’ 
still invested in commo 
though the proportion 
total assets is steadily 
and now amounts to 
cent. 
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life and accident insurance were 
written until 1893, when the change 
to a strictly life company was made. 
Operations in 1935 

Analysis of the company’s new 
business in 1935 shows a decline of 
seven per cent to $219 millions. Sub- 
stantial improvement was made, 
however, in group insurance sold, 
which increased 23 per cent to $14 


millions. 
Total business in force at the end 


ot the year shows eae decline} ,. 
to $2.7 billions, the decrease  ~ 
due almost entirely to Seema . 


during the year of the company’s 


business in Mexican tetritories. Aj - 


considerable decline was noted. in 
consideration received for annui- 
ties, which dropped almost 29 per 
cent to $12.7 millions. 

Receipts from new business were 
maintained about the same volume 


by nine per cent. Net declines in 
total income were more than offset, 


however, by a substantial decrease 


in disbursements, ‘ 

Analysis of assets discloses that 
bulk of the company’s funds are 
still invested in common stocks, al- 
though the proportion of these to 
total assets is steadily decreasing, 
and now amounts to but 43 per 
cent. . 

Improvement of earning power 
during 1935 is indicated by an in- 
crease of 13 per cent in surplus 
earnings to $24.1 millions, of which 
$104 millions was distributed to 


authorized by the Federal 
ance Department, 


Officers— 

Arthur B, Wood, F.1A., F.A.S., 
man. dir.; E. A. Macnutt, vi 
treas.; C. S. V. Bran 2nd 
H. Warren K. Hale, - G. 


Ireland, F, 

Thompson, supts. of ; 
Harris, supt. of field service; C. E. 
supt. group dept.; G. T. 

Grant, V. B. Harris, C. H. 
Macaulay, J. A. McAllister, asst. 
of agencies; A. C, Coughtry, 
group dept.; H. L. Jones, asst. 
field services: J. W. Simpson, 
large; J. A. Ewing, K.C., legal ; 
Dr, C. C. Birchard, chief med. officer; 
Drs. J. Keith Gordon, Arthur W. Young, 
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Farm erccccces 
Urban ereeccee 


* Total ereeeee 
Policy loans .... 
Stocks .. 


4.08 


_La Sauvegarde. | 


Or, in 1903 with head office 
at Harm La Sauvegarde Life 


in bonds and 
2nd 


ur=| "Nactiesé Dacharme, pres. and figrs Mi} 
en, eee ee 


Camu, actuary. 
Represen shareholders: Narcisse Du- 
ee ner; C. A. , all 
of Montreal; 


bonne, Que.; Paul Drouin, K.C., Quebec. 
: R. Bach- 


Represen R. 
NP. Montreal; Artuur’ Vallee, KC 


uthorized Seteeecereree $2,000, 
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other corporations 
ends to participat- 


Ze 


policyholders (estimated by The 


Post) is placed at $30 millions compared with $32.1 millions in 
and $42 millions in the peak year of 1931. . 


Great-West Life 


Insurance in Force of $554 Millions Ranks Company 
as Third Largest Canadian Institution — 
Assets $144 Millions 


With total assets of $144 millions 
and business in force of $554 mil- 
lions, Great-West Life Assurance Co., 


ion, although in recent years con- 
‘siderable business has been de- 


1982 veloped in the five states of the 


Union adjacent to the Canadian bor- 


2.2! der. Latest available figures show 
tely 16 per cent of total | year 


business in force to be outside the 
Dominion. 


- * Bond Holdings Increase 

of the company’s assets 
shows a substantial increase in bond 
and debenture holdings, these con- 
stituting almost 44 per cent of total 
assets at the end of 1935, compared 
with a corresponding figure of but 
33 per cent five years ago. 
, Analysis of operations in 1935 
shows new business (paid-for basis) 
to be one-third less than in 1934 at 
$36.2 millions. This decline is ac- 
counted for by the fact that in 1934 
the company “wrote a substantial 
volume of grou 


Cork, W. H. McWilliams, Col. H., F. 
Osler, :J. A. Richardson, all of Winni- 
; Hon, T. A. Crerar, Clandeboye, 


| Paid-for Business —| World’s Largest Life Insurance Institution ‘Leads All| 
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| and Group Volume Higher in 1935 
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Soe tions a substantial gain in business 


Representing policyholders: F, E, Halls, | ; 


N. J. Breen, M. F. Christie, W. P. Riley, 
all of Winnipeg. 

Field of 0: 
Canada 


WOR evcccctcvevececses ° 1,000,000 


a 1,000,000 
Dividends Paid—20% per annum. 
Growth of Business. 
Business New Ins. 
Assets in Force 
ea $ ($ 000) 
1912 ..eee, 22,251,932 83, 
1917 .ecesse 24,385,666 152,643... 
1922 .ceeeee 49,198,255 j 318.607 
1927 .eseoee 94,909,289 * 502,545 


1931 .eseeee 135,571,241 


Mortgages: 
FaTM ccsccccse 
rban 


p insurance in the 
-| United States which gave it a total | Soucy loans 


group sale in that year of over $18 — 


millions. “Total group business in 
1935 was $601,000. New volume of 
ordinary issued in 1935 (apart from 
group) was only slightly less than 
the corresponding figure in 1935. 

Guest wist LIFE ASSURANCE CO. 


icers— 
G. W. Allan, K.C., pres.; R. T. Riley and 
pres.; C. C. Fer- 


ert Ace, D 
beers (Se Beton 

tin, shareholders: G. W. Allan, 
KC, B. T. Riley, H. E. Sellers, 8. L. 


| Saskatchewan 


Saskatchewan Life with head-of- 
fice at Regina operates only 
Prairie Provinces and British Col- 
umbia, It commenced business in 


q S < x 


232,440 | 1914. 


New business issued in 1935 in- 
creased 23 per cent while business 


for! in force rose $305,000 to $8.5 mil- 
960 | lions. New insurance on a paid-for 


Ge %o G 
terest earned*. 5.46 5.70 6.17 6.05 
invested assets. 


*On mean 


Company Earnings Reports 


Reliance Grain 

Reliance Grain Co.’s earnings dur- 
ing 1935 recorded a sharp decline 
from that reported in the prooesing 
twelve months. Despite lower bo 
interest and reduction of $100,000 in 
depreciation reserve, the amount 
available for dividends on the pre- 
ferred stock was only $93,573, com- 
pared with $214,878 in 1934. There 
was a deficit after all charges of 
$36,427 as against a surplus of $19,- 
878 in the previous year. 


Income and Surplus Account 
Years Ended Eee, = 


Bond discount 
Loss on investments 


Net profit .......ccc0 
Less: Pref, divds. ecco 


Surplus ......7.:,. 
Previous surplus ...<¢ 


‘Purplus 
eae eerce 
Werking Capital 
$ 3s 
A508 cecseey 6,960,790 9,300,33 
Barrent liabs, , 3456/000 Sim 907 


711,484 


Working capital ..... 1,504,900 L2TTAID. 


Crown Cork & Seal 
' in a report covering Nov. 16, 1935, 
© Dec. 31, 1935, Crown Cork and 
1 Co., Toronto, reports gross sales 
$87,339 and net profit of $9,329. 
A strong liquid position is shown 


by the r . 
Dut at crue — capital being 


Income ané Surplus Account 
Nov, 16, 1935 to Dec. 31, 1935 


Cee erasing cats 220272 
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Hunt’s Ltd. 
Despite an increase in sales, Hunts 
Ltd., restaurant and confectionery 


with $34,101 in- 1934. 
The larger deficit is attributed to 


basis was higher by 7.4 per cent. 


Officers— 
e M. , pres.; D. Low, M.D., 
1st vice-pres.; G. H. Barr, K.C., 2nd vice- 
pres.; M. B. Farr, gen. mgr.; W. F. Cur- 
sec. 


Directors— ; 
aegeromntins shareholders: D. Low, 
.. G. H. Barr, K.C., W. H. Duncan, 
J. A. Cross, M. B. Farr, A. E. Whit- 
. more, C. M. Willoughby, T. A. Wilson, 
Representing | gig ig I. 
man, ; W. E. Kirsch 
eh Jaw; G. C, Th 
Swift Current. 


Growth of Business 
Business New ins. 


a lower margin of profits: Rising | 10% 
costs of materials used in manufac- | ; 


ture of products has not been accom- 
panied by a corresponding increase 
in retail prices. 

Sa ta a fat 
Peeking capital declined slightly 
during the year to $31,520. 

Income and & Account 
Years Dec. i 


$ 
it before deprec. .. 1 
oe Pe skeiinion seececece bree 


eeseeee Gere 


Class A 
Class B dividends ecscose sss 


Current assets eeeeeveceeesee 86,380 
Current liabilities spenones 54,860 


Working capital eocccceeree 


At dal 


ess: $ $ 
++ 1,760,000 7,520,889 
-» 349,000 856,447 
110,000 


2,109,000 8,489,336 


Royal Insurance Company 


3038¢ | Has $23,000,000 in Force 


At the end of 1934 the life branch 
of Royal Insurance Co. of England 
had $24 millions of insurance in 
foree in Canada while new business 
issued in 
lions. No 1935 figures 


that year was over $2 mil- 
; are available. 


mgr; B.A. Brock, sec.; F. D. a 


So 
Interest earned*.. 4.73 490 5.41 
*On mean invested assets. 


Western Life 


Western Life Assurance Co. has 
been operating in Western Canada 
since 1911 and now carries on busi- 
ness in Ontario as well as in the 
four western provinces. 

At the end of 1935 total assets 
stood virtually unchanged from the 
previous yeat at $1.5 millions. No 
figures are available as yet covering 
volume of business written but 
the total was slightly lower than in 
1934. Business in force at the end 
of 1934 totalled $6.9 millions. 
Officers— a 

J. M. Carruthers, president; W. E. Milner, 

vice-president and manager; R. H. 

, 2nd vice-pres. 
Directors— 
W. E. Milner, W. H. Milner, Wm. Bourke, 
J. M. Carruthers, R. M. Simpson, M.D., 
. M. ey, R. H. Hamlin, C. W. 
Prowd, M.D., R. Jacob, K.C. 
Field of Operations— 

Ontario, Alberta, Manitoba, British Col- 

ia, Saska 


Growth of Business 
Business New Ins. 
Assets in — vue for 


$ 
1,789,398 8,731,955 1,269,600 
5 1,783;383 8,077,694 1,512,010 
933 ..seecse 1,600,671 7,195,852 1,389,685 
1,497,112 6,869 
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Western Empire Life 
Established 24 Years 
Western Empire Life Assurance 
Co., with head office at Winnipeg, 
has been operating in Canada for 24 
years. At the end of 1934 the com- 
pany had over $7 millions of life in- 


vested in mortgages, real estate and 
agreements for sale. 

No figures for 1935 are available 
as yet. 


New Policies Issued 
$7,922,134 
Insurance in Force 
_ $28,296,861 
Assets $4,980,518 
Income $1,047,476 
Surplus and Special 
Reserves $700,370 


Paid to Policyholders 
' to Date $8,770,000 


La Haubvegarde Life 


_~ Jnsurance Company. 
uch: el ‘152 a 
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ean gles eouidealDe 


Dame St. E. — 


' Prudential, U. S. 


Prudential Insurance Co. of Am- 
erica was granted a Canadian license 
to transact life business in 1908 and 


467 | commenced writing in Canada the 


following year. Ordinary and in- 
dustrial insurance was written for 
a seer before group was added in 


in the Dominion totalled $497.6 mil- 
lions of which $230 millions was 
ordinary insurance, $13 millions 
group and $254 millions industrial. 
Ordinary business 


pai 
for in Canada in 1935 totalled $169.7 
millions. . 

Total assets in Canada at the end 
of 1935 amounted to almost $98 mil- 
lions, while at the end of 1935 the 
company had over $78 millions on 
deposit with the Rectiver-General at 
Ottawa for the sole protection of 
the company’s Canadian policy- 
holders. 


Baton Shipments 


Bacon shipments to the British 
Tsles in 1935 totalled 125,000,000 


fines pounds, or about 5,000,000 pounds 
949 | more than during 1934. 


Business in force at Dec. 31, 1935,| pany 


Commercial Mutual Relief Life 


Policyholder Dividends In- 
creased 10 Per Cent For 
1936 — Business Gains 


An increase of 7.8 per cent in new 
business written; a gain of 3.5 per 
cent in assets and an addition of 
$237,000 to business in force is re- 
ported by Commercial Life Assur- 
ance Co. of Edmonton in its 1935 an- 
nual statement, 

In view of the satisfactory nature 

of the year’s operations the com- 
has announced an increase of 
10 per cent in policyholder dividends 
during 1936, according to J. W. Glen- 
wright, managing director of the 
company. 
Assets at the end of the year total- 
led $2.1 millions, the company show- 
ing all bonds, debentures and stocks 
at actual market values or less for 
the first time in several years. Of 
total assets, $557,000 is in mortgages; 
$685,000 in bonds, debentures; $238,- 
000 in stocks. Policyholder loans 
totalled $312,000 at the end of 1935. 
Free surplus over and above all lia- 
bilities is $124,000 while surplus 
available for policyholders (inclu- 
sive of capital stock and provision 
for deferred dividends) is $335,000. 


Total business in force now stands — 


at $10,250,000 while new business 
written in 1935 (apart from annuity 
contracts) was $1,490,000. 


During February, 1936, formal 


absorbs the business and assets of 
the former concern. 


Following statistics show the posi- 
tion of the Mutual Relief Life at the 
end of 1935 and before the merger 
was consummated. 

Officers— 

Dr. J. C. Connell, pres.; D. A. Shaw, 

an pon My: eioae ee 

W. P. Biack, supt. of 


Directors— 


Cc, Connell, W. A. 

tosh, Jas. Rigney, H. B, Muir, 

: . T. Connell, all of Kingston; 
W. McDonald, Montreal; Jos. Powley. 


Growth of Business 
Business 
Assets 


930 5. 363 
1931 .++e0++ 5,052,747 
1932 .seseeee 5,221,220 
1933 .. . 97 
1934 .. e+ 5,068,091 18,638,554 
1985 sedecees 5,027,410 18,514,931 


Classes of Business Written— 

, Issued 
(gross) in Force 
-_ Dec. T 
+» 1,977,639 18,514,931 
é nil nil 
nil nil 
1,977,639 ‘18,514,931 


~ Health Enemy No. 1 


—the Gommon Cold | 


run, your throat feels sore, your 


OOK out forthe common cold! 
Last year it cost more than 500 
million dollars in wages, caused 
more absence from work than any 
other form of sickness, robbed 
millions of children of time from 


school. 


Look out for the common cold! 
It may pave the way for other dan- 
gerous enemies of health—influ- 


enza and 


pneumonia, and even 


tuberculosis. In addition, a cold 
may often lead to chronic catarrh 


of the nasal passages, to ear) 


trouble, bronchitis or inflamma- 


tion of the sinuses—the cavities in ~ 


the bones of the skull. A cold can 
easily become a serious matter. 

The best time to prevent serious 
trouble is at the very beginning. 
he moment your nose begins to 


The Metropolitan’s booklet, “Colds, Influenza, Pneumonia,” 


METROPOLITAN LIFE 


eyes burn and your back begins to 
ache, or your head stops up— 
organize your counter attack on 


Health Enemy No. 1.. 


Take no chances. Stay at home. 
Rest in bed. Stay away from other 
people —colds are often contagi- 
ous. Drink plenty of water and 
eat lightly of simple, nourishing 
foods. If there isno improvement 
in your condition the next day, call 
the doctor. If you are feverish, 
send for the doctor at once. Do 
not ignore a cold no matter how 
If you take 
proper care of yourself from the 
first sniffle, it will not, in a great 
majority of cases, develop into.a 


trifling it seems. 


serious illness. 


contains the best medical advice on the subject of colds. 
Send for your free copy. 


_+ INSURANCE COMPANY 


FREDERICK H. ECKER. 


President 
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by Standard Life Assurance Co., with | year 
head office at Edinburgh, Scotland, ap swore 
and Canadian head office at Mont- | 1922 ..cce. 8; 
real, was established in 1825 and has | *%7 «***++ 
been doing business in Canada since 
1846. In 1925 on the celebration of | 1933 
its centenary the company turned os 
itself into a mutual organization. 
New paid-for vein 1935 
totalled $3 millions with 
$2.6 millions in the previous year. 
Business in force in Canada totalled | rodustrial 
over $31 millions at the year end, an 
increase of over 4 per cent. 
Chinas waneanted send iainecst Government ... 304 25.8 2 3.0 eNEW YORK LIFE INSURANCE 
December 31, 1935, a gain of nearly} Other 9.5 ; nt N.Y. * 
L $2.5 millions from the end of the 
~~: | previous year. Of this total nearly 


one-half was on deposit with the| F 27 30 3% . 

receiver-general at Ottawa for the ethan: deupa dime Te eg OF a ee 
-| protection of Canadian policyhold- Total . . ‘ Assets in Force Paid 

ers. ‘i , 22.2 ($ 000) 


($ 000) 

The company is outstanding in R J 79.228 1 a 
that its reserves are calculated on | Othe ee en G27 seeceee 34,114,255 172,043 20,348 

-| the equivalent of a 2% per cent in- 0 100. 0 198,506 1 
secent™ basis, said to be a stronger 1 1934 1 ‘ 194,494 ites 
basis of valuation than that adopted | 1+ ost % es 7 ae ores 
by any other insurance office in the an invested r 934. sce 50,095, 160,518 6.163 


000 | world. So Cinsees of Sastiow Written (In Canada) 
Wor 1506 the company 00 000 | 24. cutee Underwriters Issued in Foree 
Hold Insurance Congress | orainary business: 7 3 
ce. iting ... puns 145, 


Edmonton Branch of Canadian| ‘@) Participa 
we ba nay maintained consistent- Life Und ete A iation held (b) Non-partic. ....  ....00. 7,477,800 
- an all-day congress recently under nines 4,849,243 152,520,657 
STANDARD LIFE the chairmanship of J. Marshall. gy a BE 


Orenneiy Montreal ~~" Clark! Speakers included C. C. Ferguson, Ams 
1 
076 


I 


Ins. Issued in Canada, 1985 general manager, Great-West Life: | oa" 200 a “$000. (8 000) 

’ 1931 evtee 1 7,657, 3 253 
(a) Participating ...+.. sessee 9,100,206 | Victor B. Herridge, assistant super- | 1992 yolooeris tala earn 
ib) Hon-partic. , "524 | intendent of Agencies, Sun Life of 3 100,308 224 ean S14 dsr.0ee 


vous 
ee I 
338 


coos 9,811,362 11,01 


ting eee 3.140611 25,779 
6,883 
nil 500 
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‘ian | sR ca 2 THE WESTERN LIFE 
ar Hee e “=|! ASSURANCE COMPANY 


. 143 
+ 
‘640 33,129, 2,728,580 
1933 ..ccoee BS OTLAB 354507 aioe 


1933 

ae 
3 

37.4 ‘ 

03 a ae sare Head Office - Winnipeg 

2 ms re ee Had a Very Successful Year in 1935 

ae 

100.0 

1933 

sar 


%o % % 
Interest earned*.. 5.08 5.16 5.21 5.45 
*On mean invested assets. 


| NEW INSURANCE. Although the new insurance writ- 

E. C. DEWOLFE has been ap- ten was slightly below 1934, the terminations were much 

pointed branch manager for the smaller, which left the Company in a good position as far 
5 as its insurance account is concerned. 


—_<$<$<$$ Re cesouerg ra During the year 1935 the Company con- 
z aid ued to have a very favorable mortali 
The Mutual Life and Citizens’ |||] _ the tota! deaths amounted to $21,000. 


. Si an oe EXPENSES. The expenses of manag t continued to 
Assurance Company Limited be extremely low, and were 5% icine tnd the chia 
(Of Australia) | year. 


THE FINAL ANALYSIS SURPLUS FUNDS. The surplus funds of the Company 
The premiums charged by Life Assurance offices | were increased, bringing the total amount up to $432,- 
wary so do their bonuses. Of paramount concern {//| 352.21, in¢luding capital. 
to those about to assure is the net cost. a) 
In the case of a whole Life policy issued by the |]||/ BATIO OF ASSETS. The Company's assets are dis- 
Ordinary Branch of the “M. L. C.”, it works out tributed es follows: ! 
thus: oes a i Bonds, Stocks and Cash .....sseccsees 22.8% 
entry, next birthday | gages Seer reeeseeeeseoeeseseseese ° 
Year of entry 1913 Amount of policy $2,500 | i sale tana Srreeeeseeeeeseeseeeeees vg 
i Accrued Interest .......cccccscescees 1.8% 
Real Estate and Agreement of Sale.... 14. % 
Outstanding and Deferred Premiums. , 3.7% 


ee 


100. % 


The Company’s loans are all urban except $2,000 of farm - 
A net cost of about $6.94 per $1,000.00 The amount of money paid to policyholders during the 


; | year 1935 amounted to $116,922.93, nf 
Total Pegeaiouss Eel Tatnl Dowesen sacha renders, death claims and dividend consisting of sur- 


W.E. MILNER, __ 4. M, CARRUTHERS, — 
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N 
T | Tne Caterpillar Club, so 
of the parachute comes from 
caterpillars, is composed of 
airmen whose lives have been 
saved by parachutes. Among 
the members of the Club 
there is a saying: 
“If you need one and you 
haven't got one, then you'll 
never need one again.” 


L™= insurance is the financfal parachute which 
saves countless thousands from disaster. One 
must have it when needed or it is too late. 


Established 1887, 


THE 
(MANUFACTURERS LIFE 


INSURANCE COMPANY 


HEAD OFFICE . TORONTO, CANADA 


“How to Make 
Your Business Live” 


By BR. M. HAULTAIN 
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outstanding common stock from $16 
millions to $12 millions, and an in- 
cease in preferred stock from $3 
millions to $6 millions, is reflected in 
the current balance sheet. The state- 
ment also shows a reduction in the 
funded debt of $390,000. On Septem- 
ber 1, 1935, $260,000 ten-year 4 per 
cent serial equipment bonds, guar- 
anieed by Dominion Coal Co., were 
issued by Dominion Rolling Stock 
C., @ wholly-owned subsidiary. 
This amount represents 75 per cent 
af the cost value of 100 standard steel 
hopper cars and 20 air dump stone 
cats purchased for use on the prop- 
ety of Dominion Coal 


Income and Surplus Account 
Years Ended Dec. 31 


1935 1934 
Operating profit $1,699,531 $2,840,347 
les: Springhill rental § 30,000 125,697 
Net revenue .......e0e 
les: SF. & deprec... 

ist mort. interest... 
Other bond interest 208,549 
Other interest 114,181 


Net profits « 503,083 
1088: Pref. dividends... 360,000 


Surplus 143,093 
Brought forward 4... 404,256 


Carried forward 
"Deficit, 


1,668,531 
730,000 
113,708 


Curent assets Tins Copan iT $4,593,987 
. assets J 
Current liabilities ,. 962,728 829,478 


Working capital 3,387,889 3,694,509 


Walkerville Brewery 
Walkerville Brewery Lid. showed 
tet profit before depreciation in 
986, compared with a loss in 1994. 


@ However, after charging deprecia- 


“on, there was another deficit, with 
the result that the previous surplus 
“a8 been turned into a deficit of 
#4487 on the balance sheet. 
Income and Deficit Account 
For Years Ended Dec. 31 
1935 
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Willard’s Chocolates 


Inprovement j 
B docolates ent in sales of Willard’s 


is jo 
pany's earns reflected in the com 
all 


ad a charges being 
“Figs 4, FO™ $14,945 in 1934 to $137 in 


“ “Breciation, 
orking capital j 
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Ca 
500 | Current assets « 19,748,747 


300,000 


2,402,707 1,719,000 
*Including $16,000 salar- 


Working Capital 
1935 


sort ou 


Surplus forward 

tAdjusted. 
fes paid to 
1934 
Current assets 
Current labili' 
Working capital eeace 3,207,952 3,076,108 


Great West Saddlery 
Substantial improvement in earne- 
ings during the last half of 1935 
enabled Great West Saddlery 


the last six months 
more than sufficient 


Fees nt ives SE 


747 17,207,802 
Current liabilities .... 1,816,410 1,732,145 


Working capital ...+. 17,932,336 15,475,656 


sales and profits in 1935 than in 
1934. Returns from various ventures 
in Scotland and Ireland 
are not given. 

t statement is a con- 


Co. | W 
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was lowered by $15,000 to $404,414. 
Cash position and accounts receiv- 
able show moderate increase, while 
inventories remain about the same. 
On the other hand, investments de- 
clined from $583,899 to $377,626, the 
market value dropping in proportion, 
or from $514,644 to $322,409. 
Income and Surplus Account 
Years Dec. 31 


Income tax 
Directors’ fees secee 


Net profit 
Pref, dividends .csseee 


Current assets 104.405 $2,337,558 
Current liabilities .... 1,371,456 1,648,131 


feed and seed requirements it was 
estimated that approximately 220 
million bushels would go into ordin- 
ary commercial consumption. 


no the government will take the ini- 
tiative, should Mr. Bennett continue 
to let the matter drift, is not clear. 


Rumor Wheat Board Extends 
Favors to Canadian Mills 


British Story Creates Re- 
sistance to Wheat 
Sales 


“ATTACK OF NERVES” 
A rumor ane the rounds of Brit- 
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Still Dropping 


PEEP LULL BUY. 
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A Complete Inve 


Total Storage Capaci 
31 Vessels adie 


6,925,000 bus. - 


Lakes 


Total Carrying Capacity 4,500,000 bus. per tri 
Head Office: FORT WILLIAM, ONT 
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BONDS} 
GRAIN ..... MINES 


McCABE BROS. GRAIN 


co. LTD. 
WINNIPEG, MAN. 


GRAIN COMMISSION MERCHANTS 


SHIPPERS AND EXPORTERS 
ALL GRAINS-SACKED FEEDS 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 


Offices: DULUTH - MINNEAPOLIS 
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Pickle Crow Drifts| 
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ence will probably continue to be felt until the United S 
Congress decides how it is going to raise the $786 
new taxes asked by President Roosevelt. 
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Siscoe’s Donnybrook 
inherent in the policy of this buyer,| + 
the government having admitted 
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iueerves. and developme:t 
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reyae oe St To SISCOE Shareholders | #3.e5.0°. 
In Reply to Mr. Lynch the erratic i 
his mine makes an accugg 
te virtually impossible. 
In 1934 net earnings were 25.74¢ per share Mill Rate Increas 


In 1935 net earnings were 23.05c per share | a Secage 


A decrease. of 2.69c per share under the present about 408 tons 
administration 


Opera’ and eral costs in 1934 befare. on for 

area et een teen e ial 
ent and explora . r 

ee wailied. tn 1406, these costs were 96.04—am incocase of 


per 
Contrast the decrease in net share in 1935, with 
the increase ae ree HOW DO THEY 


2 Bee oe in Opera 

YOU? — when e of ore 
increased from 124,151 in 1934 to 149,070 tons in 1935. 
ree that the comparative summary between 1935 
and issued by the administration in an adv 
tisement is based on gold selling at $35 an ounce in 1935 
“against te’ cid’ valuts prevailing in 1998. whlch 

much lower. 
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No Light on Chibougamau 
GC BAR SOL eRe of Consolidated 
|! u Goldfields and 
, Others. were.disappointed when, at 
the. recent annual meeting in Mont- 
real, no further information on de- 
velopments at this enigmatic area 
was forthcoming. 

Prior to the meeting the hope had 
been. widely expressed that some 
definite light on progress obtained 
would be shed. 

However, Smelters has adhered 


result that the investing public is| dends have been increased from 19 
left to speculate on the possibilities | cents per share to 21 cents per share; | 
of the property. ne ee ees ered 
undesirabl kcet conditions| for depreciation; and all law suits ; 
bo: oe settled favorably to the company. cidedly are known to : | 

, st. : | | Vote for the Old Board Who Are the Protectors & at Dec. 31, 1935, against c 
i bilities of $179,617, leaving 


of Your Interests. | |ing capital position of $581,757, & 
‘pared with working capital of 9 
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The Other Round a. <n 
INING men “believe that one 
en were ee eee Ore Improving OLD. BOARD SHAREHOLDERS’ COMMITTEE ; 
before “taking out another round.”| (..1r5) Patricia, the report re- SISCOE GOLD MINES. LIMITED §| ‘The income and surp!: 
This bit of philosophy is a tribute to} yeais has written all work, with the soo St, Cathet! Univetsity Tower Building , for 1935, compared with tha 
which | that fickle goddess, Dame Luck, wh0/ exception of capital expenditures, Street West - MONTREAL, Que §& follows: 
is reputed to play such an important | into the operating costs. exist on Pickle Crow ground Phone: BElsir 3001 Income sad Surplus Ace 
part in the lives of mines and miners.| “Speaking of development on the | will be located and developed. (Signed) W. A. FENSOM (Signed) EDWIN C. FORD 1935 
see ae -at penned aemaanea 2 has (Signed) G, N. COYLE (Signed) PAUL RANGER, KC. a 
Gold Mines, the property to the east | +... Representing the OLD BOARD SHAREHOLDERS’ COMMITTEE 


Bidgood’s transformation from a/| outiook for ore. 
debt-ensnared property, to debt free| | During the year, 35,192 tons of ore : 
producer of distinct speculative pos- a pana and eet ormed 
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This advertisement appears for purposes 
of record only, units in the Syndicate 
having been subscribed for privately. 


Fist 


Mr. Crerar’ illustrated in dollars 
and cents how the mining industry 
has provided direct employment and 
indirect. employment inthe three 


major fields of industry, primary 
| ¢onsumer goods industry, capital| Of the miner, and, by extending the 
' goods industry and the service in-| mortgage, allowed the company 
dustries. He pointed out how, par- eee seg i 
ticularly in the metal mining indus- might not have un- 
try, employment bad been increased | covered, and it is doubtful if the Consisting of 500 Units, original issue price $1,000.00 per unit 


during depression years and the 
average scale of wages maintained,| Cents on the dollar, as they did last | cent. a at j nh * on TRUSTEES: : 
oe Sa pi aol port that values of $1890 gold were w S RM SECC 
There appears something encountered over a 
this “other round” superstition. Production inches on the 500-foot level. They Syndicate Secretary: M. F. Millward, 106 Federal Bldg., Toronto 
Less: Bull. bandi & (Where Syndicate Agreement may be inspected during business hours.) 


BIDGOOD PAYS OFF | xe: osx... 
$62,000 MORTGAGE | fax: 
EXTENDS BIG VEIN 


Higher Costs, Taxes and/|Kirkland Company Ad- 
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4S to the public and no stock is being 
‘HIS Syndicate was formed by a offered for sale to the public, partici- 
group of men, eminent in mining and pation in the stock of the Company 
financial circles, for the purpose of being possible only through owner- 
Company Reports Surplus feos providing, privately, the funds neces- —_— ship of the Syndicate units. . . 
Lower Recovery vances Step in Dramatic of About $100,000 : ye eee eee ee ; 
Noted Comeback in Treasury atest Gavelopeent sat tie Vacmeyty of SaRe- ;.. . Sn Seer Sree’ by Byndicate 
; —— intesesting develepenent. ‘side-Kirkland Gold Mines Limited, units will be held by the Trusts & 
Increase of $48,205 in operating ex- pe Soa cupvuitnesieistieactinatstniecenjsits mantis under the management of Mr. E, B. Guarantee Company Limited, and the 
taxa- 35,192 the producing property south of|' “S20Z Sui Se malied on requen, Knapp, who, for many years, was Syndicate Trustees warrant that, at 
—. -BC. ee ae tot Laem me Manager of Lake Shore Gold Mines all times, 2,500 shares of Lakeside- 
Limited, and is an outstanding auth- Kirkland Gold Mines Limited will be A 
ority on the Kirkland Lake Camp. on deposit for each Syndicate Unit planned — — cE 
The Syndicate is taking down 1,000,- issued and outstanding. i ra been mame be . 
000 shares of Lakeside-Kirkland Gold The issue price of the units was placed ‘Arrangements have also t 
sconce any pes on cost of $400,-. at » minimum of $1,000.00. per unil spe Financial Pos 
pap esto ee ana ne and had, as its deliberate objective. 
released to unit holders at the di an ownership confined to individuals 
~ of some substance and financial 
tion of the Syndicate Trustees, when, wetié es 
in their judgment, the mine hasdevel-... Srenét whe, taking hag pares 
omen ently towards production time to develop a min oad seek- 
Sere ee ee a sound, ing merely a small » Gok geemapeant 
market for the shares. pared to await the ultimate outcome 
No stock of Lakeside-Kirkland Gold of a property passed upon by eminent 
Mines Limited has been sold or issued authority and ably managed. 
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Detailed information will be furnished upon request by 
: _ ;  Y for © prese 
A. E. DAWSON & COMPANY =e | Jie = 
; | ; Fiscal Agents for | 2 f ‘ ; 
E. B. KNAPP SYNDICATE and LAKESIDE-KIRKLAND GOLD MINES LTD. 


FEDERAL BUILDING, TORONTO 
_, Telephones ADelaide 6093845 — 
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: equivalent t $5.66 ~~ > 
: $5.94—an imeroase of 


D MINES LIMITED 


ersity Tewer Building 
t West 


the units was placed . 
f $1,000.00 per unif . . 
deliberate objective. 
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92 cts. Share 


ompany Reports Re- 
serves Up—Taxes 


Cut Profits 


ORE IMPROVES 


eously with the publica/{ 
Sincltes annual report which 


of an 


tion ; 
the physical condition of the 
eee 10 be the best in its history, 
gharenolders of Siscoe Gold Mines, 
northwestern Quebec, are being 


grectors, terming the 


ed by a group of former 
y mselves “The 


Board Shareholders’ Commit- 
tee” The avowed objective of this 


manage 
Girectors. 


is to oust the present 
ment and re-instate former 


@ 


"aN 8 : 
re oe ae” 


The looming fight for control of} o¢ 


Biscoe 
ventive 
e Ini 
pet 


is the second in a year, the 
annual meeting having been 
ened by a similar fracas. 

ts annual report, Siscoe shows 
earnings for the year of $1,022,- 
or the equivalent of $0.22 per 


In 1934 the company earned 


9020 per 


share, the decline bein: 


, increased taxation, incr 
pe od court costs, depreciation 


joration expenditures. 


5 


eserves, and development and ex- 


roduction record of the com- 
oe the past year indicates ad- 


bs has been taken of current 


agold prices 


and higher tonnage to 


“great a lower grade of ore. Millheads 
‘Nguring the year accordingly aver- 
aged $15.81 as compared with an 
gyerage of $17.60 per ton in 1934. 

Best ore results have been ob- 
‘gined in what is known as the “K” 
gone where a number of new lenses 
were opened up. Positive ore re- 
serves as at Dec. 31, 1935, stood at 
383.217. tons. Ore broken in the 
stopes amounts to 59,967 tons. While 
no estimate of grade is given, it is 
known that the erratic but high- 
grade nature of the ore deposits at 
‘this mine makes an accurate esti- 


imate virtually impossible. 
Mill Rate Increases 


The milling rate has shown a con- 
tinuous increase, average for the 
year being about 408 tons per day. 
A total of 149,070 tons were milled 
during the year, from which a gross 
recovery of $2,274,583 was obtained, 
‘or a per ton recovery of $15.28. 

In the early spring, further addi- 
tions to the cyanide part of the mill 
will be made, it is stated. This will 
enable the company to treat larger 


tonnages of the talcy “K” zone ore, Pp 


and permit an increase in the over- 
all tonnage of possibly 50 tons per 


day. 


‘ Due to the factors referred to 
above, overall costs increased from 
an average of $4.94 per ton in 1934 


to $5.01 per ton in 1935. 
The company’s balance 


sheet 


shows current assets of $940,759 as 
at Dec. 31, 1935, against current lia- 
bilities of $179,617, leaving a work- 
ing capital position of $581,751, com- 
pared with working capital of $749,- 


762 at the end of 1934, Curregt assets | 


include cash of $761,368. 


The income and surplus account 
for 1935, compared with that of 1934, 


follows: 


Income and Surplus Account 
3 


Years Ended Dec. 31 
1935 


1934 


$ $ 
+ 2,274,583 2,116,604 


82,831 


160,359 


e 2,191,752 1,956,245 


156,078 
279,759 
167,295 


Camp. maint. ...e0 

Insurance 

Gen. mine exp. ..... 

HL O, & gen. exps. .. 

Trans, agent’s fees && 
exps. 

Crosscut., drill., etc. 

Legal exps. & court 
COURS .crccccccesece 

Tax reserve ...0¢ eee 

Depreciation 


Net profit seeseeeeeee 
Less: Dividends eesece 


90,222 
933,947 


9,451 


ae for year 

+ Prev. surplus .. 

Less: Addit, tax, prior 
year 


Surplus forward 
Earns, per Share & Divd. Record: 
22 


110,521 
236,975 
134,817 


76,766 
7,100 


Granby’s Action 


Hinges on Trend 


Of Copper Price 


, 
From Our Own Correspondent 
VANCOUVER.—Granby Consoli- 
dated Mining & Smelting Co., which 
ery at Anyox, nortawesem Br 
Ox, Ni mn Brit- 
ish Columbia, because of exhaustion 


believe Granby would re-open there 
if prices warrant. 

Necessity to conform with the 
B. C. Corporation Act has made it 
difficult. for the liquidator of 
Granby to name the possible date 
bere gar of the company will be 
clo: . 


Shinintree Continues Drift 
Aims at 40-ton Mill Soon 
Development work at Shinintree 
Gold Mines in Northern Ontario.has 
been proceeding steadily during the 
winter, Lionel Brooke informs The 
Financial Post. The two-com 


cut at that level, and drifting started 
both ways on the vein. The vein 
opened up so far on the 100-ft. level 
shows the same high-grade ore as 
on surface and on the shaft,; Mr. 
Brooke states. A 90 ft, section of the 


average of 1.67 oz. or $58.45 over an 
average width of 20.6 inches. 

. In the shaft, to a depth of 75 ft. 
where the vein dipped out, average 
value was 2.195 oz. gold or $76.84 per 
ton over an average width of 20.2 
inches. 


-Thecompany plans to continue 
drifting on the 100-ft. level and to 
erect an amalgamation mill of ap- 
proximately 40 tons per day capa- 
city some time in the spring. 
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Width Length 
Surface ee 340z8., 154 ft, 125 ft. 
100 ft, eeeeeeece 22 ‘6 222 
200 it. eetereceee 23 6.5 105 


On the third or 300-ft. level, man- 


capitalization of 3 million: shares, of 
no par value, of which, at latest re- 
ports, 2,116,666 shares were out- 
standing. The latest annual report 
shows, as at Dec. 31, 1934, current 
assets of $92,694. An investment in 
Kenya Mining Syndicate is shown 
at $9,000. Accounts payable totalled 
# Price em of Stock 
1 she Low Last 
27 


COMMON seveseese .27° 2¢'.05 
1 30 


Common cercerses 44 see 3B 
Franklin Gold Mining Co. 

Franklin Gold: Mining Co. was 
formed in August, 1934, to develop 
the veteran Ontario ion Mine, 


in the Kenora ing | ict of 
fors sank a 


ne 


The present company confined its 
activities in 1035 to surface work. A 
month or so ago,’a “@lainond drilling 
contract was let calling for 5,008 ft. 
of drilling from surface’and whder+ 


~ | Common ..cecese« 


stated the vein showed a width here 


establishing ‘promising’ showings ‘on | 
vein on surface at the shaft gave an | the surfaée'’ ©? °°. 2 = qs 


g 
The company is being fina 
Agency Ltd., which 
Financial Post understands, 
derwriting agreement on 
shares at 15 cents per share. 
Price Range of Stock 
ae 
40 
1935 


E 
e 


35 
33 


® 
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this operation, gold production of 
between $55,000 and $60,000 per 
month is expected. 

Recently the stock was the centre 
of a great amount of controversy 
due to the fact that very little ore 
had been encountered on the third 


‘and fourth levels. As a result, the 


stock has been driven to new lows 
on the market. 

There is. evidence for believing 
that in reacting the way it did, the 
market was inclined to exaggerate 
the significance of the third and 
fourth levels development. It has 


been pointed out by officials that the | erty, 


structure on the third and fourth 
levels remains unchanged from con- 
ditions on the upper levels. Very 
little ore was encountered on the 
surface, and the strong ore on the 
first and second levels came in un- 
der what is apparently a lean hori- 
zon. Officials are of the belief that 
the same is true of lower levels, and 
unconfirmed reports of drilling from 
the fourth level tend to substantiate 
this view. 

It is not probable that the street 
will be completely clear of rumors 
regarding this stock until the return 
from England of R. J. Jowsey, presi- 
dent .of the company. 

In the meantime, God’s Lake mill 
continues to give a satisfactory ac- 


s<The management. of God's Lake 


shas. proved itself to be capable and 


e-The-company has an authorized 
capitalization of 3.5 million shares, 
of no par value, of which all are out- 
standing. ‘The company has current 
assets of about $125,000, as against 
eurrent liabilities of about $32,000. 
Price Range of Stock: 
High Low 
2.24 1.16 


1936 
1.45 1.18 


Last 
1.30 


COMMON ovecseeees 1.33 


Mining Enquiries 


Nicola Mines & Metals 
A brief opinion on the outlook 
for Nicola Mines & Metals would 
be appreciated by one who has 
profited by your information in 
the past. 
Until fairly recently development 
at Nicola Mines and Metals has 


cipals. However, the mine 


284 | opened in July, and is now operating 


875,961 


310,604 


623,343 


1,014,718 | 933,947 


English Group May Push 
Property of Dwyer Elbow 
_Dwyer Elbow Lake Mining Syn- 
Gicate Ltd. reports a contract has 
been let for drilling, work to be 
under the supervision of Dr. J. F. 
| Wright, consulting mining geologist. 
} . The claims owned by Dwyer El- 
bow have been under development 
Since 1934 and are located in the 
oow Lake area of Manitoba, 19 
7, south of Sherritt Gosdon 


Arrangements for financing the 
Work planned for the next six 
months have been made by an allot- 
ment of shares underwritten at par. 
, engements have also been cone 
ne The Financial Post is in- 
ormed, in London, England, for the 
underwriting of a three million 

company to take over the op- 


of the Century group of 


; Claims following successful diamond 
Wine results. Dwyer Elbow Lake 
; “Mhing Syndicate Ltd. will retain 

4 large interest in the new company 


and will continue the 


% surface development. , 
The company, operating under the 
uebec Companies ' Act, had 


at approximately 65 tons per. day. 
Prospects appear. definitely better 
now than a year ago. The company 
reports proved ore reserves of 15,000 
tons which, while not large, must be 
considered in conjunction with the 
possibility of new ore bodies being 
revealed by present underground 

programme. If such 
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limited emount of development 
work, a mill was erected with a 
capacity of from 10 to 15 tons per 
day in 1934. At latest reports, the 
mill was operating one shift and 
treating an average of four tons per 
shift. To date, we understand 
approximately $6,000 worth of gold 
has been taken out by the open-pit 
method. 

The method of attack employed 
by this company is, to say the least, 
unusual ' 

Briefly, this is regarded as a 
speculation which has very limited 
attractions. 


Nugold Mining Corp. 

In your opinion, has Nugold 
Mining Corp. any chance of mak- 
ing a mine of its property near 
Lunenberg, NS.? Would the stock 


be a fair speculation? 
Nugold Mining Corporation has 


recently reported encouraging re- 
sults on its Blockhouse,Dome 


of a 50 ton 
grade being esti- 


Bathurst Gold Mines 


I hold 500 shares in Bathurst, 
which cost me 25 cents per share. 
I was wondering if I should buy 
some more now with a view to 
averaging down on my stock. 


We cannot determine from ‘your 
letter whether the stock you hold is 
that of Bathurst Mines or Bathurst 
Gold Mines. In April, 1934, Bathurst 
Gold Mines succeeded Bathurst 
Mines, Limited, on a share exchange 
basis of one new for two old. Early 
in 1936, the property was optioned 
to Erie Canadian Mines, Limited, a 
subsidiary of Sylvanite Gold Mines. 
A few days ago, we learned this 
option has been dropped, and that 
$10,000 advanced by Erie Canadian 
to meet pressing debts of Bathurst 
is now owing the Sylvanite sub- 
sidiary. : 


Merland Oil 
I hold some stock in Merland 
Oil, and was wondering if I should 
purchase some more, What is the 
present situation? 


Merland Oil Co., with producing 
properties in the Turner Valley, 
Alberta, has not yet recovered from 
the shake-up last summer which re- 
sulted in the ousting of Alfred 
Hinds, former president. During the 
Hinds regime, the company piled up 
a considerable amount of indebted- 
ness, and this has yet to be cleared 
up. We understand production is 
gressing epproximately $1,500 to 
$2,000 per month, most of which is 
net to the company. 

As you have probably noticed, the 
stock is selling at approximately 17- 


mil Soe foun took 
ew es n 

Lake Borbeau. The Lake 
Dore property, on which work has 


been concentrated to date, now 


Sk r Pc it ic er 
Directors 


consists of 41 claims. Surface work bonus 


was done last summer and on into 
the winter, including a thorough 
geophysical survey by Dr. Hans 
Lundberg. Dr. Lundberg’s geophys- 
ical survey for American Smelting 
& Refining Co. on the Buchan, New- 
foundland property had been par- 
ticularly successful, and it was 
through this connection that Ameri- 
can Smelting & Refining Co. became 
— in the Norlake proposi- 
on, . 


To Form New Company 


Under the agreement, a new com- 
pany Will eventually be formed, in 
which Premier Gold, and Norlake 
will have about equal interest. The 
new company will acquire the prop- 

Work done to date on the Lake 
Dore property has disclosed a chal- 
copyrite body containing about 20 
per cent copper, with traces of gold. 
An entirely quartz vein 
has also been varying 
width from six to twelve ft. and 
assaying about from $4 to $18 per 
ton gold. This has been trenched a 
distance of 200 ft. 

Dr. Lundberg has also indicated 
several other heavily mineralized 
zones which are at present being 
diamond drilled, 


Norlake still retains entire control 
of its Borbeau property, and is 
sending in a working crew immedi- 
ately, prior to having the property 
gone over by Dr. Lundberg. 

Norlake was originally formed to 
develop a property in Rouyn, near 
Noranda. The property, held under 
option, did not respond well to de- 
velopment work and the option was 
dropped. 

Although The Financial Post has 
seen no recent financial statement 
of Norlake, it understands that a 
considerable amount of treasury 
stock has been sold in New York 
and that, free of financial respons- 
ibility in connection with the Lake 
Dore property, the company is in 
fairly sound financial shape to 
carry on development of the Lake 
Borbeau property. 


Refined Lead 
Refined lead production of the 
world rose to 148,074 tons from the 
October output of 132,013 tons. This 
increase was due mainly to advances 
in output in Mexico and Australia. 


Goldale Gets Interest 


In Hard Rock Gold Mines 
Goldale Mines, now largely a hold- 
ing company, recently acquired in 
association with other interests an 
interest in Hard Rock Gold Mines. 
Under the agreement, Goldale Mines 
will purchase 200,000 shares of Hard 
Rock at 45 cents per share and take 
options on 200,000 shares at 65 cents 
per share and 99,995 shares at 75 
¢ents per share. All options are to be 
exercised by January 1, 1937. 

Hard Rock is developing a gold 
prospect in the Little Long Lac area 
of Northern Ontario, A shaft is being 
sunk and results to date have been 

. The most recent fin- 


en 
in | ancial statement made public was at; lou. 


May 31, 1935, when current assets 
totalled $47,414 against current lia- 
bilities of $13,877. 
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TO 210-FT, DEPTH) mre» one sn 


A amount of en- 
is contained 


H. R. Drummond-Hay, president 
the company states that when suf- 


Its average width is 8.6 ft., and the 
gold content is about 0.36 ounces per 
ton. s 


Geologically, states* Dr. -Wright, 
the property is. favorable to the 
occurrence of gold ore, and under- 
ground exploration is warranted, 

L. Chamberlin, engineer in charge, 
reports that surface trenching and 
drilling on the Big Dome vein have 
indicated an ore body which will 
produce at least 14,000 tons of ore 
running 0.36 ounces gold per ton 
for the first 100 ft. in depth. One 
drill hole was run to cut this vein 
at 210 ft. below surface. A section 
of the core at this depth gave an 
average assay of. 0.33 ounces gold 
per ton across a width of nine feet. 

Drilling on the Clappelou and 
Tine veins was inconclusive, 
though Mr. Chamberlin recommends 
further surface werk on the Clappe- 


An audited balance sheet as at Feb. 
15 shows cash on hand of $4,285. No 
current liabilities are shown. 


“PACKSACK MINES LIMITED 


If anyone owning shares in above Company will have 
them transferred into their own names, they will be 


furnished with copies of 
Company. ° 


the annual report of the 


PACKSACK MINES LIMITED 
306 Hamilton Bujlding, Winnipeg, Manitoba 


FALCONBRIDGE NICKEL 


Special analysis upon request 


J. E. GRASETT & CO. 


Members The Toronte Stock Exchange 


302 BAY ST. 


WAVERLEY 4781 


TORONTO 


Branch Office: 2822 Dundas St. W. at Heintzman Ave. JU. 1167 


for SISCOE GOLD MINES LIMITED 


Two Items from the February 27th 
issue of The Northern Miner, Toronto 


AN EDITORIAL (Page 4) 


| SISCOE GOLD MINES 


Glancing through the Siscoe report 
the gains made in every 
one will not, however, find 
in the balance sheet one of the e- 
rincipal assets, This is food 
fas greatly changed i, the past coupe 
ea n e couple 
of years and there has developed 
ing of confidence, worth considerable in’ 
the form of market quotations. The 
internecine quarreling which used 
mar Siscoe affairs in its earlier zoe 


y ers 
ay expressing regret that it is 
raising its head again. 


and noti 
epartmen 


holders’ 
will, 


had disappeared. 
are tod 


durin 
ent 

figures. 
a feel- 


to 


Perhaps one of the presént board's 


most important 
been the disp 


beclouded Siscoe for man 
had been a constant 

public, for some 
serious implications. 
them were made, 


shareholders and _ the 
of them posseusgd 
Forceful efforts to end 


accomplishments has 
osal of lawsuits which had 


ears, They 
bance to 


and were successful at slight cost to the 


company. 


In two_ years the items of tonnage 
treated, broken ore reserves, plant 
dividends, each show an 
increase of approximately fifty 
peeing costs have been r 


valuation, 


cent, 
uced in 


These show the pi 
close of 1933 and the comparative fig- 
ures for the year just closed.. 


Lawsuits eee 
nore of plans eens 
eV opmen eere 


per 
*l4c share. t2lc share. 


A SUMMARY (Page 7) 


SISCOE PICTURE IN. 


1933 AND NOW 


The story of progress in the adminis- 
tration of Siscoe Gold 
the tenure of ‘ 
rectors is told in the following 


Mines Limited 
office by the pres- 


cture at the 


1933 1935 


Production ececeee $1,616,487 $2,274,582 
TOMNNAZe ...sereees 96,348 


149,070 
248,410 


442,491 

= 
773,378 1, 

eres “sear? 

$5.014 


| Uphold the administration 
that is creating goodwill for 


your company. 


over. 
No mine is static; new problems con- 
* gtan ew ore conditions have 
had to be faced at the mine; the 
of results and the general mine picture 
carry their own indications as 
well these new condittons have been 


If a dispute 


how | 


{| Return your proxy immedi-« 
ately for 
J. B. LYNCH 
President 


P. E. BOIVIN | 
. Vice-President 
and 


Mining Properties 


TEE FINANCIAL POST 


Over 350 Pages. 


i 
More than 5,000 mining 
companies, past and pres- 
ent, in Canada and New- 
foundland, are reviewed in 
this standard reference 
book for the MINING IN- 
DUSTRY and the MINING 
INVESTOR. 


PRODUCING MINES — A 
full record of Production, 
Costs, Earnings, Dividends, 
Financial Structure, Per- 
sonnel and Directorate. 
MINES UNDER DEVEL- 
OPMENT — Present status 
of operations, together with 
names of Officers and 
Directors. 

DEAD and DORMANT 
COMPANIES—Over 3,000 
Companies, some dead for 
30 or 40: years, others re- 
cently inactive. 


MAPS and CHARTS illus- 
trating mine locations, pro- 
duction and other up-to- 
the-minute data. 


IF YOU ARE AN IN- 
VESTOR, or otherwise in- 
terested in the Mining In- 
dustry, you cannot afford 
to be without this book, 


ORDER NOW 
$2.00 A COPY 


THE FINANCIAL POST, 
481 University Avenue, — 
Toronto, Canada. 


Please send postpaid ....... 
copies of The Financial Post 
SURVEY OF MINES, 1935-1936 
edition. Enclosed is $....... 
in payment. 
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Siscoe affairs, it will be up to them to — 
weigh accomplishments ana arguments, : 
* The underlining is ours 


COL. WM. I. GEAR 


SISCOE GOLD MINES LIM 
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Imperial Bank of Canade offers a complete, co* 
ordinated banking service in the Northern Ontarie 
and Quebec mining districts. 


==" | IMPERIAL BANK OF CANADA 
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Horseflesh Dollars — 4 
Show Animals Expensive Playthings but Topnotchers Earn Divi- 
dends and Glory—Can Canada Compete With Irish Production? 


seks 
Oa 
Hit 


Why Horses 


Show horses are born and also made. 

Initial expenditure may easily run into five figures and annual 
upkeep in Canada costs $250. In Ireland it is much lower and so 
far this has proved the main handicap in getting the industry 


developed in this country. 


Before an animal has any earning power it must be an estab- 
lished winner. Before this again it must be provided with parents, 


be born and reared. 


When it first steps, trembling out on floodlighted tanbark of 
the big shows at Montreal, New York or Toronto, it represents a 
sizable investment. And it may fail to clear the first jump. But 
such hazards may make the game increasingly popular. 

The return of spring makes Mr. Acland’s article of timely 


interest. 


much if $15,000 would clinch the 
An. exorbitant figure? Not 
at all, for their earning power in the 
show. rings of the world would cer- 
rate’ their values in excess 


sell Michael?” 
Information from a_ reliable 
source brings the news that the 


| Oriole Stable was twice offered $15,- 


big offer for 
Roxanna ; United States 
stable this winter. The rumors were 
run to earth. Fifteen thousand dol- 
lars was offered for this grand old 
mare last year! Roxanna, however, 
along with Activity, is not for sale. 
Upon her retirement from the show 
ring her owner wishes her to be the 
dam of many a good Canadian bred. 
The “earning power” of a jumper 
such as Roxanna is not a gamble, 
it_is an established fact, hence the 
exorbitant price. 
-be purchaser knows that she 
would stand more chance -of win- 


Manitoba government to guarantee 
@ $75,000 issue of 15-year 4% per cent 
city debentures, to be used 
to liquidate the city’s share of un- 
employment -relief costs in 1935. 

s s & 

Brantford has set its 1936 tax rate 
at 43% mills, the same as last year. 
The budget, on which this rate was 
based, makes no provision for un- 
employment relief costs. 

* es @ 

Ottawa is seeking authority from 
the Ontario government to borrow 
$761,000 upon debentures for the con- 
struction of relief sewers, installa- 
tion of a new fire dlarm system, pav- 
ing,of track allowances and round- 
ing of street corners. 

o oe om 

Saskatoon reports a surplus of 

$34,547 in 1935, the first since 1929. 


1934. Public utilities yielded a net 
profit of $281,573. 


~ a5 
flr 
lay: 


000 for Cuchulain, once in Ireland 
at the Dublin Show, and once at the 
Royal Winter Fair. Last year, I was 


told, $12,000 was offered for this big 
Irish chestnut. 
Famous Imports Valuable 
Consider another famous Irish 


York, the Royal, and other shows. 
It is said that 


Sundart, a magnificent Irish-bred 
chestnut gelding, which could carry 
himself equally well in jumping 
stakes as well as hunter classes was 


sold by W. B. Cleland to a Kansas 
sportsman for over $10,000. And 
Sundart caught cold and died a few 


.| months later! 


laneous revenues and $150,000 from 
local improvement levies. The esti- 
mated total available to bondholders 
is $876,946. t 


Winnipeg .reports a budget sur- 
plus of $563,000 for 1935. and a pos- 
sible increase*in the realty tax’ rate 
in 1936. Although estimated expen- 
ditures at $9.7 millions are up al- 
most $1 million, the revenue.estimate 
is lower. 

ss ¢ 


Port Hope, Ont., has paid: off its 
Hydro-Electric Commission deben- 
tures,, Purchased in 1930 at $79,000, 
the hydro plant has yielded substan- 
tial profit as a result of careful and 
efficient administration, thus enabl- 
ing the debenture debt to be liqui- 
dated well before maturity. 


Tecumseh, Ont., may find it neces- 
sary to raise its tax rate as a result of 
the decision of the Ontario govern- 
ment to contribute only $74,000 to 
the cost of relief, regardless of what 
the town spends. This may increase 
the town’s financial Lifticulties. 


Londen, Ont., reports that its tax- 
able assessment will be over $3 mil- 
lions lower as a result of the action 
of the provincial government in re- 
placing the municipal income tax 
with a provincial levy. The actual 
taxable assessment for 1936 will be 
$82,038,621 for general purposes, . 


Mentreal Commis- 
sion is inv ting the finances of 
Ville St. Michel de Laval and Mont- 
real North, two adjoining bankrupt 
municipalities under its jurisdiction, 
eee re ee eee 

o. * 


Owen Sound has authorized the 
issue of $20,000 of debentures, di- 
vided equally between the water- 
works and gas ts. The de- 
bentures will not be offered for 
public sale, but will be purchased 
by the city’s sinking fund. 


Company, Limited 
TORONTO, ONT. 
Owning and operating mills at 


Sturgeon Falla Ont. 
Pine Falls, Man. 
Daily Capacity 2,200 Tons Newsprint 


Ground 


News ite Pulp | 


Alfred Rogers and Senator Frank 
P. O’Connor have both owned hunt- 
ers in the past for which various 
offers from ten to twenty. thousand 
dollars have been refused during 
their careers, 

Animals 


Harness 

The harness horse division like- 
wise is regulated by “earning 
power” and Canadian bred animals 
are quite frequently to be found in 
the front rank. 

At this time there is no better 
example than the five-year-old 


Coombs, of Lee’s Summitt: on the 
outskirts of Kansas. Invasion, it 
was, who high-stepped his way to 
victory‘in the rich. $1,000 “Sir Cliff- 
ord Sifton” ‘Harness Stake ‘at..the 
Royal Winter Fair. last: year. He 
was really a home-town horse mak- 
ing good, for Invasion was foaled 
and raised at T. A. Crow’s farm 
near Unionville. That dean of Can- 
adian horsemen sent this fine young 
horse into the ring at the Canadian 
National Exhibition in 1934. At his 
first show, Discovery as he was then 
named, won two red ribbons, as a 
four-year-old. He was then sold to 
the celebrated American horse- 
woman who had him renamed “In- 
vasion.” 


Today with little more than a year 
with the American stable, he has 
carried no less than five thousand 
dollar stakes and a score or more 
ribbons. In other words, within a 
year his earning power has in- 
creased a hundredfold. 

“I know a Canadian owner who 
would pay ten thousand for him. to- 
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Legal and Professional 


Directory 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
8, Solicitors, etc. 


Barrister: 
R. L. Reid, K.C. D. S$. Wallbridge 
J. G. Gibson W. A. Sutton 


YORKSHIRE BUILDIN: 
VANCOUVER, B.C. 


Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
Barristers, Solicitors, Etc, 


cause that is the only place where 
they can get the right type,” is 
Hughie Wilson’s opinion, backed 
up by half a century of experience 
with both Irish and Canadian bred 
hunters and jumpers. 

“You just can’t get the ‘bone’ in 
this country,” says Joe Slattery, 
stable manager for the Oriole 
Stable, who has made many trips 
to Ireland to bring ‘back horses. 

-“It is no‘longer necessary to go 
to Ireland for your good horsés,” is 
the comeback of W. B. Cleland, who 
has owned the best of Irish bred 
horses, and this year for the first 
time won the $1,000 Royal York 
stake. at the Winter Fair-with Am- 
munition, a young horse bred on a 


Briefly, Ireland has held ‘the 
hunter. breeding supremacy for two 
reasons. -First, the climate and nat- 
ural feed ofthe country is “bone” 
building. Secondly, her breeding 
stock ‘are of the right type. Canada 
can, and is, overcoming the second 
phase. The importation of more 
good Irish mares from year to year 
is- bound to improve the Canadian 
type as time passes. 

‘The first factor in favor of Ire- 


jl which this condition will-continue. 


ful diet, such as the one now adopt- 
ed by some Canadian breéding es- 
tablishments, would cost the aver- 
age ownerat least $250 a year, for 
one must include stable overhead, 
wages and other items. Now, in 
Ireland, one is able to let a mare 
run out. to pasture all the year 
round. She foals in that pasture and 
the youngster runs by her side until 
he develops: into a fine big Irish 
horse at no expense to the owner 
save for the cost of the pasture land 
st bountiful in bone building vita- 
S. ; 

That is an economical handicap 
about: which the Canadian. breeder 
can do little. It. costs him $1,000 to 
put a good four-year-old into the 
ring and _ it‘is. then that the gamble 
starts. What is his earning power to 
be? The answer:is a greater gamble 
than the »stock market. 
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We have, notwithstanding this con- 
dition, received’ payment in full for 


all ore supplied ‘on these contracts |- 


to the end of the year, - 

“Ss of iron ore from the 
Sydney plants last year were 546,- 
695 gross tons, as compared with 309,- 
088 gross tons in 1934.” 


Quebec Beer No Danger 
Canada Bud Viewpoint 
The prospect that Quebec brewers 
would ship draught beer into On- 
tario need not, be perturbing to Can- 
ada Bud Breweries, shareholders 
were told at the recent annual meet- 
ing. T. O. Turner; managing direc- 
tor, stated that 80 per cent of the 
company’s output was bottled beer. 
Mr. Turner said the company was 
not likely to'go into “canned” beer, 

and he saw- disadvantages in it. 
President Duncan McLaren re- 


did not undertake to publish quar- 
terly statements, Mr. McLaren said 
progréss reports would be issued. 

hg ee at the 
meéting, and a by-law was approved 
by shareholders changing the date of 
the annual meeting from the fourth 
Ww in February to the 
fourth Wednesday in March. 


The Canadian. WireBound 
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_. ..the, Calendar 
March, I am told, is supposed to come 
in like a lamb and go out like a lion. 
Or vice versa. I can stand any amount 
of lamb-like weather but to lions I am: « 
not partial . ae 
I have never tried my, hand at training. 

: ological ones by piling some extra logs 
on the fire, stepping into-our comfort-- 
able slippers and lighting up a friendly 
Bachelor.., .  - = 
Let the lions of winter roar outside, 
you can relax at ease, rejoice in that 
mellow thought— 


a) 


£ 


“IT’S GOOD TO GET BACK. ° 
TO A 10c CIGAR!” 


Witson's 


BACHELOR 


Cigar 


100% Hevena Filler 


10¢ 
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ANADIAN Magazine: 
bere for a preferred 


; their home market but o1 
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Where State 
Socialism Fails 
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TR ee Syste 
tame ~ the cancellation 
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